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Neglected 
Opportunities 
in Stocks 


Hoover’s Plan for Increasing 


Business Profits 


Are High-Priced Stocks Through? 


How We Pay Great Britain’s Debt 














The Premier 
Real Estate Security 


N every class of merchandise there is one particular 
kind that stands out as first in quality. In the field of 
real estate securities the Hallmark of S.W. STRAUS & 
Co. is the mark of the best. Everywhere the Straus Bond 
is recognized as the premier real estate security. 


The reasons for this leadership could be fully under- 
stood only by one who lived with this Organization for 
many months. He would then see the processes that 
manufacture safety. He would see bond issues investi- 
gated, scrutinized, and analyzed by a large organization 
of loan men, real estate experts, lawyers, architects, 
construction engineers, field men, credit investigators, 
and inspectors—an organization probably unmatched 
in size, unexcelled in personnel and training, and un- 
equalled in experience in its field. 


We have published a booklet called “43 years without 
loss to any investor” which clearly sets forth the scien- 
tific safeguards that make Straus Bonds safe. Write for 
it. It will be sent you without cost or obligation if you 
will simply ask for 

BOOKLET D-389 





The Straus Hallmark on a real estate bond stamps it at 
once as the premier real estate security. 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 











Straus BuILpInc Straus BuILpING Straus BuILpInc 
565 Fifth Ave. at 46th St. 79 Post Street Michigan Ave., at Jackson Blvd. 
New Yorr SAN FRANCISCO CxHIcaco 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


© 1025—S. W. S. & Co., Inc. 
































Oklahoma and Its Resources 


_ test government and state statistics, 

showing natural resources, agricultural pro- 
duction and manufacturing facilities, rank Okla- 
homa as one of the richest states in the Union. In 


Oklahoma Gas and Electric Company—the largest 
electric and gas utility in this thriving state— 
supplies services in 88 growing cities and towns, 
located in the richest and most populous sections. 








1924 Oklahoma stood fifth in total crop value and 
second in cotton production. In percentage of 
return on the agricultural investment, the state led 
the entire United States. In two decades it 
climbed from thirty-fifth to second place among all 
the states in total value of all mineral products. 


It has installed generating capacity of 89,000 horse- 
power and 984 miles of interconnected power lines. 
Gross earnings for the twelve months ended April 
30, 1925, amounted to $8,077,544, while net earn- 
ings before depreciation were $2,747,931. 


We recommend for sound investment, the Company’s 6% Gold Debentures, 
due 1940. Price to yield about 6.15%. Ask for circular BR-313. 


H. M. Byllesby and Co. 


INCORPORATE 


Investment Securities 


111 Broadway 
NEW YORK 


231 So. La Salle St. 
CHICAGO 


Boston Philadelphia Providence Detroit St. Paul Minneapolis Kansas City 


























By purchasing 10 shares of stock of the leading companies in 10 
diversified industries, greater margin of safety is obtained than 
by purchasing 100 shares of any one issue. 

Adverse conditions may arise in which any industry might be 
affected, but it is unlikely that the ten industries would be affected 
simultaneously. 

Many advantages of trading in Odd Lots are explained in 


an interesting booklet. 
Ask for M. W. 242 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& (a 


New York Stock Exchange 
New York Cotton Exchange New York 
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BUILDING YOUR FUTURE INCOME: 

St. Paul’s Collapse 

Gus Kiefer’s Story 

The Worst Investor I Ever Knew. By James W. Maxwell 

Living Securely on an Income of $2,000-$5,000. By Lester H. Miller. 
What Can You Know About a Stock? 

Is Your Insurance Problem Here? By Florence Provost Clarendon.. 
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SALT CREEK 
PRODUCERS 
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PETROLEUM: 
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MOUNTAIN Oil Stocks Commence to Discount Favorable Outlook 
PRODUCERS : Sinclair Consolidated Oil Corporation 


CORPORATION SCHOOL FOR TRADERS AND INVESTORS—S8th Lesson 
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TRADE TENDENCIES 

New York Stock Exchange Price Range of Active Stocks 

Municipal Bonds 

Market Statistics 

Over-The Counter Department 

Bank and Insurance Stocks 


We have available for free 
distribution a Booklet con- 
taining the financial state- 
ments and dividend records 
of these two companies, to- 
gether with an engineers’ 
report on their acreage and 
oil reserves. 2 Copyrighted and published by the Ticker Publishing Co., 42 Broadway, New York, ¥. ¥. 
= Richard D. Wrenet, Editor. E, D. King, Managing Editor. Victor E. Graham, Advertis- 
ing Manager. The information herein is obtained from reliable sources, and, while not 
guaranteed, me Sama © % Sa ones. Single copies on newsstands in U. 8. and Canada, 
35 cents. Place a standing order with your newsdealer and he will secure copies recularly. 
Entered as second class matter January 80, 1915, at P. 0., New York, N. ¥., Act of Marc 
8, 1878. Published every other Saturday. 
SUBSCRIPTION PRICE, $7.50 a year, im advance. Foreign subscribers please send 


CARL H. PFORZHEIMER & CO, ff nu SSesce rer TOIT 84 ra cites 9 Sree, ee 


; 65@ cents extra). 
Specialicts in Sundard O8 Securities TO CHANGE ADDRESS—Write us name and old address in full, now address in ful 
25 Broad Street New York and get notice to us two weeks before issue you desire sent to the new address 
EUROPEAN REPRESENTATIVES: The International News Company, Ltd., 
Phones: Broad 4866-1-2-3-4 Building, London, E. C. 4, England. 
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Oklahoma Gas & Electric Company 


6% Gold Debentures—due March 1, 1940 


Largest gas and electric utility in the 
State of Oklahoma—serves electricity 
or natural gas to 88 cities and towns 
located in the richest and most populous 
sections of the state. 


Annual gross earnings now over 
$8,000,000. Statement for 12 months 
ended February, 1925, shows balance 
available for interest on this issue to be 


Gross 
Earnings 
$2,197,549 
2,332,868 
2,573,147 
2,871,092 
3,867,363 
4,908,899 
5,835,158 
5,966,975 
6,597,151 
7,083,033 
7,963,683 


Net Earnings 


(Before 


Depreciation) 


$800,834 
816,591 
901,630 
889,360 
934,354 
1,062,954 
1,429,437 
1,565,705 
1,749,388 
2,230,252 
2,578,813 


more than 3.2 times annual requirements. 


.Price 981. and interest, yielding 6.15% 


Send for Descriptive Circular W-575 


E. H. Rollins & Sons 


Founded 1876 


PHILADELPHIA 
1421 Chestnut St. 


BOSTON NEW YORK 

200 Devonshire St. 43 Exchange PI. 
SAN FRANCISCO DENVER 
315 International Tr. Bldg. 


























Current Accounts and 
every class of domestic 
and foreign banking 
transacted 


The ABC 


of international banking is provided through our 60 branches and offices distributed as follows: 


Argentina Brazil Chile 


ENGLAND URUGUAY MEXICO SPAIN COLOMBIA ECUADOR 
QUATEMALA FRANCE VENEZUELA PERU NICARAGUA SALVADOR 
SAN FRANCISCO, U. 8. 


Anglo-South American Bank, Ltd. 


and its affiliations 


British Bank of South America, Ltd. 
and 


Commercial Bank of Spanish America, Led. 
Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


Incorporated under the laws of the State of New York 


49 Broadway, New York 























Get the Most 
Out of Life 


TO secure the happiness of family and self, to get the most out 
of life as we go along, to enter mid-life with decent provision 
against the uncertainties that bedevil 90 men out of 100—is the 


aim of every man! 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 
In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan:— 


Accumulated income at vacation time buys the trip you have been dreaming about— 
s income can pay the school tuition of your son and daughter— 


September’ 
Accumulated income in buys a joyous Christmas for your family. 
Accumulated income in the spring buys that “Easter Bonnet””— 














Send for One 
of These Books 


Free 


‘Financial 
Independence 
at Fifty” 
New Revised Edition 
(Retail value—$3.25) 
Partial Contents 
Plans for Initial Saving. 
First Aid Suggestions. 


How to Distinguish good, 
bad and indifferent In- 
vestments. 


Acid Test for Stocks. 
Insurance as an Investment. 


Can a Woman Become In- 
dependent from Invest- 
ing? 

When to Take a Chance. 

Group Investments. 


The Nickle Makes a 
“Muckle.” 


“How to Buy Low 
and Sell High” 











To attain this goal, you must prepare in the same 
manner as you prepare yourself for earning a living. 
Study sound methods of investment. Learn how to avoid the pit-falls— 
find out how you can obtain the greatest profits on the money you put into 
securities. 

—Learn how first 

—Invest afterwards 


—Then WATCH Your Holdings 


& MAGAZINE 
oWALL STREET 


will guide you right 


It will establish you on the right course—and keep you in touch with the 
conditions and position of the securities you hold. Coupled with this, the 
FREE PERSONAL INQUIRY SERVICE gives you the privilege 
of requesting a personal opinion as to the status of a reasonable number 
of your holdings or the standing of a broker. In order to assure prompt 
replies to all subscribers each communication must be limited to three 
securities. 

Why not become a permanent subscriber? Carry 

THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we shall send you, Free of charge, a 
copy of either “Financial Independence at 50°’ or “How to Buy Low 
and Sell High.” 


The Magazine of Wall Street 
42 Broadway, New York. 
Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. 
Also send me FREE a copy of 
(1) “Financial Independence at Fifty” 


or 
(1) “How to Buy Low and Sell High” 
(Check the One You Want) 
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Four Important Tests in Buying Stocks | 


OOKS have been written 
on the subject of invest- 
| ment in stocks. When 

“4 all is said and done, the 
\'! essential points brought 
(SY out by these books may 
be boiled down to four considera- 
tions. These may be briefly 
enumerated as follows: 

1) What is the position of the 
industry? Is the demand for its 
products good? Is it likely to 
continue so for a time? Are 
prices favorable to producers or 
manufacturers? Is competition 
keen or is there room for profit 
where well-managed companies 
are concerned ? 

Generally speaking, this is the 
most important element in stock 
investment for it stands to reason 
that if an entire industry is 
ina poor position, very few com- 
panies representing that industry 
will be able to show good earn- 
ings. On the other hand, if an 
industry possesses a favorable 
outlook, this is likely to affect 
almost any company except those 
which are in an adverse position 
for special reasons. This then 
brings us to the second point: 

2) How does the company com- 
pare with its competitors from 
the viewpoint of accessibility to 
markets, production, labor costs, 
ete.? 

Regardless of the outlook for 
an industry, no company in that 
industry will be able to operate at 
a satisfactory profit if it has a 
poor product, if its costs of oper- 
ation are abnormally high, or if 
itis badly situated with regard to 
markets. It is essential then for 
the investor to determine just 
how the company stands in all 
these respects. If the industry, 
for example, should be in a good 
Position but the company not so, 
its stock naturally would hardly 
make a good investment. 

After points 1) and 2) are 
thoroughly investigated, it is then 
essential to determine the next 
question : 

.3) What is the financial posi- 
tion of t} company? Has it 
large bank loans or notes which 
must be paid off? Is its working 
capital adequate? Has it large 
eet _ Has sufficient been 
Charged off for depreciation, de- 
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pletion, etc.? Could it pay divi- 
dends without impairing the 
financial position? 

Such questions, of course, are 
difficult for the average investor 
to answer but there is a simple 
test which may furnish the re- 
quired information. That is to 
take the last annual statement 
and compare cash and liquid re- 
sources with notes and bills pay- 
able. The facility with which it 
can liquidate its current bills with 
cash and liquid resources, not in- 
cluding inventories or accounts 
receivable, will determine to a 
considerable extent the strength 
of the company’s financial posi- 
tion. Of course, there are many 
exceptions but, generally speak- 
ing, the rule will be found work- 
able. If the investor cannot deter- 
mine such a point for himself, he 
ought to ask someone who under- 
stands these matters. This leaves 


us with the last important test: 

4) Is the company’s earnings 
record satisfactory and is its out- 
look satisfactory? The first part 
of this question may be answered 
after study of the company’s 
financial history. If the earnings 
have been more or less regular 
and substantially high—in com- 
parison with the price of the stock 
—the answer thus far will be 
satisfactory. It is then necessary 
to make some appraisal of its 
earnings outlook. This latter, of 
course, is practically a combina- 
tion of all the factors referred to 
in the above. For ordinary pur- 
poses, however, a company which 
has shown good average earnings, 
whose financial position is sound, 
not unfavorably situated with 


regard to competition and repre- 
senting an industry in a favorable 
position, may be considered a 
good risk. 


In The Next Issue 


The Business Situation To-day 
HAT leaders of important American corporations say about the 
current business situation and the outlook. At this uncertain 
stage, the views of these industrial captains become of much 


more than usual importance. 


Railroad Equipment Stocks and Their Future 
A SPECIAL analysis of the industry together with a description 


of the position of each of the leading companies. 


Investors 


holding any of these issues will find this article of direct, prac- 
tical value, particularly at this time when the outlook for these com- 
panies has been shrouded in so much uncertainty. 


Best Opportunities Among Oil Securities 


ITH the oil situation gathering strength and offering probably 
the most favorable outlook of any of the leading industries, 
attention of investors is steadily being drawn to the better 

class of securities representing the various branches of the field. 
In the next issue, we shall publish a complete review of the oil situa- 
tion as it is to date, together with a list of these issues which we 
believe to be in the strongest position. 


The St. Paul Reorganization Plan 


OW that the plan of reorganization of the St. Paul has been 
published, it is possible to make an appraisal of the situation and 
render advice to investors who were involved in the unfortunate 


culmination of this road’s financial difficulties. 


The good and 


bad points of the plan will be discussed impartially together with our 
recommendations to the holders of the various issues. 


Watch for the July 4 issue. 


Also the July 18 issue, which will be the 


annual Public Utility Number and which will cover the entire subject 
from every angle interesting to the investor. ; 
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65% of Miller Bonds 
Bought by Old Customers 


Each year G. L. Miller & Co. shows a substantial increase in 
capital and surplus, and each year, too, a substantial increase 
in sales. Each year, as well, the percentage of the year’s total 
sales of Miller Bonds purchased by old customers increases. 
This is shown by the chart above. 

This is due to the satisfaction of Miller Bond Holders with 


their purchases—as represented by these figures: 


65% of Miller Bonds issued in 1924 
were purchased by old customers of the Miller House. 


Write for Booklet 813 which fully describes Miller Bonds 
paying up to '7% interest. Federal Income Tax Refunded 


G.L.MILLER & CO. 


INCORPORATED 


30 EAST 42np STREET, NEW YORK 




















NO INVESTOR EVER LOST A_ DOLLAR IN 


MILLER werttice BONDS 
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INVESTMENT & BUSINESS TREND 


Stabilization of Foreign Exchange—Slump in Business 
Ahead?—Money Rate Outlook—Tax Readjustment— 


Northwest 


XTENSION of a fifty million dollar 
credit to Italy for the purpose of 
assisting in stabilizing her exchange 
rates is probably the prelude to bal- 
ancing the budget, to be followed 
later by a return of the currency to 
a gold basis, though on a considerably lower 
par basis than the original. In some re- 
spects, arrangements for this credit are sim- 
ilar to the one hundred million dollar credit 
secured in this country by France. Both 
countries have the same problem to face in 
regard to balancing the budget and restoring 
the currency to a gold basis. In both coun- 
tries, political conditions are still insecure 
and the general outlook for thorough finan- 
cial revision somewhat uncertain. 

England alone, of the three countries, has 
thus far been able to return to a gold stand- 
ard. This has been the result of rigid Gov- 
ernmental economy in which taxation has 
played a large part. England has not re- 
quired scaling down of her currency but it is 
beyond doubt that final steps toward recti- 
fication of the French and Italian fiscal sit- 
uations will be accompanied by drastic re- 
duction in the par value. It seems: probable 
that the French franc will eventually be 
stabilized at around 5 cents and the Italian 
lire at around 4 cents. 

Before currency stabilization can occur, 
however, arrangements will have to be made 
for the funding of the foreign debts of both 
countries to the United States. Action along 
this line will be prepared for in the near 
future. Both countries will be benefited of 
course. In both, however, there is an evi- 
dent inclination to reach out for foreign 
marxets. The beginnings are thus seen of a 
tremendous commercial rivalry between all 





Railroad Rates—The 


Market Prospect 


the leading nations, with the United States 
eventually bearing the brunt of the attack. 


x MM 


REAT ease prevails in 
the money market 
with rates about as 

low as at any time this year but somewhat 

higher than the low point recorded in 1924. 

There appears little in sight during the next 

few months to disturb the situation and the 

chances are that money will not rise above 

414% at any time before autumn. 

This, of course, lends a supporting in- 
fluence to the securities markets but history 
has recorded that some of the most violent 
declines in stocks have taken place in a cheap 
money market. The fact seems to be that a 
great many stocks have already discounted 
cheap money conditions, earnings and almost 
everything else. 


x K KM 


MONEY 
CONDITIONS 


cae activity in a 


BUSINESS 
SLUMP? number of industries 
such as automobiles, 
tires, petroleum, building and construction, 
and retail trade gives a stronger aspect to the 
present situation. Most of the industries, 
however, will be affected by the inevitable 
slump in demand which is about to set in. 
This is particularly true of the automobile 
industry which has enjoyed a period of ex- 
ceptional activity. Other basic industries, 
such as steel, coal and iron, are still suffering 
from diminution of demand and output has 
been severely curtailed. It is likely that con- 
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ditions affecting these industries will be pro- 
longed for several months. 

The U. S. Steel Corporation report on un- 
filled tonnage for June shows another wide 
decline and expectations are that the next 
month’s statement will show another reduc- 
tion in amount of business on hand, though 
the drop will probably not be so extensive as 
in previous months. 

The final determining factor in business 
this year will be the extent of the crops. Still 
too early to hazard opinions on this subject, 
it nevertheless appears that the grains, in 
particular, are not favored by weather con- 
ditions and that the total output will be com- 
paratively small. In any event, it appears 
that factors in the making at the present 
time would seem to indicate that a moderate 
recession in business activities will be in 
order during the summer months. 


OM 


TAX CUT ONFIDENCE is _in- 
AHEAD? *% creasing that a _ tax 

readjustment along the 
lines proposed by Secretary Mellon can be 
secured from the next Congress. Almost all 
members of the Congress are in agreement 
with the desirability of cutting the present 
40% surtax maximum rate to something 
like 25% and it is possible that the rate will 
be reduced even further. There is also a 
growing chance that normal taxes on small 
incomes will be reduced moderately. The 
reduction to even 25% in the surtax would 
of course facilitate the taking of stock profits 
by large interests who have been holding 
their securities for years. The tax situation 
will have to be watched closely for if as now 
appears the surtax rate is to be slashed, it 
will probably be accompanied by extensive 
profit-taking in securities on the part of 
wealthy holders. 


mK RM 


NORTHWEST HE Interstate Com- 
RAIL merce Commission is 
SITUATION on the horns of a 

dilemma in regard to 
the railroad rate situation in the Northwest. 
Shippers are urging reduction of rates 
whereas the railroads have presented peti- 
tions for increases. The Administration has 
largely been responsible for sponsoring the 
number of rate reductions made on agricul- 
tural products during the past year by the 
Interstate Commerce Commission but this 
body is now evidently averse toward taking 
any further action along this line. On the 
other hand, it is not clear that they will grant 
the petitions of the railroads for higher 


rates. It will probably be suggested to the 
carriers in the territory that they continue 
to make progress along the lines of operating 
economies and trust to an increase in traffic 
to bring up their profits. The situation thus 
seems to have resolved itself into a form of 


stale-mate. 
xX RK K 


MARKET T present, the market is 
PROSPECT A subject to a miscel- 

laneous set of condi- 
tions leading to divergent movements not 
only among the various groups, but among 
individual issues within the groups. Among 
the more important groups, the oil shares 
give a convincing exhibition of strength 
based on the strong outlook for that indus- 
try; and the extent of current interest in the 
oil group may be appreciated from the fact 
that dealings in these shares comprise the 
bulk of daily transactions. The rails, how- 
ever, have been relatively backward, due to 
estimates of a poor crop and to current 
pessimism regarding the likelihood of early 
action on pending consolidations which are 
up before the Interstate Commerce Commis- 
sion for approval. Steel shares are rather 
quiet but holding their own, not an un- 
satisfactory record in view of the dull condi- 
tions in the industry. Copper shares have 
been stimulated somewhat by news of a 
material reduction in supplies of the red 
metal. Public utility issues, recently so 
active, are more or less reactionary. The 
automobile group is commencing to falter. 
Most of the high-priced specialties have re- 
cently done little on the upward side. In fact, 
a surprising number o fstandard shares have 
made little progress in the rise of the past 
few weeks. 

On the whole, the market has offered good 
resistance to recent reactionary spells and 
at present has a firm undertone. Except in 
the oil shares, however, and a handful of 
specialties, the general public shows little 
disposition to participate in available specu- 
lative opportunities. Aside from cheap 
money, the factors at work can hardly be 
said to be stimulating enough to produce a 
broad upward movement that could be sus- 
tained over an appreciable interval. As at 
present, speculative interest will undoubtedly 
be confined to issues clearly entitled to an 
early advance on their outlook. Since there 
are not many such, this is consequently no 
time for indiscriminate purchase. We sug- 
gest, therefore, that investors carry at most 
a limited number of speculative stocks, re- 
taining a sizable cash balance in anticipa- 
tion of the next general market decline. 

Monday, June 15, 1925. 
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Rich Men’s Stocks and Poor 


Men’s Money 


The Dangerous Public Infatuation with High-Priced Issues 


“ROBABLY the most remarkable charac- 

teristic of the stock market this year has 
| been the practically uninterrupted ad- 
/! vance in the high-priced issues selling at 


$125 a share or over. 


These stocks have 


long since passed the point at which their 


yields were attractive. 


most C 
ble that of gilt-edge bonds. 


The return now offered by 


high-priced stocks, in fact, has come to resem- 
; Current low yields, 


however, evidently have no deterrent effect on the 


public. 


Indeed, the object seems to be to buy 


stocks which offer as low a yield as possible. 
Of course, the reason for the great interest 
in high-priced stocks is not difficult to find. 


Most of these issues are 
supported by large earn- 
ings and formidable treas- 
ury holdings. Eagerness to 
participate in the ultimate 
distribution of these earn- 
ings and assets would easily 
account for the willingness 
of speculators to accumulate 
stocks of the high-priced 
variety. As long as these 
assets are left undisturbed, 
itis probably a safe assump- 
tion that this type of stock 
will continue to find friends 
and advance to still further 
levels provided, of course, 
there is ample credit avail- 
able for speculation. 

Nevertheless, the question 
may now be asked: What 
justification can there be 
found for the bona-fide in- 
vestor to purchase stocks 
which yield at the current 
rate of return only 2, 3 or 
4%? Though stocks of this 
category will undoubtedly 
Pay higher dividends in 
some form or other, it must 
be obvious that in a broad 
sense, the current high 
Prices have already more or 
less fully discounted the 
eventual increase of income. 
Suppose the $5 dividend on 
a stock selling at $200 per 
share, at which it yields only 
2%%, is increased to $10. 
Or suppose, the stock is split 
Up five for one and the cash 
dividend on the new stock 
Placed at $2 per share. Both 
weet bring the actual re- 
he up to 5% not a remark- 
ony high yield. | Suppose, 
tripl the °5 dividend were 

Pled, at the price of $200 
for JUNE 20, 1995 


per share the yield would be 74%. 


This would 


be satisfactory, of course, but nothing less than to 


what the investor would be entitled. 


It must be 


evident then that the stock, at $200 per share has 
already discounted practically any conceivable de- 
velopment along the line of increased dividends. 
It would hardly take much to persuade the 
thoughtful investor that much of this sort of thing 
has been going on quietly for a long period. The 
table herewith brings out the fact that the average 
yield on the 50 stocks (New York Times averages) 


is now only 4.3%. 


The average yield on 25 rails 


is 4.2% and the average yield on 25 industrials 


4.5%. 








Remarkably Small Yields 
on Many Stocks 


(This table is based on the 50 stocks comprising 
the N. Y. Times averages) 





25 Rails 


25 Industrials 





Yield % 


Atchison T. & S...5.8 
Baltimore & Ohio.6.3 
Chee. & Ohio.....41 
Chic. Mil. & St. P.— 


Chic. R. & Pac... — 
Chic. Northwestern.7.0 
Del., Lack. & W...42 
~~ s  e 
Gt. Northern Pfd..7.4 
Illinois Central... 6.1 


Lehigh Valley ....4.3 

Louisville & Nash- 
We xecisuseuadnee 

N. Y. Central ....5.9 


N. Y. N. H. & 
Hartford 


Norfolk & Western.5.3 
Northern Pacific ..7.8 
Pennsylvania ..... 6.8 
Mo., Kans. & Tex.. an 
St. Louis, San Fran..6.0 
Pitts. & West Va... — 
Reading R. R. ....4.5 
South’n Pacific ....5.9 
South’n Railway ..5.1 
Texas & Pacific.... — 
Union Pacific ..... 7.2 





















































— Average yield 
25 rails: 4.2%. 





Yield % 
Amer. Can. ...... 26 
Ward Baking = 
Amer. Tel. & Tel..6.4 
Amer. Wool ......— 
Baldwin Loco. 

Brooklyn Edison . .5.9 


Du Peat ......00..7 








General Electric . .2.7 


Nat'l Lead ....... 5.2 


Pullman Co. .....5.7 
Sears, Roebuck - + 3.5 


United Fruit ...... 4.7 


i” eee j 


Woolworth ....... 2 
Ch Be POO vc cece 5. 





Int'l Harvester 





Amer. Express ...4.! 
Coca-Cola ........6.0 
Ass. Drygoods ....4.7 
R’way St'l Springs.6.2 
Foundation Co. ...7.0 
Amer. Tobacco .. 12 
Mack Trucks ..... 3.3 
United Drug ee 48 
Amer. Smelting .. 5.7 

— Average yield 
25 indus- 
trials 4.5%. 

= Average yield 
of 50 stocks: 4.39%. 

















This should offer some food for thought. 


Nevertheless, as long as 
the public is infatuated with 
the possibility of stock split- 
ups, melons and the like, the 
current low yields on stocks 
will mean nothing. They 
will continue to buy stocks 
regardless of the yield. It 
may fall on deaf ears to 
assert that the inevitable 
day of reckoning is not far 
off. Ridiculously high 
prices of $200, $300 and 
$400 per share now gladly 
paid by the public for stocks 
which they did not deign to 
buy at $25, $50 or $75 causes 
a feeling of dismay in the 
observer who is conscious of 
the fact that the period of 
distribution which we are 
now witnessing will event- 
ually bring large losses, if 
not ruin, to many reckless 
security buyers. Let the in- 
vestor pay some thought to 
the possibility that chance 
may turn against him and 
his paper profits correspond- 
ingly transmuted into actual 
losses. On our part, we can 
do none other than warn our 
readers against blindly fol- 
lowing the temporary trend 
in high-priced stocks. We 
feel that it is better to 
lose ten opportunities for 
profit than get caught once 
in a stock market smash 
that might lay the inves- 
tor low for years. Many 
an investor who has not 
joined the rush to buy 
high-priced stocks at this 
stage in a year or two 
hence will probably thank 
his lucky stars that he 
didn’t. 


295 





WillHoover Add Fifteen Billions 
to Our Income ? 


A Gigantic Plan for Making Nation’s Business More Efficient 
By THEODORE M. KNAPPEN 








Hoover’s 


Thirteen 


‘Deadly 


























Wastes of 























Industry 


1. Waste from speculation, relaxation of effort and 
extravagance of booms with the infinite waste from 
unemployment and bankruptcy, attended by decrease 
in consumption of farmers’ products, which comes with 
the inevitable slumps. 

7 oo 

2. Waste from extreme seasonal character of pro- 
duction and distribution—as for instance, our construc- 
tion and coal mining industries. 

* * * 

3. Waste caused through lack of information as to 
national stocks, of production and consumption, with 
its attendant risk and speculation. 

me + cs 
4. Waste from deficient standards of quality and 


grades. e a a 


5. Waste from unnecessary multiplication of trade 
terms, sizes, and varieties. 
* * + 
6. Waste from the lack of uniformity of business 
practices in contract terms and documents, with resul- 
tant misunderstandings, frauds, disputes, and law suits. 
& ‘“e ~ 
7. Waste due to inadequate transportation and ter- 
minals, to inefficient loading and shipping, and unneces- 
sary haulage. 


x ” oa 
8. Waste due to disorderly marketing, particularly 
of perishables, with its attendant gluts and famines. 
Waste due to too many links in the distribution chain 
and too many chains in the system. 
* . . 
9. Waste due to bad credits. 
+ ~ 7 
10. Waste due to destructive competition of people 
who are in fact exhausting their capital through little 
understanding of the fundamentals of business in which 


they are engaged. 
7 * 


1l. Waste due to enormous expenditures of effort 
and money in advertising and sales promotion without 
adequate basic information. 

. 2 * 

12. Waste due to unfair practices of a small 
minority. = . m 

13. A multitude of wastes in use of materials, in 
unnecessary fire destruction, in ic accidents, and 
many other directions. 








~-IEOPLE in Washington are getting to talk 
reverentially about the Hoover idea. Busi- 
ness men from every nook of the country 
come to Washington as to a Mecca of busi- 
ness philosophy to get a better grasp of the 
Hoover idea. 

What is it? 

It can’t be told in a few words any more than any 
other system of social philosophy can be sketched 
with a few sweeps of the pencil. 

The disciple of the vague but alluring Idea who 
has come from far to learn more about it goes 
home even more inarticulate than when he arrived. 
But lacking increase of communicable knowledge 
he certainly does augment his mystical fervor. 
He feels that business has a prophet—and he 
knows that that is what business needs. 

I had a long talk with Mr. Hoover the other 
day for the avowed purpose of getting him to tell 
in his own words what his national business policy 
is. The conversation, highly interesting as it was, 
reminded me of the man who quaintly said that he 
always knew what a word meant until he was asked 
to define it. At the final moment the Secretary 
directed me not to quote him. Superfiuous request. 
There was little that was directly quotable, and 
yet I felt like the business man who comes to Wash- 
ington seeking for a sign and goes home satisfied. 
I felt that I had evolved my own picture of the 
Hoover idea. 

As a starter it may be crudely said that the 
Hoover idea is the introduction of brain-use into 
government and applied economics. He wants 
to see the enormous power and influence of govern- 
ment thoughtfully used to direct the economic 
policy of the nation both internally and externally 
according to certain objectives. He aims to break 
away from the muddle-through habit that has s0 
long characterized our British fathers and 
brothers. 

Yet holding to the rule of reason in political 
economy Hoover shies off from every dogma or 
fixed definition of principle. With his clear and 
logical mind he is no doubt at heart enamored of 
the classic and standard economic principle of 
free trade. In practice he is a protectionist and an 
advocate of national self containment—within 
limits. The economist says that it is waste for any 
people to make what can be more cheaply made by 
others. Hoover thinks it is waste for any people to 
live more parsimoniously than it does. Free trade, 
he thinks, would produce one standard of living 
throughout the world, and that would be much 
lower than the present American standard and 
perhaps no higher than the current world standard. 
He is like a churchman who is not without a kindly 
interest in the Hottentot and the Thibetan’s re 
ligious welfare but prefers to spend his donations 

on home missions, To maintain American stand- 
ards Americans must be to some degree coffer- 
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dammed off from the rest of the world. America 
must be a miniature world. If we here produce in 
abundance all of the things we require, subject to 
natural limitations, we can enjoy continental free 
trade on a much higher standard of living than as 
if we were trading freely with all of the world. 

As I understand him Hoover thinks that a major 
part of our chronic economic ailment is due to the 
fact that American agriculture is to a considerable 
extent on a free trade basis, because it has export- 
able surpluses. The price of these surpluses (and 
even of the whole cost) is determined in all years 
of “peaks” in production by the price that the 
poorest and lowliest wheat raisers of the burnt 
plains of India or the dreary steppes of starving 
Russia will accept. 

“About 60 per cent of the commerce and industry 
of the United States,” he says, “is directly from 
the production of our farms. It is obvious, there- 
fore, that the commercial community has vital 
self-interest in the development of agriculture 
entirely aside from the desire of every good citizen 
for the progress and stability of the whole nation. 
Likewise as Secretary of Commerce and a citizen, 
Iam as deeply interested in the success of agricul- 
ture and the welfare of the farmer as in the pros- 
perity of any branch of commerce, industry, or 
finance.” 

Admitting that it is hard and dreary business to 
think, Hoover then goes on to suggest that it may 
be advisable for the nation to think long enough 
about the agricultural problem to develop what he 
is fond of calling a “long-view policy.” He sees no 
hope for stability for agriculture or for the general 
business world so long as the farmer’s route is one 
of ups and downs, with the downs often determined 
for a whole crop or group of crops by the competi- 
tion for a small part of the total market of anemic 
Hindoo ryots or starving Russian moujiks. So, he 
says in effect, let us think this thing out and see 
whether we cannot eliminate the low-standard for- 
eigner from agricul- 
tural price-making for 
the United States. And 
here is the Hoover 
solution insofar as it is 
original with him or at 
least original in its re- 
sponsible advocacy : 

“This consideration,” 
he says, “brings up the 
fact that we are ex- 
porting yearly about 
$1,700,000,000 of farm 
products and importing 
about  $800,000,000 
yearly of wool, sugar, 
vegetable oils, flax and 
other products which 
will grow upon our soil. 

We import them be- 
cause costs of produc- 
tion abroad, based on 
foreign standards of 
living, are below our 
Own, . . . Increased 
Production of these im- 
Port commodities will 
tend to displace directly 
% indirectly some 
of the screage em- 
Dloyed in producing ex- 
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ports, and will measurably reduce the dependence 
of American farmers upon foreign outlets. Such 
a shift at least tends toward greater stability. We 
have a vivid instance of this in flax. Under the 
new tariff the flax acreage of the United States in- 
creased between 1922 and 1924 from about 1,100,- 
000 acres to 3,300,000 acres, and the value from 
about $22,000,000 to $68,600,000.” 

Briefly stated, the Hoover idea here is to set our 
farmers to growing what we now import on the 
acreage that is now devoted to growing exportable 
surpluses of other crops. Grow flaxseed, produce 
wool, make sugar and automatically turn off the 
wheat exports. In other words, get and keep the 
American farmer wholly within the American 
standards and the American market, except for 
such crops as he can make the world price for. 
Proper tariffs will quickly accomplish this end, 
and ‘ts realization will put the farmer on a higher 
level of returns all around because our rapidly 
growing population is nearing the point when it 
can absorb all the products of the easily cultivable 
lands and make remunerative the cultivation of 
our marginal lands. 

“If we allow our national policy to drift,” he 
explains, “so that we have this dependence upon 
imports for certain essential products, and at the 
same time a dependence upon exports for disposing 
of other products of our farms, we shall be involved 
in a constant drain for enormous military expen- 
ditures to protect both our necessary imports of 
foods and to prevent export embargoes against our 
farmers.” 

In effect: Use your heads or prepare to fight 

: for food and markets 
Vy for food; and continue 
GZ) to live in an unstable 
(a business world, because 

Pa. Zh you will not stabilize 
2458)  #«24+the foundation — agri- 

ly Bae culture. 

a Ay od As for trade in gen- 

. —_— eral, Hoover is disposed 

© Trey, to favor trades between 

DP ee latitudes rather than 
‘ay ee fo) ### between longitudes. 
. = Ss The North and the 
dy South are reciprocal in 

natural products and 
also in commerce. 
Climatic conditions will 
always favor industry 
in the North and tropi- 
cal agriculture in the 
South. He is quoted as 
saying that his idea of 
trading waste is to 
bring an automobile 
from Europe to Amer- 
ica. On the other hand, 
as you import a pound 
of rubber from the 
tropics you are really 
adding to the wealth of 
America. 

When the question is 
raised as to what the 
United States is going 
to do, as the great 
creditor and investing 

(Please turn to 
page 362) 





Great Change in Fundamental Character of 








Stock Market Shows Increasing Tendency 





of Individual Stocks to Move 





HERE is a growing feeling that 

the general averages which are 

compiled to show the trend of the 
stock market are less satisfactory than 
they used to be. The question has 
arisen: Is there a general trend in the 
stock market? Is it not now true that 
individual stocks or groups of stocks 
show more independence in their move- 
ment than formerly? 

It is the purpose of this article to 
answer these questions and to deter- 
mine whether the stock market has 
broken down into a number of more 
or less separate markets for individual 
issues or groups of issues. 


Stock Market Averages Representative 
At Times 

A study of the trends of stocks dur- 
ing the period from January, 1918, to 
date shows rather clearly that, how- 
ever much independence of movement 
of particular stocks has increased, there 
are times when all stocks, or practi- 
cally all, move together—times when 
the speculator may buy almost any- 
thing “on the board” and find it higher 
in a week or two. During the period 
from early 1918 to the middle of 1919 
there was clearly a general upward 
movement of stocks, in which a large 
majority of individual issues may be 
said to have followed the average trend. 
It is true that even during this period 
there were some exceptions: Telegraph 
and cable stocks responded but little 
to the rise and utilities showed little 
change. Steel and copper stocks, too, 
went through a sharp setback in the 
winter of 1918-1919. Nevertheless, one 
would surely consider the average 
pretty representative throughout the 
period mentioned. 

Nearly all stocks showed a sharp 
decline some time about the Fall of 
1919 which carried the averages down 
until the middle of 1921. As usual 
there were exceptions. The breaks came 
at different times. Some, like metals, 
declined at the middle of 1919; others, 
like sugars, not until the middle of 
1920. Telegraph and food stocks moved 
relatively little. Clearly at any given 
time, some stocks were going up while 
others were going down. But it seems 
fair to say that the decline in the aver- 

'The group and general averages used are 


those compiled by the Standard Statistics 
Company. 
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Director, N. Y. University Bureau of Business Research 


age during the period represented the 
general trend pretty accurately. 

In December, 1920, there was a gen- 
eral decline in practically all stocks, 
and at that time the average appeared 
thoroughly representative. Much the 
same facts developed in March, 1925. 
On the other hand, in March, 1919, 
practically all stocks moved up. 

In addition to these periods of tem- 
porary uniformity in movement, one 
finds that some groups have tended to 
follow the average rather consistently. 
In spite of divergences and opposite 
movements in individual stocks, a con- 
siderable number may be said to have 
paralleled the general average trend 
very closely throughout the whole pe- 
riod from 1918 to 1925, inclusive. Con- 
sidering chief groups of stocks as units, 
it may be said that the following groups 
have, on the whole, corresponded with 
the general average:* 

copper 

farm mach. 
machine mfg. 
mail order petroleum 

misc. metals _ steel 

Several other groups follow the gen- 
eral direction of the average, although 
diverging widely in level-groups such 
as automobiles and automobile acces- 
sories. 

The tobacco and chemical groups fit 
the general average closely throughout 
the whole period, and petroleum stocks 
show a close parallelism, except that 
they tend to get out of line at the peaks 
and bottoms. With the exception of 
these three groups, however, consider- 
able divergences occur from time to 
time in all the groups. 

Some of the correspondence in move- 
ment between the average and the in- 
dividual group of stocks may result 
from the common practice of leading 
traders to take up one group after 
another when money is easy, for the 
purpose of bulling the market. But 
whatever the reason, it can hardly be 
denied that there is still a considerable 
amount of parallelism between the aver- 
ages and the individual stocks. More 
will be said about the reasons for this 
parallelism in subsequent paragraphs. 

It is not necessary that all items cov- 
ered in an average should move as the 
average itself, in order to make the 
average significant. We attach im- 


rwy. equip. 
tobacco 
chemical 


portance to the commodity price in- 
dexes, such as that of the Bureau of 
Labor Statistics, Bradstreet’s, and 
Dun’s, but we all know that it is rarely 
the case that all the commodities includ- 
ed in the averages are moving in the 
same direction. Much the same may be 
said of stock market averages. We 
must remember, too, that the average is 
a result and not a cause. It does often 
show what has taken place, but it does 
not mean that either all, or even a 
large majority, of stocks will move in 
the same direction. 


Nature and Weakness of Averages 


Students of averages have always 
recognized that these statistical devices 
vary in significance accordingly as they 
represent a large number of cases. If 
as many items go down as go up and 
the ups and downs are equal in amount, 
there is no change in the true average 
and it merely reflects a condition of 
balance in which there is no clear trend 
on the whole. If a larger number of 
items go down than up, and the downs 
are the greater in amount, the average 
goes down, and the chances of gain in 
taking a long position are less than the 
chances of loss, although the fact that 
some ups occur leaves a chance that 
the wrong item may be picked. 

But the average means less and less 
as the variation among the items be 
comes greater. When commodity prices 
or stock prices are extremely divergent 
and move in different directions i 
widely different amounts, the average 
may mean little. It has long been ob 
served that rails and industrials show 
such variations in trend that they can 
hardly be put together in a single aver- 
age which will be representative. In 
this case, the variation in trend is 9 
great that the average is unrepresen- 
tative. ; 

There may also be such wide varia 
tions in the amount of change as © 
decrease the value of an average. A 
large gain in a single stock (say Amer- 
ican Can) may offset several small 
losses. An average of even fiity stocks 
may be distorted by extreme move 
ments of one or two issues, as has beet 
the case recently due to a sharp mul 
up of 40 to 60 points in a few stocks. 

These considerations sugges! that one 
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weakness in the various stock market 
averages lies in their failure to use the 
yarious statistical devices for increas- 
ing the representative character of the 
figure. Statisticians know that in order 
to avoid the influence of extreme cases 
it is desirable to supplement averages 
by figures to show the range, the mid- 
dle figure in a series (“the medium”) 
and the most common figure (“the 
mode”). They also recognize that aver- 
ages to be representative must be based 
on a careful selection of representative 
items and that true averages should be 
“weighted” by giving more importance 
to those items which occur in the larg- 
est volume. The number of items in- 
cluded in the average may be important 
and some averages in use today are 
based on too few stocks to be repre- 
sentative. 

In short, it may be well that a part 
of the divergences of individual stocks 
from the stock market averages now 
generally used is due to imperfections 
in the methods of computing the aver- 
ages rather than to the idea itself. 


Stock Market Averages Less Represen- 
tative Than Formerly 


Nevertheless the fact remains that 
the wider the divergences (“disper- 
sion”) the less satisfactory an average 
is, and this suggests the question 
whether a greater variety of stocks and 
an increased amount of difference in 
conditions in different industries has 
not come into existence in recent years. 
If this is the case it may well be that 
the divergences have become so great 
as either to make any kind of average 
less useful than formerly or to de- 
prive an average of all significance. 


My own conclusion is that probably 
no average of stock prices could be so 
satisfactory now as was the case a few 
years ago. I believe that improved 
statistical methods might help the sit- 
uation, but it seems clear that the di- 
vergences among individual stocks are 
now so much greater that any average 


would be rather unsatisfactory at times.- 


Group Movements Become More Di- 
vergent 


Without going into the reasons for 
this conclusion for the moment, atten- 
tion is called to the accompanying 
graph which shows the trend of one of 
our best stock market averages and the 
trends of four groups of stocks. It is 
apparent that during the earlier years 
of the period covered the four individ- 
ual groups show a movement which in 
a general way is similar to that of the 
average. Toward the end of the period, 
however, the several groups diverged 
very widely, some rising far above the 
average and some falling far below. 
This graph in itself strongly suggests 
the conclusion that there has recently 
been a change in stock market condi- 
tions, which makes the average less 
representative of the whole mass of 
stocks than was formerly the case. 

In support of this conclusion, and 
supplementing the data shown in the 
graph, it is a fact that a consideration 
of all the chief groups of stocks 
throughout the period 1918-1925 indi- 
cates a similar change. Roughly speak- 
ing, during the years 1918 to the 
middle of 1921, twenty-one out of twen- 
ty-four major groups of stocks showed 
a tendency to lie close to the average. 
Or in other words, the average repre- 


sented fairly well the movement of 
twenty-one groups. 
These twenty-one groups were: 
coal petroleum 
copper mail order 
chain stores rwy. equip. 
elec. equip. shipping 
chemicals steel 
farm mach. tire 
food rubber 
leather & shoe tobacco 
metals paper 
machine mfg. sugar 
utilities 
These twenty-one groups of stocks 
not only follow in the same general 
direction as the average, but maintained 
a level close to the average. Two groups 
(automobiles and automobile acces- 
sories) were considerably below the 
average, while one group (telegraph 
and cable) was considerably above. 
Turning to the period extending from 
the middle of 1921 to date, we find that 
only about two groups (chemicals and 
tobacco) corresponded as closely with 
the general average as did the twenty- 
one groups in the earlier period, while 
the other twenty-two groups were either 
considerably above the average or fell 
much below it. The majority of the 
groups of stocks in the latter period 
were below the average, including such 
eases as coal, shipping, leather and 
shoe, paper, textile, rubber, sugars. 
Clearly a marked change occurred 
after 1921 in the divergences of groups 
of stocks from the general market av- 
erage. Whether this is temporary or 
not can not be positively demonstrated, 
but it would seem that the change is 
permanent. 
The conditions which make an aver- 
age representative of all the items cov- 
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ered, and therefore valid, 
have already been indicated. 
The more similar the range 
among the various items and 
the greater the extent to 
which they move in the same 
direction and in the same 
amount, the better the aver- 
age. The conditions in the 
stock market which tend tuo 
create a favorable situation 
for the average are as fol- 
lows: 

(1) Changes in the money 
market—industrial conditions 
being rather uniform, often 
cause a general movement. 
Such a situation tends to af- 
fect all values and to move 
them in the same direction. 
When there is a large accu- 
mulation of money and credit 
we are apt to have a period 
of pronounced general infla- 
tion which is often accom- 
panied by a speculative boom 
in the stock market. Com- 
modity prices move upward, 


down. 


tries has its own | 





days past, all the investor had to know 
was whether the market was going up or 
Today, with hundreds of securities 
listed on the N. Y. Stock Exchange and 
representing scores of industries, many of 
them new ones, the investor is compelled to 
base his commitments on knowledge of indi- 
vidual companies rather than the general 
stock market, which has become too big to or 
move for any great period of time in a given 
direction. As the country continues to grow 
and as more new stocks representing new 
industries are listed on the N. 


Exchange, the market will continue to show 
an increasing tendency toward special group 
and individual movements. 
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and the listing of t 
curities has made it | 
sible to deal with the 
as a whole. Withi: 
groups of stocks, the 
of individual compa: 
increased, making 
difficult to treat the ¢ 
a unit, since one < 
may do well while 
may show a deficit. T 
range within groups 
trated by the differ: 
tween Miami and Ke: 
between Chandle) 
Nash. 

(5) The existence 
competition in many 
tries, coupled with over- 
capacity, means that some 
companies in an industry will 
make money while others 
show a loss. This condition, 
of course, has always ex- 
isted to some extent, but 
since the war it has probably 
been more acute. In the cop- 
per industry, for example, a 


of keen 
indus- 


Stock 





money is easy, bull’activity 
is great and one group of 
stocks after another is bulled. Under 
such circumstances the average rise 
represents a similar movement in prac- 
tically all securities. Vice versa, a 
period of general contraction is apt to 
affect all values in the opposite direc- 
tion. 

(2) Political or economic catastro- 
phes or broad general constructive de- 
velopments may affect all values in a 
similar way. Wars, earthquakes, and 
political upheavals will always cause 
breaks in the general averages and in 
practically all individual stocks. 

(3) In the case of narrow, unrep- 
resentative markets, fluctuations are 
ant to occur in the averages which con- 
form pretty closely to the general 
movement of individual stocks. When 
the market is highly professional and 
especially when the professionals are 
operating as big banking or specula- 
tive group pools, the movement in in- 
dividual stocks may not occur at the 
same time and many stocks may not 
move at all, but such movement as 
there is is apt to conform with that 
of the average. 

Doubtless the foregoing conditions 
fail to cover all the cases, but they 
are sufficient to indicate some of the 
chief ones in which stock market aver- 
ages will always be “representative” 
to a considerable extent. Regardless 
of industrial changes, and develop- 
ments in the stock market, there will 
always be times when the averages tell 
the story. 


Reasons Why the Average Is Now Less 
Satisfactory 


But the conditions which tend to 
make the average unrepresentative 
have certainly increased. These con- 
ditions are as follows: 

(1) The difficulty of any general 
manipulation of the stock market has 
increased. This is due to the larger 
number of stocks listed, to the greater 
volume of securities traded in, to the 
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larger number of traders (coming from 
all parts of the country), and to 
stricter Exchange rules. 

(2) The number of stocks traded in 
has grown so large that in itself it 
would tend to make any single average 
less representative. It may be said 
that the larger the number of items to 
be averaged, assuming different condi- 
tions to affect these items, the greater 
the possibility that any average might 
be unrepresentative. Some idea as to 
the change is this respect may be 
gained from the following fact. At 
the present time there are approxi- 
mately 980 stocks listed on the New 
York Stock Exchange and these stocks 
may be classified into various distinct 
groups ranging from aeroplanes and 
explosives to chewing gum and safety 
razors. In all there are about 55 dis- 
tinct “groups” of stocks. Back in 1906 
a writer in a standard work (Pratt’s 
“Word of Wall Street”) distinguished 
twelve groups of stocks, containing a 
total of less than 394 items. This is a 
great change and in itself would ex- 
plain the less satisfactory character 
of stock market averages in recent 
years. 

(3) The large volume of shares out- 
standing in the hands of the public 
has tended to make general manipula- 
tive movements more difficult. Many 
companies have split up their stocks 
and the number of shares available 
for trading has probably increased to 
a greater extent than the number of 
companies. 

(4) The large number of different 
industries whose securities are repre- 
sented on the Stock Exchange has had 
a similar tendency. This has intro- 
duced a wider range of industrial con- 
ditions. A few years back there were 
few, if any, stocks of chewing gum 
and taxi companies. The motor stocks 
are of relatively recent development. 
Then came the motor accessories, the 
safety razor, chain store, aeroplane, 
and radio stocks. Each of these indus- 
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few low cost companies can 
make satisfactory earnings, while 
others can not. This makes for a se- 
lective market and makes it impossible 
to deal with a group as a unit. 

(6) There is probably a greater di- 
versity of industrial conditions to be 
discounted on the Stock Exchange than 
formerly. As the country has devel- 
oped the significance of conditions in 
different sections has increased and in 
a country with such diverse climate 
and industrial development as this, the 
complexity is great. The South may 
prosper, while the Pacific Coast is de- 
pressed. Recently, the Northwestern 
rails made a poor showing, while 
Southern rails came to the front. The 
shoe business is doing fairly well in the 
Middle West, while it is on the down- 
grade in the East. 

Again, since the war, business has 
been extremely spotty and great mal- 
adjustments still remain to be wiped 
out. Some industries suffer from over- 
capacity while others have hardly 
caught up with their market. 

(7) Probably those who buy stocks 
are much more discriminating than 
formerly. This tends to make the mar- 
ket more selective and to cause varia- 
tion in individual stocks as compared 
with the average. The one great rea- 
son back of this development is the ex- 
istence of more detailed and widespread 
information than formerly. There is a 
much greater and more accurate mass 
of statistical information at the dis- 
posal of speculators. Special stock 
market services abound and show sore 
degree of independence in the advice 
which they give, which advice is pre- 
sumably based upon special studies of 
individual securities. Much the same 
may be said of various periodica!s and 
newspapers. 

(8) Probably the public h: 
educated to buy more stocks « 
or at least to trade on a larger 
This means a greater tendency) 
sound stocks regardless of mi! 
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Infrequent Corporation Reports Keep 
Investors in Dark 


A Situation Which Is Still in Need of Correction 


HE most frequent complaint of the 
unlucky investor who has bought 
or sold his stock at the wrong 

moment or at the most illogical price, 
is: “I was completely in the dark; I 
had no notion whatsoever of what was 
going on behind the scenes!” 

The individual who voiced this com- 
mon outcry to the writer happened to 
be a young married man who was in 
the employ of a wholesale woolen house. 
With a substantial part of his savings 
he had bought twenty shares of Ameri- 
can Woolen preferred at 93 during the 
summer of 1924. 

“Our business was very good,” he 
said. “I knew that my house had taken 
some very large consignments from 
the Woolen Company, and I felt that 
their large surplus of over $33,000,000, 
as reported at the be- 
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late for the aggregation of small stock- 
holders to help itself. 

A rather painful case of recent date 
is that of the Virginia Carolina Chem- 
ical Company. Beyond doubt a con- 
siderable number of investors clung to 
their holdings of its shares and bonds 
(which for some twenty years up to 
1921 held a high rating) in the hope 
that the company would soon turn the 
corner. Its properties were “extensive 
and valuable,” so runs the coroner’s 
report; it was a very large company, 
and a marked improvement had begun 
to set in in the agricultural industry 
which it supplied. Furthermore the 
strong earnings during the post-war 
period had seemed to allow enough sur- 
plus to tide it over an extended time 
of stress. 


things is not merely a means of cutting 
down losses but also a way of ena- 
bling them to participate more fre 
quently in the company’s prosperity. 
Consider the situation of a holder of 
American Sugar. Suppose that it has 
been held for a long time, dating back 
to the company’s better days. In 1924, 
a lean year for the sugar business, ru- 
mors persisted that American Sugar 
Refining was losing heavily, that the 
preferred stock was in danger, and 
the common sank to the lowest prices 
in its history. The instinct to sell and 
salvage the wreck of a bad speculation 
was almost irresistible. At this very 
moment important changes in the finan- 
cial condition of the company—this 
time for the better—were going on. 
Frozen assets were being liquidated or 
favorably adjusted, 





ginning of the year, 
made the preferred 
dividends quite safe. 
Usually I ignore tem- 
porary market fluctua- 
tions; but when the 
Woolen shares began to 
plur ge downward, I ap- 
proiuched the head of 
my company and asked 
his advice. He admit- 
ted to me in confidence 
that he had sold Ameri- 
can Woolen common 
short at around 65 and 
had covered most of his 
commitment with a 20 
point profit, upon the 
advice of an investment 
advising service. I sold 
my investment holdings 
with a loss of nearly 20 
points, and, a _ few 
weeks later when the 
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How Corporations Whose Stocks Are Listed on 
N. Y. Stock Exchange Issue Their . - 


Reports to Shareholders 


property holdings were 
being sold at a con- 
siderable profit. All 
this at the period when 
the stock was selling at 
lowest point and 
the rank and file of 
small holders were 
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ment appears. From 





1923 to 1924 inventory 
dropped approximately 
55 per cent; the cash 





item advanced from 
$9,707,000 to $31,200, 





000; holdings of other 





sugar companies were 
sold at a profit of 
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$8,200,000 during the 
year and surplus had 
been more than dov- 








annual financial state- 

ment appeared, I saw that their surplus 
had fallen to the extent of $11,500,000 
and that the preferred dividends were 
very far from safe. But the facts 
came many months too late to help 
me.” 

How many thousands of cases identi- 
cal with this of our friend the woolen 
salesman come to mind. “The facts 
came many months too late!” 

During the year or even the half- 
year which elapses between issuance of 
reports the board of directors may meet 
many times and make important de- 
cisions; the management may dispose 
of important assets; great changes may 
take place in the company’s financial 
position, in its business policy, in its 
rate of earning. Nay, the company 
may even come to the verge of a re- 
ceivership, and the facts be known too 
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Then almost without warning came 
the statement which showed a leap in 
the deficit of 90 per cent above that of 
1923, and a drop in surplus from $11,- 
400,000 to $3,700,000. Severe criti- 
cism has been levelled at this company 
for the way in which the accounts have 
been handled and especially for the 
way in which the operations of the 
chief subsidiary, the Southern Cotton 
Oil Company, were carried on the 
books. For it was the troubles of this 
subsidiary which brought about the re- 
ceivership. At any rate this has plain- 
ly been a case where the stockholders 
were very much in the dark, and, as 
subsequent developments indicated 
might have secured a better deal for 
themselves had they known more about 
the company’s affairs. 

Keeping stockholders in touch with 


THE MAGAZINE OF WALL S! 


bled! For those to 
whom dry figures can be alive, this re- 
port forms sensational, almost romatic 
reading, and is of revolutionary conse 
quence to the company’s junior shares. 
And yet the greater part of this com- 
pany’s 26,000 odd stockholders had very 
little idea until well into 1925 of the 
tremendous shift for the better and the 
increased equity for their securities. 
It is this situation of remaining 
an ignorance which is not bliss that 
leaves the purchaser of stocks so much 
at prey to rumors circulated by im- 
terested financial cliques, and makes 
him at times the proverbial lamb m 
the jungle of the stock market. When 
the would-be investor is influenced by 
gossip, tips, rumors instead of eco 
nomic facts and business con:itions, 
the chances, of course, are heavily 
against him. 
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Exchange. 


—annual income reports; 


balance sheet; 





What the U. S. Steel Corp. Does for Its Stockholders 


“The frankness with which the officials of the United States Steel Corpora- 
tion have met the public has been a most important factor in its pros- 
perity."—Seymour Cromwell, former President of the N. Y. Stock 


The Corporation issues monthly reports of volume of forward busi- 
ness (tonnage reports); also, 


—quarterly statements of earninzs, computed by months; 


—annual statement of financial condition, being an income account and 


—frequent statements by its president of general business conditions ; 


—frequent reports on rate of output. 








In the old days the stock market 
was more easily manipulated against 
the so-called “outsider.” Reports were 
withheld, balance sheets distorted when 
they did appear. One case is recalled 
of a large industrial company which 
was said to leave out the reports of its 
subsidiaries when their showing was 
disagreeable, or “farm” out part of its 
inventory in bad times, and place this 
to the “accounts receivable” item. Di- 
rectors who were well informed spent 
a great deal of energy in creating 
“orners,” raiding weak long positions, 
and generally making part of their in- 
come out of trading in their own stock. 

It is not claimed by the writer that 
these conditions have disappeared. 
There are too many instances in the 
present market of important news be- 
ing held up until accumulation by in- 
siders is complete. But in a general 
way the impression has gained ground 
that the old fashioned fireworks do not 
work out for the best of everybody in 
the long run. The feeling has grown 
among the managements of some of the 
larger corporations that they are run- 
ning their business in the interests 
of the stockholder. More and more the 
quarterly statement has begun to come 
into fashion in lieu of the annual state- 
ment. In the case of the larger com- 
panies which dominate their field there 
is less shrinking from publicity on 
shipments and sales figures. And 
finally, although there is still a crying 
need for more and more publicity and 
we have only the beginnings of such a 
Policy as yet, a great deal has been 
accomplished in this direction by the 
New York Stock Exchange. 

The accompanying table, compiled up 
to June 30, 1924, and furnished me by 
Mr. Edward Meeker, economist of the 
New York Stock Exchange, offers a 
fair index of present conditions. 

listing agreement with the 

Stock Exchange,” Mr. Meeker  ex- 
» “is pretty explicit and calls for 

® quarterly -arnings statement as well 
‘s annual b:lance sheet. But, you see, 
approximat«!y 30% of the listed com- 
panies have »\o agreement with us what- 
sever with regard to issuing reports, 
ause the were traded in fifty or 
prenty-five ears ago, before such rul- 

ngs came i: ‘o effect. It would be im- 
aaa, of ourse, to suspend some of 

*se long « tablished companies from 
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trading and deprive their shareholders 
of a free market. 

“The railway and utility issues which 
cover nearly half of the list are pretty 
well taken care of because of the 
monthly earning reports required by 
the Interstate Commerce Commission 
and the various utility Commissions, 
respectively. But many well-known 
companies maintain the utmost secrecy, 
either as a matter of tradition or on 
the grounds of competition. As a rule, 
however, we get them when there is 
new stock to be listed, as our stock 
listing committee insists, then, on an 
agreement as to quarterly reports, un- 
less there are very substantial reasons 
against this. 

“Certain of these industrials which 
issue only annual reports,” Mr. Meeker 
pointed out, “have such a seasonable 
business that a quarterly report would 
be almost meaningless. The sugar pro- 
ducers for instance have only about 
two months which show profits. Other 
companies with large foreign holdings 
object on the grounds of the difficulty 
in securing a combined income report 
every few months.” 

The fact remains that out of 353 
manufacturing and industrial com- 
panies only 128 issue quarterly state- 
ments, and nearly half of the indus- 
trial, mining and oil companies listed 
afford only annual statements, which 
are so inadequate in a pinch. The 
Standard Oil group are noted for their 
reticence, and the oil companies as a 
class tend to keep things locked up 
pretty well. The copper companies as 


a group are laggards. Among the 
outstanding companies, American To- 
bacco, American Can, Baldwin Loco- 
motive, Anaconda Copper, American 
Sugar Refining, Allied Chemical issue 
reports only once a year. Some com- 
panies fail to keep their agreements 
entirely. In other words, there is a 
great deal of ground yet to be cleared. 

The shining example of correct 
policy among the larger industrials is 
the U. S. Steel Corporation. More than 
perhaps any cther company the light 
of publicity is permitted to play upon 
its operations. The stockholder can 
view monthly tonnage _ statements, 
showing the volume of forward busi- 
ness, earnings at each quarter divided 
into months, even an annual list of the 
principal stockholders. Month by 
month he can watch the curve of its 
business, its regularly issued reports 
permitting him almost a visual picture 
of its progress. As a result, the shares 
of the Steel Company have come to be 
very widely distributed among small 
investors throughout the country. The 
market for Steel common is considered 
a “true” market; that is, not easily af- 
fected by rumors or attempts at 
manipulation. It may be said that this 
company’s frankness toward the public 
has increased its standing among the 
investing public, and that in spite of 
its own unsurpassed financial resources 
this is no mean asset in the eyes of 
the farsighted builders of an industrial 
giant. 

The American Telephone and Tele- 
graph Company resembles Steel in these 
respects. It has the greatest number of 
stockholders of any company in the 
world. Their ability to keep constant 
touch with this great company’s earn- 
ings seems to have encouraged them to 
such wise, that gigantic pieces of financ- 
ing are effected by this company through 
common stock offerings which are 
readily absorbed. How many stocks of 
companies whose “insiders” play their 
market backward and forward can 
boast of such good-will? 

The General Motors Company is 
another instance where an open policy 
of publicity has resulted in a wide 
public following. This company issues 
quarterly earning reports, monthly 
shipments and sales figures, as well as 
exhaustive annual statements. Even 
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Principal Agreements as to Corporate Publicity Required 
by the N. Y. Stock Exchange 


The company must agree to publish once in each year and submit 
to the stockholders at least fifteen days in advance of the annual 
meeting, 


—a statement of its financial condition; 
—a consolidated income account covering the previous fiscal year; 
—a consolidated balance sheet showing assets and liabilities, or an income 


account of the parent company and of all constituent, subsidiary, owned 


—and also— 


—publication of statements of earnings at quarterly or semi-annual intervals. 











The Work of the Odd Lot Broker 


Odd Lot Dealers Assume Large Risks at Times— 
One-Third of Stock Exchange Business in Odd Lots 


By KEITH DE FOREST 





IHIS is the third of a series of articles describing at close 
range the work of those with important functions on 
the Stock Exchange. The first article dealt with the Special- 


ist and the second with the Floor Trader. 


These articles 


appeared in the April 11 and May 9 issues respectively. 
Remaining articles of this series will cover the work of the 
Bond Broker, Putt & Call Specialist and others. 





HERE was a time in the dim, dis- 
tant past, when only 100 shares, 
known as “full lots” were traded 

in on the Floor of the New York Stock 
Exchange. Perhaps the name “odd 
lots” dates from the time when less 
than 100 shares of stock could be 
bought or sold. At all events, the term 
“odd lots” is a misnomer. There is 
nothing odd about an odd lot. But the 
phrase has become fixed in the argot 
of the Street, and means any part of 
100 shares of stock. Ninety-nine 
shares of stock is an odd lot, and so is 
one share. 

An odd lot broker is a broker who 
buys and sells odd lots. Unless he hap- 
pens to be a specialist he does not act 
for his own account, but for the house 
which he represents. 

The odd lot business has grown to 
great proportions in the last few years. 
Its volume is estimated by a partner 
of one of the largest odd lot houses to 
be from 30% to 33% of the entire vol- 
ume of transactions on the Floor of the 
Exchange. Odd lot purchases and sales 
are not reported on the ticker. So that 
when the Exchange reports say a mil- 
lion and a half shares traded in, there 
are also about 500,000 shares bought 
and sold of which no mention is made. 


Reasons for Odd Lot Growth 


Among the reasons for the growth in 
the odd lot business on the Floor of the 
Exchange is the results of the tendency 
towards combination which has been an 
important trend during the last quar- 
ter of a century. Big business units 
through tke listing of their securities 
have attracted investors both large and 
small. The ‘wealthy investor buys his 
100 or his 1,000 shares, while the small 
investor buys his ten or twenty shares. 

As everyone knows, the Great War, 
with its Liberty bond issues, did more 
to encourage and develop the small in- 
vestor than had previously been accom- 
plished in the entire history of Ameri- 
ean finance. For every small buyer of 
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securities which existed before the war, 
a hundred new small buyers were de- 
veloped with a consequent boom to the 
odd lot business. 

The very nature of the odd lot busi- 


ness requires a very large working cap- . 


ital. Therefore, the business is han- 
dled by several large firms instead of 
many smaller concerns. At the present 
time the odd lot business on the Floor 
of the Exchange is practically all han- 
dled by four firms who have a total of 
in the neighborhood of 100 brokers 
working for them. These brokers, how- 
ever, are not employes, and do not re- 
ceive any salary. They are paid on the 
basis of $2.00 per 100 shares bought or 
sold. 

The odd lot house has no customers 
and no margin or other customer’s ac- 
counts. Its profits come from a differ- 
ential of one-eighth or one-quarter of 
a point on all transactions, as ex- 
plained by what follows. 

Stock traded in on the Exchange are 
divided by the odd lot dealer into two 
classes, “eighth stocks” and “quarter 
stocks.” An odd lot order is executed 
at an eighth point from the next full 
lot sale, or, if the customer desires, at 
the bid or offered price. Orders in 
quarter stocks are executed at one- 
quarter point from the next full lot 
sale, or one-eighth point from the bid 
or offer. 

For example, let us say that U. S. 
Steel common, which is an “eighth 
stock,” is selling at 115. . order to 
buy ten shares would mean that the 
purchaser, provided the market had not 
changed between the time he gave his 
order and the order reached the Floor, 
would pay 115% for his ten shares. If 
he gave an order instead to sell ten 
shares he would receive 114%. Of the 
somewhat less than 1,000 stocks listed 
about 850 are “eighth stocks” and 86 
are “quarter stocks.” The odd lot dealer 
charges one-quarter on 86 issues be- 
cause they are very inactive and have 
“wide markets, or are high priced and 
fluctuate widely. Among the quarter 


issues are such as American 
Sugar, pfd., General Elect) 
baker, pfd., International Ni 


ete. 
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’ Stude- 
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Three Classes of Brols 


There are three classes « 
doing business on the Floor of the Ex. 
change, the Specialist, Commission 
broker and the Odd Lot broker. The 
specialist is one who devotes himself 
to one or more issues. His functions 
were explained in a preceding issue 
The commission broker is the floor rep- 
resentative of the firm with whom you 
do your investment business. 

The odd lot broker, or more properly, 
dealer, is either a partner or a repre- 
sentative of one of the firms which deal 
exclusively in odd lots. He buys from 
you at an eighth below the market and 
sells to you at a quarter or an eighth 
above the market. In other words, he 
takes a “position” for his firm. He will 
buy from you stock that he doesu't 
want, and will sell to you stock that he 
doesn’t own. 

If it were not for the odd lot broker 
there would be no odd lot business. Be- 
cause of him you can take that 23 
shares of Rubber common which was 
part of your aunt’s estate and find an 
immediate market for it. The odd lot 
dealer will buy it from you and charge 
you an eighth for doing so. He counts 
on being able to pick up enough shares 
during the day or the week to make up 
a hundred shares and also that when 
he sells that hundred shares there will 
be something left of the eighth leeway 
which he has. Sometimes there is, and 
sometimes there isn’t. 


Profits and Losses 


The odd lot broker takes no chances, 
for he is not acting as a principal. But 
the odd lot dealer takes many chances 
every day. A stock like Nash Motors, 
for example, tries the soul of the odd 
lot dealer. In spite of the fact that it 
may jump ten or twenty points in 4 
day, the odd lot dealer must be ready 
at any iime to sell any part of a hun 
dred at an eighth above the market. 
At the end of the day, therefore, he 
may find himself short of several hum 
dred shares of stock with an average 
loss, perhaps, of five or six points. It 
might happen, of course, that the mar- 
ket works in his favor instead of 
against him, but of that there is no cer 
tainty. The only way that the odd lot 
dealer can protect himself is to handle 
all stocks so that the profits will offset 
the losses and the differentia! in the 
odd lot dealer’s favor will ha\e an oP 
portunity to function. 

When an investor gives an order ® 

(Please turn to page 30") 
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Paying Great Bnitain’s Debt 
With Rubber 


What the Rise in Crude Rubber Means to 


British Producers and American Consumers. 


HREE years ago, crude rubber 
T sold at less than 15 cents a 
pound. Only last year, the price 
jipped as low as 17 cents. Little atten- 
tion was paid to the action of this 


commodity except by the tire industry 


and the producers. The former voiced 
no objection to the evident cheapness 
of their principal raw material. 
Plantation owners were not so happy 


for it costs approximately 30 cents to 
produce a pound of rubber. 

Within the past three months or so, 
the situation has undergone an almost 


complete reversal. It is the tire in- 
dustry’s turn to sorrow and _ the 
growers to celebrate. Public interest 


in the rubber market has been attracted 

i sensational accounts of the mar- 

ret’s perpe ndic ular rise and stories of 
Great Britain’s opportunity to make 
the American consumer pay her war 
debts to the United States through 
profits in rubber. 

The rubber industries in this country, 
in which automobile tire manufacture 
is the predominant factor, consume 
nearly 75% of the world’s output of 
rubber. It has been estimated that 
the advance in prices will mean an 
addition of between two and three 
hundred million dollars to the cost of 
uur rubber imports. This prediction, by 


1922, was de- 
signed ostensibly to rescue the de- 
moralized rubber industry in the 
British East Indies. This scheme for 
raising and lowering exports as prices 
rise and fall is now working with a 
vengeance. 

The plan was worked out in London 


enacted in November 


by the British rubber growers with 
approval of the Hon. Winston 
Churchill, then Secretary for the 


Colonies and now Chancellor: of the 
Exchequer. In brief, it aims to re- 
strict output by penalizing exports in 
excess of arbitrarily fixed standards. 
This is accomplished by a prohibitive 
tax which recent events have shown to 
be extremely effective. 

If trade reports are to be considered 
reliable, the growers succeeded in 
manipulating this plan very nicely last 
February when the export allowance 
was adjusted by a hair-splitting arith- 
metical calculation. By the simple 
expedient of driving prices down 
sufficiently in one day, the three 
months’ average was lowered to 17.- 
9983 pence. Had the price been 18 
pence, however, an increase of 10% 
in exports would have been permissible! 


Paying the Debt in Rubber 












with prices scraping the low levels of 
1922-1924, consumers were not disposed 
to pay much heed. 

Unfortunately, the most logical area 
for the up-building 6f American rubber 
plantations is not one to invite invest- 
ment capital. The Philippine Islands 
lack that stable government and free- 
dom from political disturbances so 
essential to industrial development 

There are, nevertheless, possibilities 
of relief for the American consumer 
in the fact that Great Britain con- 
trols but 57% of the world’s rubber 
output. The Dutch growers in Java 
and Sumatra are not under the 
jurisdiction of the Stevenson Plan. 
They are under no obligation to restrict 
production and may be expected to 
benefit more or less at the expense of 
the self-sacrificing British. 


Even among the English rubber 
growers, the plan is not universally 
popular. Strong opposition was offered 


to its enactment. Despite the results 
accomplished, British plantation owners 
are not a unit in supporting it. The 
spectacle of high prices may eventually 
result in mutual agreement to scrap 
the restrictive measures so that every 
producer can indulge his natural de- 
sire of making the best profits for him- 
self. Until such a condition arises, 
however, England’s ability to draw upon 





















































the way, was made when the com- Hence, Englishmen who have lately 
modity was selling around 70 cents a asked how Great Britian could be ex- American pocketbooks for assistance 
pound. After a reaction of ten points pected to meet its debts to the United in meeting her obli- 
or so, the market recently moved up to States in the face of our high tariff gations will con- © | 
78 cents, the highest level in ten years. walls would seem to have one answer tinue. In other 
to their question in the action of crude words, the United 465 
The Stevenson Restriction Plan rubber. So long as the United States States cannot hope 
must rely upon foreign sources for this to escape bearing a —_— 60 
_ About two years ago, the British raw material, it will be compelled to share of the burden 
debt to the United States stood at 4.6 foot the bill written by those in control. of war reconstruc- } 155 
billion dollars. Under terms of the The sharp rise in rubber and the tion, directly or 
debt funding agreement, interest and threat of a possible shortage has indirectly, through cad 50 
payments on account of principal alarmed the Department of Commerce the channels 
amount to roughly 260 million dollars. and, more recently, the manufacturers. of interna- gr 45 
Thus, the rise in rubber would, indeed, The former points out the desirability tional trade. 
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Joint Stock Land Bank Stocks 


A Rare Combination of Security 
and Opportunity for Profit 


Why Joint Stock Land Bank Stocks Are Popular with Discerning Investors 


By THOMAS B. PRATT 





four years since 

the first public 
offering of the 
stocks of Joint Stock 
Land Banks. Prior 
to that there had 
been _ considerable 
stock of various 
banks sold through- 
out the United 
States, but most of 
these sales were 
made through pri- 
vate solicitation on 
the part of those 
directly interested in 
the affairs of the 
banks. 

During the past 
four years, there 
have been numerous 
offerings of stocks 
of the larger banks 
in the Joint Stock 
Land Bank System, 
and the number of 


T’ has been about 


GUY HUSTON 


Congress. 





System’s Two Outstanding Figures 


Mr. Guy Huston, Pres. Chicago Joint Stock 
Land Bank, is probably the most prominent 
figure of the Joint Stock Land Bank System. 
He has been mainly responsible for its rapid 
growth and success, and is actively identified 
with what is known as the Huston group of 
banks. Hardly second to Mr. Huston in the 
field, is Mr. Frank Lever, who was on the 
Congressional Committee that framed the Act 
and who was also on the Board after he left 


serves, surplus and 
undivided profits of 
approximately - $6, 
200,000. 

These figures are 
indicative of the 
rapid growth of the 
Farm Loan System 
and of its success, 
not only from the 
point of view of the 
farmer, but also of 
the investing public. 
The investors of the 
United States have 
absorbed over $1, 
400,000,000 of Farm 
Loan Bonds, and 
private individuals 
have subscribed 
nearly $35,000,000 
for the stocks of the 
Joint Stock Land 
Banks. 

This growth could 
not have been at- 
tained were not 


FRANK LEVER 





investors who have 
become satisfied as 
to the investment merit of these se- 
curities is constantly growing. Also 
during this period the standing of such 
stocks in the security markets has be- 
come assured and stabilized. While 
at first it required intensive selling, 
considerable educational work and a 
sales campaign extending over many 
weeks to distribute even a compara- 
tively small offering of Joint Stock 
Land Bank stock, yet today a stock 
offering of one of the principal banks 
in the system is quickly absorbed. 
The Land Bank System as established 
under the Federal Farm Loan Act is 
only nine years old. The United 
States, up to the passage of that Act, 
had never made a single constructive 
step toward a plan of financing for the 
most important basic industry of the 
country. Farm Loan Banks, somewhat 
similar to those now in operation in 
the United States, have been in ex- 
istence in other countries for periods 
ranging up to one hundred and fifty 
years. Without exception, such insti- 
tions in countries like Germany, 
Argentina and Chile, have been emi- 
nently successful and the securities of 
such banks have attained a_ world 
standing, ranking second only to the 
securities of the. government in which 
they operate. The Act was passed 
after a most thorough investigation by 
Congress and its success in this 


306 


country during the -past nine years 
has been phenomenal. 


Some Interesting Figures 


The Act provides for the organization 
of two different types of institutions, 
one known as the Federal Land Banks 
and the other the Joint Stock Land 
Banks. There are twelve Federal Land 
Banks. They are organized on the co- 
operative system and the ownership of 
the stock of the banks is in the hands 
of the farmers. The Joint Stock Land 
Banks, on the other hand, are privately 
owned institutions. The total assets, 
as of March 31, 1925, of the Federal 
Land Banks were $1,031,710,233 and 
the amount of net mortgage loans 
made to farmers was over $954,000,000. 
There were Farm Loan Bonds out- 
standing on that day totalling over 
$950,000,000. The total capitalization 
of these banks amounted to $50,905,040, 
of which the United States Government 
owned $1,513,045. The banks had re- 
serves, surplus and undivided profits of 
over $10,400,000. 

The Joint Stock Land Banks as of 
the same date had total assets of 
$529,650,595. Net mortgage loans 
amounted to $477,081,816 and farm 
loan bonds outstanding to $465,671,800. 
The capital stock paid into these banks 
totalled $34,964,355 and there were re- 


the system funda- 
mentally sound, nor 
would it be possible to maintain 
over a period of years as _ satis- 
factory a market as exists for the 
stocks of the Joint Stock Land Banks, 
if there were any speculative ele 
ment in the operation of these institu- 
tions. 

In considering the investment growth 
of the Joint Stock Land Banks, it is 
necessary to review briefly the purpose 
of the institutions and the methods 
under which they operate. 

The Federal Farm Loan Act was 
enacted “to provide capital for agri- 
cultural development, to create stand- 
ard forms of investment based upon 
farm mortgages, and to equalize rates 
of interest upon farm loans.” 

The Act provided for the creation of 
Federal and Joint Stock Land Banks 
which would make loans to farmers 
under well defined restrictions and with 
thorough supervision and regulation by 
the United States Government. The 
Act provides that loans should be made 
to the farmers at an interest rate not 
greater than 6%, and in order to at 
tract investment capital it was pre 
vided that bonds issued by the banks, 
with individual farm loans as security, 
should be deemed instrumentalities of 
the United States Governme! and as 
such free of all taxes. The Visions 
for the regulation of the twe ‘ypes of 
institutions were practically «like. 
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Necessity for the Act may 
be understood when it is 
realized that the farm mort- 
gage business in the days be- 
fore the Act involved an 
annuai turn-over in excess of 
$1,000,000,000. These mort- 
gages, however, were made for 
short periods ranging from 
three to five years, the rates 
to the farmers were high and 
the frequent necessity of ar- 
ranging for new loans created 
a chaotic and disorganized 
condition among the farmers, 


Banks are premier investments. 
turn received from these issues is ample in 
of the ample degree of 
safety. They also offer the investor excel- 
lent opportunities for gradual enhance- 


consideration 


ment in value. 


Stocks of the leading Joint Stock Land 
The re- 


assets of the total Joint Stock 
Land Bank System. 

The Chicago Joint Stock 
Land Bank was organized in 
July, 1917, with an_ initial 
capital of $250,000. On April 
30, 1925, or less than eight 
years after its organization, it 
had a capital of $4,000,000, re- 
serves, surplus and undivided 
profits of $883,468, and total 
assets of $61,946,221. The 
Bank, since organization, has 
paid dividends totalling $1,- 
306,126, has reserves as men- 
tioned above of $883,468, and 





and an opportunity for the 
unscrupulous to make exorbi- 
tant profits at the expense of the 
farmers. The Federal Farm Loan :Act 
created a standard form of farm mort- 
gage, repayable in installments running 
generally for a period of thirty-three 
years. In other words, the farmer was 
viven the opportunity of borrowing 
capital which could be amortized at the 
rate of 1% per year. 

In the beginning the system was un- 
der constant attack from the outside, 
originating generally with the old type 
of farm mortgage broker. The system 
has weathered these attacks and has 
defeated at every turn all efforts to 
weaken it. There was a period also, dur- 
ing which the advocates of the two types 
of institutions carried on a worthy 
battle as to the relative merits of one as 
compared with the other. Fortunately, 
common sense has prevailed and it is 
now recognized that both the Federal 
Land Banks and the Joint Stock Land 
Banks each have an important and 
distinctive place in agricultural bank- 
ing. Both types of institutions are 
fundamentally sound, they are operated 
with an exceptionally high degree of 
intelligence and both are now on a 
sound and profitable basis. 

The accompanying table gives a brief 
picture of the present market situation 
of the stocks of the leading Joint Stock 
Land Banks. It will be noted that 
these stocks are selling, generally, on 


a yield basis of under 6%%. Those 
who are familiar with the progress of 
the banks and with their market posi- 
tion, believe that within a short time 
the stocks of all of the leading banks 
will be selling on a 6% basis. It will 
be noted that the dividend rates of the 
banks range from 8% to 10%. It is 
not likely that larger cash dividends 
will be paid by these banks, but it is 
quite possible that after the banks have 
built up reserves and surplus consider- 
ably in excess of that provided by law, 
there may be a distribution to stock- 
holders in the form of stock dividends. 

An analysis of one of the banks 
listed in the table is indicative of the 
earning power and stability of these 
institutions. The Chicago Joint Stock 
Land Bank is the largest in the coun- 
try. It was organized by Mr. Guy 
Huston, who is the outstanding figure 
in the Joint Stock Land Bank System. 
Probably more than any other one man, 
he has been responsible for the rapid 
growth and success of these banks and 
his standing is so high that a number 
of the other large banks have joined 
with him and organized what is known 
as the Guy Huston Group. 
banks are the Kansas City, Southern 
Minnesota, Dallas, Des Moines and 
New York. Collectively, the assets of 
this group are in excess of $190,000,- 
000, or more than one-third of the 


These ° 


has expended in excess of 
$570,000 in making new loans. It has 
at the present time 4,470 mortgage 
loans in Illinois and Iowa, the average 
size of each loan being $12,958, and 
the aggregate $57,925,860. These loans 
were made on farms having an ap- 
praised valuation of $140,979,485. The 
percentage of total loans to total ap- 
praised valuation was 41.1%. As an 
indication of the conservatism with 
which the loans of this institution are 
made, it is interesting to note that on 
the basis of actual sales of land, the 
average sale per acre has been $224, 
whereas the average amount loaned 
per acre has been $79.76, or less than 
35.61% of the actual sale price. 

The above summary of the Chicago 
Joint Stock Land Bank is used here 
merely because it is the outstanding 
bank in the system. The same results 
and conditions, in a comparative de- 
gree, may be found in any number of 
other Joint Stock Land Banks. 

The profits ef Joint Stock Land 
Banks are derived as follows:—The 
bank, in order to engage in business, 
must have an original capital of $250,- 
000. This capital may be loaned on ap- 
proved farm mortgages, under the super- 
vision of the Federal Farm Loan Board, 
not to exceed 6%. The bank is also au- 
thorized to issue Farm Loan Bonds to 
the extent of fifteen times its capital 

(Please turn to page 322) 
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An Unusual Situation in the Bond Market 


Large Investors Find It Practically Impossible 
to Obtain Satisfactory Yields Yet Are Forced to 
Buy Securities—What Will the Outcome Be? 


grade issues despite their relative- 

ly unattractive yields has puzzled 
many observers of the bond market. Yet 
the situation is by no means unexplain- 
able. Though high-grade issues yield 
today only from 4 to 4%%, with a few 
scattered issues yielding somewhat in 
excess of this amount, the large insti- 
tutional buyers—forming the bulk of 
the bond investment demand—are com- 
pelled to invest in these issues whether 
they like it or not, the reason being 
that savings banks, insurance com- 
panies and the like are in constant re- 
ceipt of large amounts of. money from 
the public and these funds have to be 
set to work practically as soon as re- 
ceived. 


T's persistent strength of high- 


Problem of Institutional Buyers 


The problem is not so difficult for the 
insurance companies which on _ the 
whole have greater latitude in their 
investments than savings banks. In- 
surance companies pay in dividends 
roughly 4%% and since they are per- 
mitted to invest in good second-grade 
municipals and the like, not to speak 
of 6% first mortgages on real estate, 
can average enough to pay their ex- 
penses, liquidate face amounts of poli- 
cies when due, pay current dividends 
and still carry something to reserve. 

Savings banks, of course, can invest 
in real estate first mortgages and se- 
cure 6% or thereabouts but they must 
find other means of legal investment 
and consequently turn to their only 
field which consists of low-yield gov- 
ernments, municipals and_ gilt-edge 
rails. The situation in regard to gov- 
ernments and municipals, from a sav- 
ings bank viewpoint, is practically 


hopeless since the best class of these 
securities do not average more than 
4%, which is the average dividend rate 





We Take Pleasure in Announcing for Future Publication a New Series of Articles on Bonds 


for most savings banks. It is obvious 
that savings banks cannot pay 4% 
dividends when their return on a large 
part of their investments is only 4%. 

It is for this reason, in the opinion 
of competent observers, that prolonged 
continuance of cheap money may 
eventually result in the savings banks 
being forced to lower their dividend 
rates to depositors. In the meantime, 
they have to invest in whatever they 
can find that is suitable, whether the 
price is agreeable or not. 


Big Demands for Bonds 


Individual investors, of course, are 
not to the same extent governed by 
such considerations. Even so, they no 
longer find it possible to obtain high- 
grade bonds yielding much over 54%% 
but the attitude of the individual 
buyer is philosophical and he accepts 
whatever rate he can, regretfully look- 
ing back to the good old days of a few 
years ago when 6, 7 and 8% coupon 
rates on sound bonds were the rule. 

So great is the demand for bonds 
that the big wholesale selling organi- 
ations find it difficult to keep up with 
the procession. Foreign bonds in par- 
ticular are in great demand owing to 
the fact that their coupon rates are 
higher than in the case of domestic 
issues of similar quality. Most new 
good-grade foreign issues are now sold 
on a 5%% basis. Several years ago 
they went begging on a 6%-7% basis. 
In the meantime, it is worth noting 
that most of the sounder foreign bond 
issues sold in the past few years have 
scored substantial advances in recent 
months. 

Refunding operations are proceeding 
on a large scale. Almost all of the 
7 and 8% coupon bonds—likewise pre- 
ferred stocks—floated during the period 





of money stress in 1921 have been re- 
called and others bearing lower ra‘es 
substituted in their place. From a 
corporation viewpoint, of course, tis 
has been a most fortunate development 
since it has saved them considera)!e 
amounts in interest charges. 


Policy of Individual Investor 


While to some extent insurance com- 
panies and to a much greater extent 
savings banks, have little option about 
investing in this unfavorable period, 
individual buyers are not constrained 
by such influences. They have little 
to lose by waiting for better prices 
or at least they ought to invest in some 
of the sounder middle-grade issues, rail- 
road, industrial or public utility. There 
are still a number of such bonds avail- 
able though to be sure they are by no 
means first-class. Nevertheless, for 
the business man type of investor they 
offer reasonably good opportunities for 
yield and possible price enhancement. 
A number of such issues are listed in 
our Bond Buyers’ Guide. 

A situation such as the present will 
probably not continue indefinitely. Al- 
ready signs are not wanting that a 
period of somewhat higher money rates 
is in the making, a situation which 
will be automatically reflected in the 
price of the older issues and, for that 
matter, in the new issues which will be 
offered for public subscription. 

That high-grade bonds are unattrac- 
tive from a yield viewpoint is beyond 
dispute. The individual investor might 
well consider disposing of such of his 
holdings which offer 4% or thereabouts 
on the current price and either place 
his funds in short-terms or keep his 
money in the bank temporarily with 
the purpose of waiting for a more 
favorable time in which to repurchase. 






Covering the Essential Nature of the Following: Equipment Trust Certificates; Farm 


Loan Bonds, and Industrial Short-Term Notes. 
More Than Usually Valuable by the Bond Buyer. 
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BONDS 


the trend of the bond market dur- 

ing the past two weeks. The con- 
tinued ease of money rates is a strong 
support for investment values, and as 
Jong as money remains easy, bond prices 
will continue firm. The strong situa- 
tion, so far as the money market is con- 
cerned, was evidenced by the United 
States Treasury offering of its certifi- 
cates on a 3% basis. Naturally this 
was followed by new high prices for the 
long term Liberty issues. Gilt edge is- 
sues were strong, but quiet, with very 
little change in quotations, as will be 
observed from the prices shown for this 
class of security in the Guide, it being 
representative of the general market 
for that character of securities. 

In the junior railway issues, the 
period of digestion of the recent very 
substantial advances continued and no 
further progress was made in that di- 
vision. However, there was no ap- 
parent weakness, and small recessions 
were sufficient to create a demand for 
various issues. The same situation ex- 
isted with respect to the public utilities. 
N. Y. City issues were especially firm, 
the two issues of the Hudson & Man- 
hattan Railway improving their pre- 
vious price levels and the Brooklyn- 
Manhattan Transit 6s selling above 90. 
Empire Gas & Fuel 7%s advanced a 
point and the Manitoba Power Com- 
pany 7s reached 105, at which price 
they are callable. However, in view of 
the excellent yield they still return, we 
are continuing to carry them in the 
Guide, as we feel the rate of return 
justifies carrying them, despite the pos- 
sibility of redemption. 


T' RE was very little change in 


Strength in Oil Issues 


Industrial bonds were quiet with, on 
the whole, very little change. Oil bonds, 
however, were very strong, due to the 
encouraging outlook for the oil com- 
panies. The Pan American Petroleum 
& Transport convertible 6s sold at 116, 
and the Sinclair Consolidated Oil Cor- 
poration bonds were also well taken. 
Rubber and tire issues continued to 
show strength, led by the Fisk Rubber 
Company 8s, which sold at 114. The 
only weak spot was the International 
Mercantile Marine 6s, which, following 
the pressure on the stock on publication 
of last year’s report of operations, de- 
clined to below 85, but quickly rallied 
to 874, 

We see no reason to change our pre- 
Viously expressed views in these col- 
umns as to the probable action of the 
market. Gilt edge issues selling on a 
strictly investment basis do not present 
the oppor: unities to be found in other 
divisions of the market, although they 
are very satisfactory media for funds 
of banks, nsurance companies and sim- 
ilar institutions when money rates are 
at present levels. However, careful 
selection of bonds in the middle grade 
divisions, ‘ssues which are selling out 
of line with their intrinsic merit and 


income ret irn, should continue to prove 
Profitable. 


for JUNE 20, 1925 














BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 7 Int. earned 

on entire 

(For Income Only) Apx. Apx. funded 
Non-Callable Bonds: Price Yield debt 
Great Northern Genl. 7s, 1936. ..........ccccnceeceeees (o).... 110 5.75 2.85 
Atlantic & Danville Ist 4s, 1948...........ceeeeceeees (a).... 79 5.60 pee 
Western Union Telegraph Oo. 6%s, 1936.............. (a).... W1%s% 5.10 e 1.75 
New York Edison Oo. 6%s, 1941...........ceeeceeeees (b).... 115 5.10 3.30 
Chicage & Northwestern 7s, 1930...........cesccereees (b).... M7 5.30 1.80 
Delaware & Hudson 7s, 1980. .........ccceecccccevenee (b).... 108% 5.05 2.10 
New York Dock Co. 4s, 19561. .........ccceceereccceccs (a).... 81% 5.30 2.70 

Callable Bonds: 

Armour & Co. Real Estate 4%s, 1989................. Gadwcce 8914 5.60 —_— 
Laclede Gas Light Coll. & Rfd. ome BePcovcccesees (e).... 101% 5.35 1.41 
Canadian General Electric deb. 6s, 1948.........eee00-(@)..+. OTH 5.35 g 2.80 


MIDDLE GRADE 
(For Income and Profit) 


















Railroads: 
Cuba R. BR. Be, BeBe cccccccccccccescccccecccccces weec 87% 5.95 2.45 
i, ts A ie We See See Oe, Ba ccccccccescocsncese pees 78 5.65 1.25 
Western DaclOe Bat Ge, WEB.ccccccccccccccccccccccccs sees 95', 5.40 2.40 
New York. Ontario & Western Rfd. 4s, 1992.......... ecce 6914 5.80 2.00 
Missouri Pacific Ist & Rfd. Gs, 1949.............. — 5.85 1.20 
Baltimore & Ohio Convertible ‘4%s, Beebosccecceceeses — 94 5.40 1.35 
Baltimore & Ohio Rfd. 5s, 1095................. ee sees 90%, 5.50 1.35 
Missouri, Kansas & Texas Prior Lien 5s, 1962. ee os 941% 5.30 1.10 
Boston & New York Air Line 4s, 1955......... ee eee 72 6.00 mite 
Kansas City Southern Rfd. and Imp. 5s, 1950 ae 92 5.55 1.90 
Minneapolis, St. Paul & Sault Bite. Marie 6%s, 1981...(a)... 103 5.75 1.50 
RE Eb. Gis EP AE, WeAnccdécaccccccosescceccoss | ee 8814 5.60 1.75 

Industrials: 
Bouth Porto Rico Ist Mtg. and Oo, 7s, 1941........... (b).... 105 6.50 2.20 
Ginolair Pipe Line 5s, 1942. ... 2.2... .ceeeeeeeeeeeeees (b).... 88 6.20 g 2.50 
Goodrich, B. Co. Ist 6%s, 1947..... Selseocessoennss (b).... 108 6.10 e 2.40 
California Petroleum Corp. @%s, 1933..... ceccccoce eoee(@).... 108% 5.90 4.80 
International Paper Oo. 5s, 1947........... eccccoce coceGDeccs 92% 5.60 3.50 
U. 8. Rubber 5s, 1947.............. ecvcececee eee 885, 5.90 2.05 
Bethlehem Steel Co. 5s, 1936.......... 93 5.90 f 2.30 
Armour & Co. of Del. Ist 5%s, 1948. 9334 6.10 eae 
Anaconda Copper Mining Co. Ist Gs, 1958 101 5.90 ge 1.25 
Union Bag & Paper Co. 6s, 1948..... ° 97% 6.25 f 4.40 

Public Utilities: 
Manhattan Railway Cons. 4s, 1990...........--sseeee0s (a)... 62 6.50 g 0.90 
Amer. Water Works & Elect. Corp. Col. 5s, 1934...... (e).... 97 5.40 2.40 
Ohio Public Service 7s. 1947............ eeeeccccocccces (e).... 110% 6.15 f 2.00 
United Fuel Gas 6s, 1996... .......cccccccccees eecesees (b).... 100 6.00 e 7.00 
Virginia Railway & Power 5s, 1984.............e0005: eeee 981, 5.20 2.00 
Hudson & Manhattan Refunding 5s, 1957.............. eéee 92 5.40 2.60 
American Gas & Electric 6s, 2014............... eee 98 6.10 2.00 
American Power & Light Deb. 6s, 2016........ oe 97% 6.15 3.00 
Kansas Gas & Electric 6s, 1952........... . 102% 5.80 1.80 
Havana Elec. Ry. Light & Power 5s, 1954 91% 5.60 5.00 
Commonwealth Power Corp. 6s, 1947... oe coos | OD 5.90 4.50 
Manitoba Power Oompany 7s, 1941...........eseeeee- ee 105 6.50 : 

SPECULATIVE 
(For Income and Profit) 

Railroads: 
Chesapeake & Ohio Conv. 5s, 1946..........+... sees 106% 4.50 1.65 
Erie Genl. Lien 4s, 1996........... cccccccccccse( Bocce 63'4 6.35 1.31 
St. Louis & San Francisco Adj. Mts. ts, 1988 . oeece 91% 6.70 1.25 
Missouri, Kansas & Texas Adj. Mtg. 5s, 1967 -_ 86 5.90 1.10 
International Great Northern Adj. 6s, 1952.. cece 73 6.05 seal 
Chicago Great Western Ist 4s, 1959........... ins fe 6.40 0.85 
Western Maryland Ist Mtg. 4s, 1952..................(@).... 67 6.60 1.20 
Rock Island, Ark. & Louisiana Ist as, "1934 es 89 6.15 Ne 

Industrials: 
Pan Amer. Petroleum & Transport Oonv. 6s, 1934...... (e).... 114% 4.05 25.00 
Cuba Cane Sugar 7s, 1930............seseees slieass 95 8.25 2.15 
International Mercantile Marine 6s, isdi.: -(b).. 87% 7.20 2.50 
American Agricultural Chemical Co. 7%s, 194 seeces 03 7.20 - 
Warner Sugar Refining Co. Ist 7s, 1941................ (e).. 96 7.40 re 

Public Utilities: 
Empire Gas & Fuel 7%s, Series “‘A’’ 1937............ (c).... 104% 6.90 3.30 
Brooklyn-Manhattan Cats Gs, 1968.......eeeeeeeeess(@).... 89 6.85 £1.50 
Chicago Railways Ist 6s, 1927............. aéoense eT | 77 16.00 1,08 
Hudson & Manhattan Adj. Income bs, “3967. oasiees — | een 77 6.75 2.00 
Interboro Rapid Transit 5s, 1966........... eccccccccces Re ccs 67% 7.60 0.90 
Third Avenue Railway Rfd. 4s, 1960...... eaneoceece |) ee 58 7.30 11.85 


t Callable in 1936. { This represents the number of times interest panies’ 
outstanding funded debt was earned, based on earnings during the hy A La 
government payments during period of government operations of railroads. 


(a) Lowest denom., $1,000. on 198%. (b) Lowest denom., $500. 
$100. (d) Lowest denom., we. e Average last three years. Saemae {4 
g Average last four years. 1 Does not include interest on adjustment bonds. 
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Railroads 






Leaders of the Railroad List 


Roads Which Are Affected by Merger Prospects— 
A List of Outstanding Opportunities for Investors 


HE railroads in 1924, starting with 

the month of April, showed a 

downward swing in traffic lasting 
throughout the summer months. Up 
to the present time, however, there is 
no indication that this performance 
will be repeated in the current year. 
April earnings of railroads held up 
well and reports of carloadings for 
May indicate that the latter month 
showed substantial earnings. 

With business more or less steady in 
most sections, there appears little rea- 
son to question the possibility of the 
more important railroads being able to 
continue a fairly substantial record. 
Meanwhile, weakness in rail shares, 
outside of the granger roads, may be 
attributed to uncertainty regarding 
merger operations rather than the earn- 
ings record itself. 

There have been considerable varia- 
tions in the reports of individual roads. 
The Southern and Southwestern 


By FRED L. KURR 


average rate of return for the four 
years of 1921-24 was about 3.50%. It 
appears that this group has a clear 
case and is entitled to some relief. If 
this relief is afforded it would naturally 
have a very favorable effect on such 
securities as Great Northern, Northern 
Pacific and Chicago North Western. 
However, the situation is still an un- 
certain one. 





Based on the first four months’ op- 
erations of the current year and taking 
into consideration the seasonal fluctua- 
tion of traffic of each individual road. 
Wabash common is showing the high- 
est percentage of earnings on the 
market price—21%. Recently, the pre- 
ferred stock was placed on a 5% divi- 
dend basis and as this is a non-cumu- 
lative issue nothing stands in the way 
of a resumption of dividends on the 
common stock. There are also inter- 


esting merger possibilities in connec- 
tion with Wabash and under the cir- 





cumstances the common at present 
levels of 28 is an attractive speculation. 

New Haven’s earnings for the four 
months are at the rate of 20.4% on 


the market price. This road has made 
a remarkable recovery in earning 
power in the past year. Extensive im- 
provements have enabled the road to 
lower operating ratio materially and 
as gross business promises to continue 
satisfactory, net earnings are likely to 
be on a favorable basis. There is very 
large equity behind New Haven shares 
and this, together with improved earn- 
ings and financial condition, warrants 
an optimistic view of the stock. 





Chesapeake & Ohio’s earnings are at 
the rate of 20.3% on the present mar- 
ket price of the stock. In view of the 

sound financial structure and ex- 
cellent physical condition of 





group on the whole have made 
the best showing so far this year, 
and the anthracite carriers have 
also performed creditably. On 
the other hand, traffic on the 
Pacific Coast has been subnormal 





Eight Railroads That Are Showing 


Large Earnings 


Chesapeake & Ohio, these earn- 
ings would undoubtedly warrant 
higher prices for the stock except 
for the fact that it is tied up in 
the Nickel Plate merger. Minority 





and adversely affected the earn- 
ings of Southern and Union Pa- 


Market % Earned on 
Price Market Price 


interests are fighting the terms 
offered and have lodged complaint 





with the Interstate Commerce 
Commission. There is a possibility, 








therefore, that the commission 


— will not approve the Nickel Plate 


merger on the present basis and 











that C. & O. stockholders may he 
given better terms. 





St. Louis-San Francisco earn- 
ings for the first four months 
were at the rate of 20.2% of the 








market price of the common stock 
despite the fact that April earn- 


cific. In the Northwest, railroad r. 9 9 
tafe te culty fate but tn mest tn- Wabash Common........ 28 21.0 
stances roads in this section have Ec cceeeewewe 33 20.4 
been able to reduce operating ex- nats 
penses and net for April was Chesapeake & Ohio ...... 96 20.3 
reasonably satisfactory under the “ a = 

conditions existing. The rail- St. Louis-San Francisco... 82 20.2 
roads in this section have peti- ; a a 
tioned the Interstate Commerce Texas & Pacific ... diction de 50 i 20.0 > 
Commission to issue the neces- Missouri-Kansas-Texas.... 34 18.3 
sary orders which will result in as 

yielding to the carriers operating Southern Railway ....... 96 16. 

in the Western district a net rate aceite easiotee a -~Sr~an 
of return of not less than 534%. Missouri Pacific pfd. ..... 79 15.0 





Based on results for 1924, the 
Western roads returned the equiv- 
alent of only 3.87% on the prop- 
erty 


investment, and the then 


* Based on earnings as reported for the first four 


months of 1925. 


ings were slightly less than last 
year. Gross earnings have been 
showing substantial increases in 
May and a better report for the 
latter month can be anticipated. 





i925 
1924 
i923 
1922 
i921 
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As ‘Frisco is in a reasonably sound 
physical and financial condition, cur- 
rent earning power apparently war- 
rants a more liberal dividend rate than 
the 5¢ now being paid. Although the 
common stock has had a remarkable 
advance in market value in the past 
year, it still possesses good prospects 
of going higher. 





Texas & Pacific, the majority of 
whose stock is owned by Missouri Pa- 
cific, is showing earnings equivalent to 
20% on the present price. With the 
outlook favorable for continued good 
earnings it is a reasonable conclusion 
that dividends on the common shares 
are not far off. 





Missouri-Kansas-Texas is now pay- 
ing dividends at the rate of 5% on the 
preferred stock. This is a non-cumu- 
lative issue but is entitled to 7% before 
dividends can be paid on the common. 
There is also a large issue of 5% ad- 
justment bonds which are convertible 
into preferred stock. Should the latter 
be placed on a 7% basis, it is probable 
that a very large percentage of the 
bonds would be converted. In estimat- 
ing earnings on the common stock, 
therefore, 7% on both the preferred 
stock and adjustment bond should be 
deducted. Even on this basis earnings 
for the first four months were at the 
rate of 18.3% on the market price of 
the common. Dividends on this issue 
are undoubtedly a rather remote possi- 
bility, but the stock possesses merit as 
a long pull speculation, particularly in 
view of the rapid growth taking place 
in the Southwestern territory which 
the road traverses. 

Southern Railway for many years 
has been plowing back millions into the 
property for additions and improve- 
ments and the effect of this program 
is now being reffected in a lower op- 
erating ratio. For the past two years 
earnings have consistently mounted 
and appear to be still definitely on the 
upgrade. In view of the greatly im- 
proved physical condition of the road 
current earning power equivalent to 
16.7% on the market price of the stock 
undoubtedly justifies a higher divi- 
dend than the present one of 5%. One 
uncertainty in the situation is the suit 
brought by preferred stockholders to 
collect back dividends not paid in prior 
years when earned. As the preferred 
stock is non-cumulative and its rights 
clearly defined it is not generally 
thought that preferred shareholders 
will win. The decision is expected in 
the near future and if preferred share- 
holders lose, the common stock can be 
expected to have a material advance 
from present levels as it is obviously 
undervalued from the viewpoint of 
earnings and outlook for the property. 








Missovri Pacific has developed into 
one of the largest railroad systems in 
the country controlling through stock 
ownership of the Gulf Coast Lines, In- 
ternational & Great Northern and 

exas & Pacific as well as a half in- 

(Flease turn to page 368) 
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*Annual Rate of Railroad Earnings, Based on the 
First Four Months of 1925 
The following table gives the annual rate at which railroad earnings are 
running, based on operations for the first four months of 1925, and allowing 
for seasonal fluctuations of traffic of each individual road: 
& § 
Net % Per Share Per Share 
Operating Charges on on 
Road eficit Earned Preferred Common 
EE SE PE ee ee es ios pine pone 13.00 
Atlantic Coast Line ........... , pornk pattie 23.80 
Baltimore & Ohio............. S60: seen rewe 9.00 
Camediom Pacifie ......cscccess dette wee ~~ 7.30 
Chesapeake & Ohio............ oe kee Jews 19.50 
Chicago & Eastern Illinois...... anes 60 ieee bees 
Chicago, Rock Island & Pac. ... .... jae wes 0.20 
Chicago Great Western......... soe 80 
Chicago, Mil. & St. Paul........ seis 80 ‘owe 
Chicago Northwestern ......... oe nace wna 3.20 
Delaware & Hudson ........... coon joes jaa 20.00 
Delaware, Lackawanna & W.... .... gens Kner 9.30 
ERS Se eee en ee rT re we 4.30 
Great Northerm ............0;> idee oer sities 8.70 
Gulf, Mobile & Northern....... von .... $8.40 est 
SE EE a6 ceednn eden « goes ieee ines 12.40 
Kansas City Southern .......... ver joan das 3.20 
DE SEE Sncccnvscessanes vane oe sane 11.00 
Louisville & Nashville ......... Sabie rr saben 13.20 
Minn., St. Paul & S.S. Marie.... .... eer dati 1.30 
Missouri-Kansas-Texas ......... rr sone ieitte §6.20 
Missouri-Pacific ............... ae ooo «Fane 
N. Y., Chicago & St. Louis...... sake a re 19.40 
New York Central ............. wes rrr -ooe SOR 
N. Y., New Haven & Hartford... .... an as 6.80 
Norfolk & Western ............ shee veda Sad 16.60 
Northern Pacific .............. eee ye seas 5.20 
PEEL: niccvcsetatvancewe cise ome ‘nai 4.00 
Pere Marquette ..............; Keer jada saad 11.00 
DE Mecdcucecdeusne sss oes a ieee sees 11.00 
St. Louis-San Francisco......... er died ee 16.60 
St. Louis Southwestern ......... aes aan Per 8.00 
Seaboard Air Line............. ——_ Tm 2 sea 
Southern Pacific .............. er oun Mea 6.70 
Southern Railway ............. coe eee nates 16.10 
Remes & PasiBe ....ccccccccuss bawe une oe 10.00 
i -.cheveiasewssdne ren yaad ewe 10.10 
ME ecg teed «Sled Reis wae —— 5.90 
Wheeling & Lake Erie......... nen dau 17.00 
*Earnings given in this table are not an estimate of the full year’s results, 
but simply indicate the annual rate of earnings for the first four months. 
{Gulf, Mobile & Northern pfd. is entitled to 6% and there are 22%% 
back dividends due. After deducting 6% on the preferred, the balance is 
equivalent to $3.00 a share on common. 
tMissouri Pacific pfd. is entitled to 5% and there are 32%% back dividends 
due. After deducting 5% on preferred, balance is equal to $7.50 a share 
on common. " 
§Missouri-Kansas-Texas pfd. is entitled to 7% non-cumulative until January 
1, 1928. After deducting 7% on pfd. and 7% on the 5% adjustment bonds 
which are convertible into preferred, the balance is equal to $7.40 a share 
on common. 
**Does not include undivided surplus earnings of controlled lines. 
ttSeaboard Air Line preferred is entitled to 4%. After deducting 4% on 
preferred balance is equal to $2.40 a share on common. i 
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Public Utilities 


How to Increase Your Income | hrough 


Utlity Preferreds 


Public Enthusiasm for Junior Shares of Public 
Utility Corporations Not Reflected to Any Great 


Extent 


ITHOUT attempting to forecast 

whether prices for public utility 

shares have reached their crest, 
looking at some of the prices for junior 
shares in which the element of specu- 
lation plays a large part in their mar- 
ket movements, there would seem to be 
good reason to ask the question if the 
public’s enthusiasm for these stocks 
has not been overdone in many in- 
stances. Certainly on a yield basis, 
prices of many of the common stocks 
do not seem justified. The investor 
with the idea of making commitments 
in public utility issues at this stage of 
the movement must use his discretion, 
as there can be no doubt but that 
many of the junior shares have gone a 
long way toward discounting any pos- 
sible or probable developments likely 
to come in the near future. 

Bond prices, too, have continued to 
soar, making new high prices all along 
the line and the buying has been of 
such proportions that at times there 
has been actual scarcity of good public 
utility bonds on the market. The 
dearth of new offerings has played its 
part in recent days. The fact that 
earlier in the year the majority of the 


in Prices for the 


By A. CLENDENNING 


utilities made ample provision for the 
year’s financial needs is responsible to 
a large extent for the relatively small 
amount of new bond offerings, all of 
which has been reflected in bond prices 
for public utilities. 

To the investor who is looking for 
the highest type of investment, prac- 
tically regardless of yield, bonds will 
of course continue to meet his needs. 
However, to the man who believes in 
the public utility companies’ future and 
who has missed out on the recent up- 
ward movement or to the investor who 
has large profits in some of the com- 
mon stocks, the suggestion can well be 
made to look into the merits of the pre- 
ferred stocks. These issues despite the 
advance of the junior shares have not 
advanced to any great extent in the 
recent upward movement. 

American Water Works & Electric 
is a case in point,—and there are many 
more instances, without regard to the 
issue as to whether the common stock 
of $20 par value is entitled to sell at its 
current price of well above 60 on spec- 
ulative possibilities. The investor who 
has large profits in a speculative issue 
of this kind can well afford to take at 


Preferred Issues 


least part of his profits and invest them 
in the 7% preferred stock selling at 
par where he will receive 7% return 
on his investment compared with a re- 
turn of about 2% on the amount repre- 
sented by the current selling price of 
his stock. 

Or take for instance, the investor 
who on an investment of $11,000 for 
100 shares of Brooklyn Edison, a high 
grade investment issue, is able to dis- 
pose of his stock between 135 and 140 
at current prices. He could well afford 
to take his $2,500 or $3,000 profit at 
these prices and adding that to his 
principal invest the $14,000 in a 7% 
preferred issue of equal merit with 
less element of speculation. He would 
thus be insuring his profit, receive $980 
return on his investment being 7% on 
a preferred stock selling at par, instead 
of $800 being 8% on his 100 shares of 
Edison stock and then could well afford 
to await the time when market swings 
would enable him to repurchase his 
original stock at lower levels if he 
desired. 

There are a number of high grade 
preferred investment stocks which sell 
at prices at a yield from 6% to 7%, a 











Ten Attractive Public Utility Preferred Stocks 











Company 
Amer. Gas & Electric 
Amer. Lt. & Traction 
Amer. Power & Light 2° 
Amer. Water Wks. & Elec.. 














446 Prd 
56% Phd 


*6% Pid 
*7% Pfd 


Market Par 
Price Value 


89 None 


Dividend 


Stock Rate 





Commonwealth Power 
Consolidated Gas N. Y. 








Hudson & Man. R. R 


ey _ Yield 


“Market 
for Stock 


N. Y. Curb 

N.Y. Curb — 

N.Y. Curb 

_ N.Y. Stk. Ex. | 
Over the Counter 

Over the Counter 

N. Y. Stk. Ex. 


6.7% 
6.00 
6.7 
7.00 
7.00 
6.00 


7.00 








Metropolitan Edison 


68 | N.Y.Stk.Ex. 





Northern States Pr. 


7.1 ~~ N.Y. Curb 





Philadelphia Co. ............-- 











* Cumulative. 


** Non-cumulative. 


*** Participates with the common stock after $4 has been paid on the junior issue. 


annually. 


+ Preferred as to dividends at the rate of 6% on $50 par value which are cumulative. Stock participates with common | 
in dividends after $5 has been paid on common at the rate of 1% additional for each dollar paid annually on 
common in excess of $4. Present rate on pfd. is 7% as $5 annually is being paid on common. 


6.3 ___N.Y. Stk. Ex. 





Present rate on preferred is $7 
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few of which are shown in the table 
herewith. The high points of each is- 
gue are given as follows: 


American Gas & 
Electric is one of 
the largest so-called 
holding companies in this country and 
js closely affiliated with interests in 
the Electric Bond & Share Co. The $6 
preferred stock is a non-par cumulative 
issue. All things considered the issue 
must be characteried as a high-grade 
investment issue and at the price of 
around 89 seems to be selling out of 
line. Certainly for a stock which is 
having its dividends earned more than 
six times, there should be no doubt as 
to its investment value. Of course, 
the fact that it is a holding company is 
responsible to some extent for the at- 
tractive yield. 

The earnings statement for the 1924 
year showed the company to have net 
earnings applicable to dividends on the 
preferred stock of $7,189,000, while 
dividends on the preferred issue 
amounted to but $979,000 and a bal- 
ance of $6,200,000 was shown after 
payment of the preferred dividend. 
The preferred is now selling at its high 
for the year, though fluctuations over 
a period show very little variation. 
The preferred issue selling on the Curb 
market sold as low as 83% early this 
year and since then has been moving 
up steadily. 


AMERICAN GAS 
& ELECTRIC 


AMERICAN LIGHT American Light 
& TRACTION & Traction is one 

of the oldest of 
the public utility holding organizations 
and might be termed one of the pio- 
neers along this line of endeavor. As 
indicated by the selling price of par 
for the preferred stock, which is a 6% 
cumulative issue $100 par, the stock 
is in high favor with investors and 
might almost be termed as good as a 
bond inasmuch as the company has no 
funded debt standing ahead of the 
$14,236,000 of preferred outstanding. 
The yield is somewhat lower than that 
of many of the other public utility is- 
sues, though the safety of investment 
in this case is exceptional. 

During 1924 earnings were held back 
somewhat owing to inability to secure 
adequate rates in the City of Detroit, 
but a recent decision has cleared up 
this phase and earnings now are well 
ahead of 1924. Last year the com- 
pany showed net for preferred divi- 
dends of $4,647,000, while pre- 
ferred dividends required only 
$854,000, so that the dis- 
bursements on the senior 
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issue was earned between five and six 
times, an unusually good showing. The 
stock should be considered a high grade 
preferred investment issue, with an at- 
tractive yield for a stock of this type. 


AMERICAN POWER American 
& LIGHT Power & Light 

Co. is another of 
the larger holding companies and as a 
6% issue selling at 89, the preferred 
stock appears to have possibilities for 
higher prices., For an issue of this 
character, compared with American 
Gas & Electric preferred, it seems to 
be selling out of line on its yield. The 
preferred stock is a no-par $6 cumula- 
tive issue. 

The range on the prices for the pre- 
ferred stock traded in on the New 
York Curb has been an exceptionally 
narrow one with 87 as the low price 
this year compared with current price 
of 89. It would seem as if this issue 
has been overlooked in the rush to get 
into the more speculative issues and 
investors who have profits in some of 
the public utility common stocks might 
do well to convert at least part of prof- 
its into cash and invest in this issue, 
receiving a good yield with possibility 
of enhancement in value. Net for pre- 
ferrcd dividends last year was $3,600,- 
000, while dividend on the senior issue 
amounted to $935,000. The dividend 
was thus earned about four times over. 


AMER. WATER While the common 
WORKS & stock of American 
ELECTRIC Water Works & Elec- 

tric Co. has been one 
of the sensations in the current upward 
movement of public utility stocks, the 
7% preferred has moved within a range 








Easton Plant of 


the Metro- 


politan Edison 


System 








of a few points and is still selling at 
a price where it is attractive as an in- 
vestment issue. The company is also 
a holding organization controlling many 
gas and electric companies as well as 
water companies principally in the 
Pittsburgh steel district. The yield is 
7% at the present selling price of par. 
Net income of $2,600,000 for 1924 was 
equal to about four times the dividend 
requirements, though the company ap- 
pears to have greater earning power, 
having shown preferred dividends 
earned 6% times in 1923. Slump in 
earnings is attributed to poorer indus- 
trial conditions in the steel district, but 
earnings are again coming back. The 
stock might sell slightly higher on its 
merits but at par the yield is attrac- 
tive. Issue is callable at $110. 


Commonwealth 
Power 6% pre- 
ferred is another 
of those issues of preferred stocks 
which* shows an exceptionally good 
yield and which should have good pos- 
sibilities for higher prices once the de- 
mand for the more speculative junior 
issues begins to abate and investors 
seek the more stable preferred stocks. 
Selling around 85 the yield is 7%. To- 
day the stock is selling at about the 
high price for 1924, though earlier in 
this year it sold as low as 79%. Net 
income for dividends for 1924 was $3,- 
742,000 against preferred dividends of 
$1,512,000. The dividend was earned 
about 2% times, though margin seems 
to be increasing and should be consid- 
erably better for 1925. The preferred 
can be recommended for higher prices 
on its merits as earnings improve. 


COMMONWEALTH 
POWER 


CONSOLIDATED GAS _ Consolidated 
OF NEW YORK Gas of New 
York is too 
well known to need any introduc- 
tion to the investor. The pre- 
ferred stock of $50 par value, now 
selling at 59, must be considered 
as a high grade investment 
while at the same time it holds out 
a speculative possibility in view 
of the fact that if dividends on 
the common stock are in- 
creased, the preferred pay- 
(Please turn to page 350) 
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Neglected Opportunities in High- 
Yield Stocks 


Leading Stocks Suitable for Business Men’s Investment 


DopGeE 
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BUSH TERMINAL COMPANY. 


of security buying, high yields 

should be construed as a warning 
of danger. In many cases this is correct. 
The prospective buyer might well ac- 
cept the unusual yield as a signal to 
“stop, look and listen,” but there is no 
reason why he should not then proceed 
if he is satisfied that no trouble is ap- 
proaching. 

In a market having the characteris- 
tics of the present one, there is small 
chance that anything will be over- 
looked for long. It may be accepted as 
fact, therefore, that high yields are not 
merely accidental. They may, how- 
ever, be due to a variety of causes, 
among which are those that afford the 
more venturesome investor some really 
attractive opportunities. 


A CCORDING to the established rules 


Although Austin 
Nichols preferred 
has paid dividends 
without interruption since the present 
company was formed in 1919, the 
shares continue to sell on a compara- 
tively high yield basis. The reason for 
this is to be found in the company’s 
irregular record in previous years. At 
one time controlled by Wilson & Co., 
an ill-advised expansion program left 
the company in a vulnerable position 
during the deflationary period. Earn- 
ings dropped to a level which cast some 
doubt upon its ability to continue the 
preferred payment. 

Since 1922, the company has shown 
substantial and continuous improvement 
in earning power. Thus, in the twelve 
months ended January 31, 1925, net 
earnings were at the rate of $20.97 a 
share for the preferred stock against 
47 cents in the year ended January 31, 
1922. Since no dividends have been 
paid on the common shares to date, 
surplus income, after payment of pre- 
ferred dividends, has been retained in 
the business as shown by an increase 
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AUSTIN, NICHOLS 
7% PFD 


For example, the stock may be sub- 
ject to wide price changes because of 
the speculative nature of the industry 
which it represents. Earning power 
will be sufficient to cover dividend pay- 
ments by wide margins under favor- 
able conditions, but when the cycle of 
depression comes, doubt will be cast 
upon the company’s ability to maintain 
disbursements to shareholders. Or, 
perhaps the company is an old concern 
with an honorable record but one not 
widely known because of the recent in- 
troduction of its securities to the public. 

In still other cases, the company 
may be recovering from a setback ad- 
ministered by preceding business diffi- 
culties. Its improving status is not yet 
fully appreciated, perhaps, and this 
fact often creates an opportunity for 


of 1.54 million dollars in profit and loss 
surplus during the past four years. 

There is no funded debt ahead of the 
4.54 millions of 7% cumulative pre- 
ferred stock. In accordance with sink- 
ing fund provisions, 3% of this issue 
must be retired annually. As this 
stock was sold to the public in 1920, 
approximately one million dollars par 
amount has been retired with the result 
that the position of the remaining 
shares .is gradually being improved. 
Working capital at the close of January 
this year stood at 5.04 millions. Bills 
payable were fairly heavy, totalling 
6.42 millions, but seasonal requirements 
have a tendency to increase borrowings. 
A relatively high rate of inventory 
turnover offsets the need for large 
working capital. 

The preferred shares seem entitled to 
consideration as an attractive spec- 
vestment. At recent prices around 87, 
the yield is 8.1% which is a liberal re- 
turn in view of the improving trend of 
earnings, the substantial equities baci: 
of the shares and the unbroken record 
of dividend payments. 


PURE FOODS \ 
“THE WORLDS BEST 


the wide-awake investor. The same 
condition applies to the concern which 
is new in the field and whose earning 
power has not been fully demonstrated. 
Whatever the reason, securities of 
this type are not suited to the small 
buyer. Only the individual who has 
an excess of capital with which he can 
afford to assume a relatively high de 
gree of risk should be concerned with 
commitments of this sort. A list of nine 
of these issues, all yielding 8% or more, 
is herewith submitted with this reser- 
vation and the further suggestion that 
best results are to be secured by 
spreading one’s purchases over the en- 
tire lot to obtain the added protection 
of diversity. As will be seen by refer- 
ence to the accompanying table, several 
leading industries are represented. 


AMERICAN The principal busi- 
CHAIN CLASS A ness of this com- 

* pany is the manu- 
facture of chains of every variety, 
from the small sizes used in the jewelry 
trade to the ponderous article employed 
to secure a ship’s anchor. Weed tire 
chains, especially, are well known to 
the motoring public. Though the 
world’s largest maker of chains, 
American also produces a number of 
related articles such as harness and 
saddlery items, railroad specialties and 
sundry steel products. In addition, the 
compeny controls licenses to patents on 
spring bumpers for automobiles and 
does a substantial share of the total 
business in this field. 

Barring 1921, when a deficit of 22 
million dollars was incurred, American 
Chain has shown substantial earning 
power. Net profits have averaged 1.65 
million dollars during the past nine 
years, equivalent to $4.71 earned on the 
350,000 shares of $25 par value Class 
A stock. This issue is entitled to cumu- 
lative dividends at the rate of 8% per 
annum. After the full $2 dividend has 
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been paid, however, the common stock 
js entitled to receive a like amount, 
whereupon both issues share equally in 
all further distributions. Making al- 
lowance for the participating feature, 
therefore, the above showing of net 
profits available for dividends on the 
stock would be cut to $2.74 a share 
although the indicated earning power 
is materially in excess of this figure. 
Dividends on the issue appear secure 
against any but unusually adverse con- 
ditions. Financial position is excep- 
tionally strong. At the close of 1924 
the company reported current assets 
of 13.22 millions against but 1.92 mil- 
lions of current liabilities. Working 
capital was thus equivalent to more 
than $32 a share for the Class A stock 
which is currently selling around 24 
to yield 8.3%. This issue accordingly 
afords an attractive return and ap- 
pears to possess possibilities for appre- 
ciation in market value. 


Bush Terminal con- 
ducts a dock, ship- 
ping and ware- 
house business in 
connection with which it owns valuable 
real estate along the Brooklyn water- 
front of New York Bay. Additional 
properties include the Bush Building 
on 42nd Street, New York City, and 
the Bush Terminal Railroad Co., which 
acts as terminal agent for all the trunk 
line railroads in New York Harbor. 
The Bush Terminal Buildings Co. is an 
important subsidiary whose common 
stock is wholly owned by the Termina! 
company. 

Gross and net earnings have shown 
almost uninterrupted increase during 
the past six years. In this period, the 
company never failed to earn a balance 
of more than $10 a share for its com- 
mon stock despite the wide variation 
in business conditions. One of the 
features of its activities, which ac- 
counts for this stability in earning 
power, is the fact that income from 
warehousing facilities expands in times 
of depression. When business is dull, 
merchants store goods not required for 
consumption, and withdraw these stocks 
from storage when it becomes active. 
Revenues of Bush from this source, 


BUSH 
TERMINAL 7% 
DEBENTURES 


accordingly, act to iron out irregulari- 
ties in other directions. Then again, a 
substantial share of the company’s in- 
come is derived from long term leases. 

The 7% cumulative debenture stock 
is a new issue resulting from a recent 
recapitalization plan. Common stock 
holders exchanged two shares of their 
holdings for one share of this new se- 
curity and two shares of no par com- 
mon stock. The 7% debentures are 
junior to Bush Terminal Buildings 7% 
preferred stock, whose dividends are 
guaranteed by the Terminal company, 
and also to the 6% preferred stock of 
the parent company. 

The sound financial condition and 
highly developed earning power back 
of these debentures entitles them to be 
regarded as a sound investment issue, 
yielding an exceptionally high return 
at prevailing prices around 85. Ap- 
parently, lack cf general recognition of 
their merits is the only excuse for the 
8.2% yield. 


CERRO DE 
PASCO COMMON 


Cerro de Pasco, as 
probably every fol- 
lower of copper 
stocks knows, is one of the lowest cost 
producers. The high silver content in 
its ores allows the company to show 
satisfactory profits under all but the 
most unusual conditions in the copper 
industry. The record of earnings in 
recent years, when less favored com- 
panies have made but indifferent show- 
ings, proves this. At first glance, the 
succession of deficits after common 
dividends would seem to refute such 
a statement. It should be borne in 
mind, however, that mining companies 
take the fullest advantage of the legal 
prerogative that permits them to write 
off generous sums for depreciation and 
depletion of properties and ore re- 
serves. 

Due to the Peruvian Government’s 
objection to fumes from Cerro’s smelter, 
the company was forced to curtail op- 
erations last year. The result was a 
falling off in copper production from 
92 million pounds in 1923 to 70 millions 
in 1924. By mining higher-grade ores 
and increasing its silver output, how- 
ever, the company was enabled to 
realize net income of 3.22 million dol- 


lars for 1924 against 2.69 millions in 
the year previous. Meanwhile, Cottrell 
treaters are being installed to do away 
with the objectionable smelter fumes. 
It is estimated that when this instal- 
lation is finished late in the current 
year, Cerro will derive an additional 
revenue of 1.5 million dollars from the 
lead and arsenic extracted in this 
process. 

Financial position is very strong. 
There are no bonds or bank loans 
ahead of the 1.12 million shares of 
capital stock. As of December 31, 1924, 
the company had 24.64 millions of cur- 
rent assets while current liabilities 
amounted “to 3.27 million dollars, a 
ratio of more than 7 to 1. As a specu- 
lative issue of promise for a long pull, 
Cerro de Pasco is obtainable, at recent 
prices around 48, on a basis to yield 
8.3%. 

With the entry of 

Childs Co. common 

to the New York 
Stock Exchange list, investors have 
been given a better opportunity to par- 
ticipate in another well known and 
established enterprise. The Childs 
chain of restaurants covers the princi- 
pal cities of the East and has gradually 
filtered into other parts of the United 
States, as well as Canada. The com- 
pany acquires and holds its restaurant 
sites through a subsidiary, the Childs 
Real Estate Co. 

Under the guidance of an experi- 
enced and capable management, the 
Childs Co. has shown steady growth in 
sales with the expansion of its field of 
operations. Though the company 
makes but a small profit per meal, 
average for the past five years being 
under four cents, the vast number of 
people served permits a very satis- 
factory showing to be made. Gross 
sales for the year ended December 31, 
1924, totaled 24.68 million dollars com- 
pared with 16.66 millions for the year 
closing November 30, 1919. 

Dividends have been paid on the 
junior issue at varying rates in every 
year since organization, with the ex- 
ception of 1915. The old $100 par 
value common was exchanged for new, 
no par, common stock in December, 


CHILDS CO. 
COMMON 
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1923, in the ratio of five for one. It 
is interesting to note that net profits 
per share on the new stock were 
equivalent to $6.13 a share last year 
against a high of $8.40 and low of $5.27 
during the last six years. 

The common is now paying dividends 
at the rate of $2.40 a share in cash and 
4% in common stock. Aé recent market 
quotations around 58, therefore, the 
equivalent cash return is $4.72 making 
the yield neariy 8.2%, a rather liberal 
income for a stock of this calibre. 


Curtiss Aeroplane 
& Motor Co. has 
had a rather hectic 
career owing to the 
comparative youth of the aeroplane in- 
dustry and the unusual handicaps 
placed upon established manufacturers 
since the war. A predecessor of the 
present company in 1916 took over the 
business founded by Glenn H. Curtiss. 
In 1917, control of this original con- 
cern passed to the Willys-Overland Co. 
and again, three years later, owner- 
ship was acquired by the then 


CURTISS 
AEROPLANE 
7% PFD. 


try. While net profits have fluctuated 
widely, as is to be expected of an auto- 
mobile producer, the business has never 
operated at a loss. With the exception 
of 1921, cars sold have shown a con- 
sistent gain in each of the past six 
years. 

The average annual earnings of 11.53 
million dollars, after allowance for in- 
terest on the present 6% debentures, 
but before deduction of Federal Income 
Taxes, indicate an earning power of 
more than $13 a share for the 7% pre- 
ferred stock. Net in the first quarter 
of the current year was at a rate 177% 
in excess of that for the corresponding 
period twelve months ago and 39% 
ahead of that for every similar quarter 
since 1920. Earnings available for pre- 
ferred. dividends in 1924 would have 
been equivalent to $15.75 a share had 
the issue been outstanding. 

The 850,000 shares of 7% no par 
value cumulative preferred and 2 mil- 
lion shares of Class A and Class B 
common stocks were issued solely 
against established earning power when 


placements and general repair work. 

The no par Class “A” stock, of which 
80,000 shares are outstanding, has 
preference over the common as to as- 
sets and cumulative dividends at the 
rate of $4 a share. After the common 
stock has received dividends aggregat- 
ing $160,000 in any one year, the two 
issues share in further disbursements 
in the ratio of one-third to the Class 
“A” and two-thirds to the common 
shares. This participation continues 
until the Class “A” issue shal! have 
received $7 per share in all. 

R. Hoe & Co. is strongly entrenched 
in its industry and has shown fairly 
consistent earning power. Net earn- 
ings, in the past seven years, after al- 
lowance for sinking fund charges on 
the 4.5 millions of 644% first mortgage 
bonds, were equivalent to more than 
twice dividend requirements on the 
Class “A” stock. Net profits, if ap- 
plied directly to this issue, were equiva- 
lent to $9.12 last year. After allow- 
ance for participation of the common, 
however, earnings were equivalent to 
$5.04 a share compared with 
$7 in the previous year. 





vice-president of Curtiss. 

Two years ago, the old com- 
pany was reorganized by seg- 
regating the manufacturing 
end of the business and form- 
ing the Curtiss Assets Co. 
which was to liquidate non- 
essential capital. The manu- 
facturing company has 2.5 
million dollars of preferred 
stock outstanding, entitled to 
cumulative dividends up to 
5% and to an additional 2% 
non-cumulative distribution. 
In addition, the preferred par- 
ticipates share for share with 
the common stock in all divi- 
dends until the senior issue 
has received $42 a share over 
and above the regular pay- 
ment. 

Although the company 
earned but $6.19 on the pre- 





HE next issue will contain a 

complete analysis of the pros- 
pects for the railway equipment 
industry together with an analysis 
of the position and outlook for the 
leading listed shares. 
the general uncertainty surround- 
ing the outlook for these com- 
panies, this article, we believe, 
will be found particularly useful 


In view 


by investors. 


The participation clause does 
not appear to possess large 
possibilities for the immediate 
future but the Class “A” stock 
at 48 yields 8.3% and is an at- 
tractive business man’s invest- 

‘ment. 


The silk com- 
panies entered 
a period of de- 
pression in the 
latter part of 1923 which 
thoroughly demoralized the in- 
dustry. Julius Kayser & Co., 
one of the leading manufac- 
turers of silk gloves, hosiery 
and underwear and sundry re- 
lated cotton and woolen goods, 
reported a deficit in 1924 for 
the first time since the present 
company was organized four- 


JULIUS 
KAYSER 
8% PFD. 
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ferred stock last year, pros- 
pects for the industry are 
brightening. The greater development 
of commercial aviation and particularly 
the growing realization of government 
authorities of the importance of air- 
craft as a means of national defense, 
should eventually establish this indus- 
try on a sound footing. 

Curtiss is in sound financial condition 
with current assets of 1.70 million dol- 
lars against but $56,749 of current lia- 
bilities. A dividend of $6 a share was 
paid on the preferred stock in 1924 
and in February, 1925, the issue was 
placed upon the full $7 dividend basis. 
Around 73, the recent market price, 
this issue yields 9.6% and, meanwhile, 
would seem to have good long pull 
speculative possibilities. 


Dodge cars are 
among the best 
known models of 
automobiles as demonstrated by the fact 
that this company is the world’s third 
largest motor manufacturer. The 
earnings record is in keeping with 
Dodge Brothers’ position in the indus- 


DODGE BROS. 
7% PFD. 
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the company was recently purchased 
from the Dodge interests. In view of 
demonstrated ability to meet dividend 
requirements on the senior issue, how- 
ever, this preferred stock seems en- 
titled to be rated a sound investment 
issue and should shortly begin to re- 
ceive dividends. The current price of 
79 and indicated yield of 8.9% appear 
to be based solely upon a lack of 
thorough absorption of the shares by 
the investing public. 


The securities of 
this company were 
introduced to the 
public but a few months ago, though 
the business of R. Hoe & Co. is more 
than acentury old. As the world’s larg- 
est manufacturer of newspaper printing 
presses, the product of this concern is 
used by leading newspapers of all na- 
tions. The company has also developed 
other lines of related machinery, in- 
cluding various types of presses and 
circular wood saws. A_ substantial 
share of its revenues comes from re- 


R. HOE & CoO. 
CLASS “A” 


teen years ago. 

The turn came last fall and 
since then the silk industry has been 
pressed to keep up with orders. Manu- 
facturers are operating at the highest 
rate in the history of the business. 

Kayser improved its financial posi- 
tion during the fiscal year ended 
August 31, 1924, despite a net deficit 
of 955,000 dollars after preferred divi- 
dends. Inventoties were reduced 2.2! 
million dollars and bank loans were 
cut from 2.65 millions to 500 thousand 
dollars. A further material improve 
ment in the company’s financial con- 
dition would seem to be in order this 
year while earnings should show sub- 
stantial recovery. 

Barring the 1924 loss, the company 
has earned preferred dividends by 4 
wide margin both on the old and new 
issues. A capital reorganization 1 
1922 resulted in the issuance of the 
present 8% cumulative _ preferred 
shares and retirement of the old first 
and second 7% preferred stock. Al 
though the shares have enjoyed a cow 
siderable recovery from earlier low 
levels, they still yield 8.3%. 
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What To Do With Your Idle Funds 


The Importance of Waiting for Real Buying Opportunities in Securities 








main opportunities are in the 
highest-grade short-term se- 
curities which mature within 
two years; in high-grade com- 
mercial paper or in issues of 


market when it would pay 
the investor to remain 
aloof and keep his funds idle, 
even though it be for a fairly 


To RE are periods in the 
[= article is designed primarily for 


investors in stocks, though investors in 


long period. The same princi- 
ple, of course, is employed as 
when a merchant quits order- 
ing goods, except what is ab- 
solutely essential to run his 
business, on the theory either 
that prices are too high, or 
that business may fall off, or 
both. His idea then would be 
to wait for a more favorable 
buying opportunity. There 
are times when the investor 
should follow this policy. 


ful. 


_ other types of securities may also find it use- 
Its purpose is to explain just under 
which conditions it is advisable to refrain 
from investment, at the same time employing 
the funds which are kept idle, in the most 
advantageous manner possible under the 
circumstances. 


the type of Farm Loan bonds, 
equipment trust certificates 
and the like. The yield, of 
course, is relatively small and 
will probably not average more 
than 4% to 5%. But it is 
higher than the 2% he would 
receive by leaving his money 
idle in a commercial bank or 
trust company. The yield, of 
course, is much smaller than 
that received when he was 
holding the securities he sold 





At this point, let the writer 
add that the investor should never buy 
or sell securities on the theory that the 
market is going up or down. The 
market has become so broad in recent 
years that stocks have a way of going 
counter to the general trend, if indeed 
there is any longer a real trend in the 
market. The present market furnishes 
an excellent example, with entire 
groups moving in opposite directions. 
If, then the investor should base his 
buying or selling orders on what he 
thinks is the general market trend, he 
may find himself absolutely wrong on a 
particular security. 

Therefore, while it is desirable to 
have an intelligent grasp of general 
market conditions, it is vastly more use- 
ful to have a definite idea of the posi- 
tion of specific securities. Let it also 
be stated here that the investor would 
greatly increase his ability to invest 
wisely if he limited his field to the study 
of no more than a dozen stocks and a 
few bonds and preferred stock. It is 
obvious that with about three thousand 
securities of one sort or another listed 
on the N. Y. Stock Exchange alone, it 
would be hopeless for the average in- 
vestor to even attempt a study of any 
great number of them. Let him do 
then that which is feasible and obtain 
aclear idea of the position of a rel- 
atively small number of representative 
securities. 


An Illustration 


On the assumption that Mr. Investor 
has paid only casual attention to the 
general market but is thoroughly 
familiar with a few bonds and stocks, 
we can proceed with our original dis- 
‘ussion. let us suppose that the in- 
‘estor is deeply interested in U. S. 
Steel, Amer. Tel. & Tel., Atchison, 
General Moiors and Otis Elevator. For 
a few years. he has been investing his 
Surplus in these stocks, and perhaps 
several Preforreds such as Amer. Loco. 
= Nat'l iscuit, and two or three 

mds, such as the Laclede Gas 5%s. 
in Is type of investor is not interested 

small ©: intermediate swings in 
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axcurities, is content to hold his invest- 
ments for the income derived but—he is 
by no means averse toward cashing in 
when he thinks his stocks or bonds 
have reached too high a price. He 
glances over his list of securities and 
finds that while he would be willing to 
hold; let us say, Telephone and Atchi- 
son, he no longer cares for General 
Motors, Otis Elevator and U. S. Steel, 
which have scored substantial advances 
in the past few years, and which show 
him very large profits. He also feels 
that while his preferred stocks and his 
high-grade bonds are entirely satis- 
factory from an investment viewpoint, 
he may do better by selling at these 
prices and wait for the inevitable re- 
action. Accordingly, he sells all his 
holdings but Telephone and Atchison. 
He has, or he thinks he has, special 
reasons for holding these stocks. 

The funds he secures from disposing 
of the rest of his list present a prob- 
lem. Since he is not interested in any 
securities other than those mentioned, 
he cannot very well invest his new 
funds in this field. It is his intention, 
consequently, to invest temporarily with 
the purpose of buying back after a 
period the securities which he sold. He 
must invest the funds in such a way as 
to keep his principal intact and avail- 
able, whenever he so wishes, for re-in- 
vestment. At the same time, it is his 
desire to secure as high a return as 
possible. This is not so simple. In the 
first place, he must avoid the fluctuating 
type of security or, when he is ready 
to invest, he may be compelled to accept 
a small loss. In the second place, he 
must figure on the cost of his idle 
money and get as much as is possible 
so as not to make his period of idleness 
too expensive. 

There are several ways in which this 
can be done. First, he may place his 
money in the savings bank. If the 
amount is fairly large, he will be wise 
to place it in a number of institutions. 
Second, he may invest in absolutely 
gilt-edge securities that may be con- 
verted into cash quickly and without 
loss. The field here is restricted. The 


but he expects to far more 
than make up the difference when he 
buys back these securities in a year or 
two at much lower prices. In any case, 
he may count on receiving all of his 
capital intact whenever he wants it. 


Suitable for Long-Range Investor 


This, naturally, is not an operation 
which will interest any but the long- 
range investor but to the latter it is 
indeed very profitable. If, for example, 
he can sell his Otis Elevator at 115 for 
which he paid some years ago the 
equivalent of 50 and buy it back in a 
year or two at 75, he has done a very 
practical thing. If he can sell his high- 
grade preferreds and buy them back in 
a year or two six or seven points lower 
than the sales prices, he has also made 
a considerable gain. With the amount 
saved on these transactions, he can buy 
more of his stock when he thinks the 
opportunity has come and thus increase 
his income. 

A great many experienced investors 
take advantage of broad market swings. 
They wait for a big and broad rising 
market and sell those of their stocks 
which they believe are no longer attrac- 
tive from an investment viewpoint. 
They then withdraw completely from 
the market and wait for a real buying 
opportunity. Even if they have to wait 
two or three years for such an oppor- 
tunity they deem it worth while. In 
the meantime, they put their idle money 
to work at fair rates of interest and, 
what is of greater importance, without 
risk to their capital. 

Of course, all this demands consider- 
able knowledge and patience but then 
these are essential to success in any 
line. 


Note: Investors must take into con- 
sideration the fact that most savings 
banks have a 60-day clause that is, the 
bank may demand 60-days notice of 
withdrawal of funds. This, however, is 
important only in times of money 
stress. It is not likely to be an im- 
portant factor, at least in the next few 
years. 
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LITTLE less than two years ago, 

Studebaker was considered a bell- 

wether of the market. Wall 
Street habitués had, in fact, dubbed 
this stock “one of the Four Horsemen” 
for with Steel, Can and Baldwin, the 
market action of Studebaker was a 
pretty good clue to the trend of the 
whole list. But times change and no 
center is more sensitive to such 
changes than the New York stock mar- 
ket where even the faintest shifts are 
recorded by the moving finger of the 
tape. 

Studebaker has, apparently, fallen 
from grace as a market leader and for 
many months has been laggard even 
among its own kind. Recently, the 
stock’s comparative inactivity in the 
face of a strong market for motor 
shares has excited a great deal of com- 
ment. What, if anything, is wrong 
with Studebaker? Obviously, there 
are but few logical places to look for 
an explanation of the difficulty, assum- 
ing that such a thing exists. 


Cars Liquidated 


The motor industry as a whole has, 
unquestionably, staged a vigorous re- 
covery from last year’s uncertainty 
and liquidation of excessive inven- 
tories. Manufacturers are carrying 
smaller stocks and are now pressed to 
keep up with the strong demand that 
developed about March. In line with 
other companies, Studebaker has cut 
its inventories and is carrying approxi- 
mately one-fifth the number of cars held 
around this time last year. 

Though the effect of this conserva- 
tism is to retard deliveries, the stronger 
financial position resulting therefrom 
should be of material benefit when the 
seasonal falling off in sales sets in. 
There should then be no burdensome 
surplus of models to liquidate as was the 
case in 1924. Moreover, operations may 
be slackened without shock when the let- 
down does occur. In Studebaker’s case, 


318 


Studebaker—Laggard 
Among the Motors 







The Company’s Financial and Trade Position— 
Earning Power—Prospect for Common Stock 


this policy is reflected in the company’s 
balance sheet. 

As of March 31, 1925, inventories 
totaled 26.16 million dollars against 
30.41 millions on the corresponding date 
a year ago, while cash balances on June 
1 amounted to 10.7 millions compared 
with 5.13 millions on March 31, 1924. 
Smaller inventories ordinarily require 
less investment in working capital but 
this item, nevertheless, amounted to 
34.32 millions at the close of the first 
quarter, showing a gain of slightly 
under one million dollars during the 
twelve months with further substantial 
improvement since. The 4 millions of 
bank loans, which appeared among cur- 
rent liabilities, were entirely eliminated 
at the end of May, a month earlier 
than the management had anticipated. 
Manifestly, Studebaker is strongly sit- 
uated in respect to finances. 

The next question, therefore, is earn- 
ings. Like all other automobile pro- 
ducers, the company was affected by 
the mid-year slump in sales for 1924. 
Then, too, it is to be suspected that the 
attempt to frown upon the four-wheel 
brake innovation was injurious to 
Studebaker’s sales for a time. Public 
fancy is a fickle jade and manufac- 
turers must ever be on the alert to 
cater to it. Whatever the effect upon 
its business, however, any detriments 
on this score would seem to have been 
thoroughly overcome. This is demon- 
strated by the fact that the new models 
brought out in September have stimu- 
lated a high degree of public interest. 


Earnings Outlook 


While sales for the entire industry 
fell off 26% in the final quarter of 
1924 compared with the like period of 
1923, demand for Studebaker cars ac- 
tually gained more than 49%, making 
this the best three months in the com- 
pany’s history up to that time. There 
was some curtailment of production in 
January and February, due to general- 
ly restricted activity in the industry. 
But March business increased to such 
an extent that the company was forced 
to operate at capacity and is still main- 
taining output at peak levels on the 
strength of sustained demand. 

Earnings in 1924 amounted to $7.03 
a share for the no par common stock, 
which compares with $9.44 on the same 
basis for the previous year. The de- 
cline was, of course, occasioned by un- 
settlement in general business and in- 
creased expense incurred in connection 
with production of the new models. 
Sales of 29,937 cars in the first quarter 
of the current year netted profits 
equivalent to $1.84 a share for the com- 


mon, against $1.81 on the 29,435 cars 
sold in the corresponding three months 
of 1924. 

Thus, while sales during the recent 
quarter were the largest ever reported 
by Studebaker, per unit profits were 
lower on account of higher average 
raw material costs and the rather gen- 
eral price cuts made in January. These 
have been partially offset by increased 
operating economies and a recent ad- 
vance in prices of from $50 to $150 on 
several models. With plants holding 
at capacity and demand running well 
ahead of production, prospects for a 
good showing in the second quarter 
are encouraging. 

The company has entered the profit- 
able motor bus field with a model de- 
signed to sell at popular prices around 
$1,785 and expects to dispose of 5,000 
of these vehicles during the year. This 
move may entail an outlay of addi- 
tional capital but Studebaker has practi- 
cally completed the expansion program 
which resulted in adding approxi- 
mately 40 million dollars to plant in- 
vestment during the past seven years. 
All of the funds utilized for this pur- 
pose were taken out of earnings. It 
seems reasonable to infer, therefore, 
that a larger share of profits should be 
available for working capital and pos- 
sible distribution among shareholders 
henceforth. 


Distribution of Shares 


In view of these conditions, there ap- 
pears to be but one remaining factor 
te account for Studebaker’s sluggish- 
ness marketwise. That is, in the wider 
public distribuiion of the stock. Like 
the former General Motors common 
shares after their exchange, ten for 
one, in 1920, Studebaker’s backward- 
ness coincides practically with the two 
and one-half for one split-up of the 
common stock April 1, 1924. The nunm- 
ber of common stockholders has in- 
creased from 1,902 in 1919 and 7,639 
in 1923 to 11,726 last year. Wider 
distribution of the shares apparently 
has discouraged speculative manipula- 
tion. 

But on its record of financial posi- 
tion and earning power, Studebaker 
seems out of line with motor stocks of 
similar caliber. At recent prices 
around 47, paying $4 a share in dive 
dends, the stock offers the rather at- 
tractive yield of 8.5%. The preferred 


shares have paid dividends regularly 
since 1911. Aét recent prices around 
117, Studebaker preferred offers a yield 
slightly under 6% to those wh seek @ 
high-grade investment issu: The 

1 share, 


stock is redeemable at $125 
eight points above the marke! price. 
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The Rehabilitation of 
Atlantic Gulf 


Legal Entanglements a Stumbling 
Block in Otherwise Favorable Prospect. 


and the undoing of Atlantic 

Gulf. In the years preceding 
1915, the company made but an indif- 
ferent showing. Neither the preferred 
nor common stockholders received a re- 
turn upon their investment, but with 
the advent of boom conditions in the 
shipping industry and the feverish de- 
mand for ships and still more ships, 
earnings began to rise with phenomenal 
rapidity. 

The year after hostilities opened 
gave the first inkling of what was to 
come. Earnings of $12.79 a share for 
the common stock in 1915 added 2.66 
nillion dollars to Atlantic Gulf’s sur- 
plus and in the next two years, net 
profits more than doubled the 1915 
showing. During the five years, 1915 
to 1919 inclusive, net totaled $169.30 a 
share for the common stock, an aver- 
age of nearly $34 per annum. The 
company’s financial position was im- 
mensely strengthened by these excellent 
earnings. ) 

In 1916, dividends were initiated on 
the preferred stock and the following 
year common shareholders began to 
participate in the company’s good for- 
tune. Although but $46 of the $169 
earned for each share of common stock 
were disbursed to holders of the junior 
issue in the next five years, much of 
the accumulated capital of this pros- 
perous period was dissipated in the re- 
verses following. Thus, while working 
capital jumped from 4.31 million dol- 
lars at the close of 1916 to 20.67 mil- 
lions as of December 31, 1919, and total 
assets rose from 83.08 to 104.92 mil- 
lions during this time, the former fig- 
ure had been cut to less than one-fifth 
and the latter recorded a loss of 27.65 
millions at the end of 1923. 

Something more than the prolonged 
depression in shipping must be held 
accountable for Atlantic Gulf’s unfor- 
tunate showing since 1919. Like many 
another enterprise, the company, ap- 
parently, was infected with the specu- 
lative virus which caused many man- 
agements to indulge in unfortunate 
ventures at the summit of post war 
Prosperity. While the oil boom was 
still at its height, Atlantic Gulf em- 
barked upon an adventure in this field. 
The Atlantie Gulf Oil Corp. was or- 
ganized to take over numerous petro- 
leum properties in the southern dis- 
trict field in Mexico, near Tampico. 

Three Mexican subsidiaries were or- 
ganized t) take care of production, re- 
fining and transportation of the oil, 
these companies being owned by At- 
lantic Guf Oil in which the shipping 
company purchased 10.75 millions of 
the 20 mi lion dollars of capital stock. 
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The salt water invasion of this district 
reduced the oil company’s production 
seriously, rendering this investment un- 
profitable almost from the start. Large 
sums of Atlantic Gulf’s capital were 
sunk -in this ill-starred commitment, 
doomed alike by natural conditions, in- 
tense competition and inexperienced 
management. 

As if to aggravate these losses and 
those occasioned by the general depres- 
sion in shipping in more recent times, 
one of the company’s principal ship- 
ping subsidiaries, the Ward Line, was 
forced into receivership last year. At- 
lantic Gulf owns 97% of the common 
stock of the New York & Cuba Mail 
Steamship Co.—the Ward Line—but 
while the receivership has permitted it 
to eliminate this company’s losses from 
earnings, the last chapter in this inci- 
dent has yet to be written. Last July, 
the receiver for the Ward Line brought 
suit against Atlantic Gulf to recover 
approximately 20 million dollars al- 
leged to have been withdrawn from the 
subsidiary company. This litigation is 
still pending. 


Earnings Improve 


Meanwhile, conditions in the coast- 
wise shipping trade are materially bet- 
ter than during 1922 and 1923 when 
Gulf reported deficits of 3.6 and 1.6 
million dollars respectively. In addi- 
tion to the elimination of losses through 
the Ward Line, increased business ac- 
tivities incidental to the development 
of Florida and better control over ocean 
freight rates are favorable factors find- 
ing reflection in last year’s showing. 
Net profits were equivalent to $4.46 a 
share for the common stock. Improve- 
ment is being maintained this year as 
indicated by net income, after all 
charges, of $364,530 for January and 
February compared with $16,286 for 
the corresponding two months of 1923. 

Although Atlantic Gulf common used 
to fluctuate violently a few years ago, 
in conformity with developments touch- 
ing its oil business, this department 
seems a factor of minor importance 
now. Separate earnings for the At- 
lantic Gulf Oil Corp. are not available. 
However, production figures for the 
past three years are significant, show- 
ing a total output of 7.31 million bar- 
rels of crude in 1922; 3.18 millions in 
1923 and but 1.70 millions last year. 

On the strength of the decided recov- 
ery in earnings from other sources, 
however, as outlined above, the com- 
pany’s securities have staged a strong 
come-back from earlier low levels. The 
collateral trust 5% bonds of 1959, ac- 
tive on the New York Curb Market, 
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have enjoyed a proportionately smaller 
price improvement than the stocks. 
These bonds are a direct obligation of 
the company, secured by deposit of all 
the owned stocks of its principal sub- 
sidiaries. 

These subsidiaries, however, have 
11.55 millions of their own bond issues 
which constitute a prior lien on assets 
and earnings. Moreover, allowance 
must be made for the fact that the 
stocks deposited to protect the Atlantic 
Gulf 5s include 9.95 millions par value 
shares of the Ward Line. The actual 
value of this collateral is problemati- 
cal in view of the receivership. These 
conditions and the company’s failure to 
earn interest charges in 1922 and 1923 
supply an obvious explanation for the 
speculative position of Gulf’s 5% 
bonds. At current levels around 69, 
the yield is 7.5% to maturity. 

The common has advanced from 
around 20 to recent prices at 46 and 
the preferred from 31 to 45. In- 
creased market activity has been ac- 
companied by discussion of a probable 
resumption of payments to preferred 
shareholders. The company’s financial 
position is reasonably sound but it 
would seem that, with the unknown 
quantity of the Ward suit hanging over 
it, the management should prefer to 
follow a conservative course. 

Current assets as of December 31, 
1924, amounted to 6.66 million dollars, 
of which 2.02 millions were cash. Cur- 
rent liabilities totaled 2.61 millions. 
Obviously, an adverse decision in the 
present legal tangle would prove em- 
barrassing to the company. There is 
always the possibility, however, that 
the suit will either be won or settled 
by compromise. 

A favorable conclusion to the suit 
would probably be the signal for a 
further demonstration in both shares. 
But until a definite conclusion is reach- 
ed, the common and preferred stocks, 
as well as the 5% bonds, might best 
be treated with caution in spite of 
Gulf’s improved earning status. 
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Which is the Sounder Investment? 


A Close Analytical Survey of Two Important 


Steel 


Companies 
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ULF STATES STEEL at 

$83 is at present selling $5 

per share below  Sloss- 
Sheffield, the latter having con- 
sistently gained over the former 
and for that matter over the ma- 
jority of steel stocks, even if al- 
lowance is made for the 11%% 
stock dividend paid on Gulf on 
March 138 of the present year. 


Div. per Share... . 


Yield (%) .... 


Sloss Sheffield Gulf States 
Price of Common.. 


88 
$6 
6.8 


83 


6.0 


assets, the net working capital 
was somewhat below the average 
for the industry, the ratio of 
gross profits to net working 
capital was the same as for the 
average, and margin of profit 
5 above the average of the steel 
industry. 

From this point on, comparison 
with Sloss becomes possible, offi. 
cial data being unavailable for 





For instance, in 1923 Gulf States 
Steel sold at an average of $85 
and Sloss at only $51. The reason for 
the ascendency of Sloss over the major- 
ity of steel stocks is the latter’s strong 
earning power. It is among the coun- 
try’s lowest cost iron producers and in 
addition to a favorable labor market 
and valuable mining properties it pos- 
sesses an able management. The presi- 
dent of the company pointed out in the 
1924 report that “while the total 1924 
production of pig iron was off 23%, 
the production of your company was 
only 9.65% less than the high point of 
production reached by it in 1923.” 

The writer of this article is not par- 
ticularly bullish on the steel industry 
as a whole although some temporary 
improvement from the present depres- 
sion in the next few months would not 
at all be surprising. However, it is 
not with this broader problem that this 
article will deal, but only with the com- 
parative merits of the two stocks under 
the prevailing prices and conditions. 

In the accompanying tables, the 
balance sheets and the income accounts 
of the two companies have been ar- 
ranged in a comparable form. Sloss 
is somewhat behind the times in that 
it does not publish production and 
allied data, which to an extent lessens 
the appeal that the stock might have 
had to the more enlightened investors. 
Gulf States Steel produced in 1924 al- 
most 13 tons of coal, coke, ore, iron, 
steel and wire products per share of 
common stcck presently outstanding, of 
which steei and steel products were 
about 5 tons per share. 

Production in 1923, taken as a whole, 
was not much larger, but in steel and 
steel products it was nearly 8 tons per 
share of present capitalization, the drop 
in 1924 being nearly 40%. The figures 
at once show that Gulf States which 
is chiefly a stee company is extremely 
vulnerable to the ups and downs of the 
industry. Still in terms of gross sales, 
the decrease was only from $85 per 
share to $73, a decline of less than 
17%. Per 1,000 shares common, there 
were slightly under 19.7 men employed, 
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against 21.8 in 1923, a reduction of 
only 10%, but 2% was saved on the 
average earnings per man. The favor- 
able labor market of the South is re- 
flected in that the average earnings 
per man per day (counting 360 days 
in the year) was only $3.90. 

Gross sales per capital invested ex- 
clusive of reserves were 52 cents in 
1924 and 62 cents in 1923, while sales 
per man employed were some $3,650, 
against $3,900 in 1923, illustrating the 
known difficulty of keeping expenses 
under control and efficiency up to the 
standard in times of depression. Total 
production per man was even slightly 
increased, but total production in case 
of this company has a limited meaning. 
Production per man in the steel and 
wire department declined from 49.5 
tons to 40 tons, or over 23%. As fixed 
assets increased during 1924 and sales 
both in volume and dollars declined, 
the per plant output declined. The 
operating ratio was 85%, against 
slightly over 80.5% in 1923. The g>oss 
profit on $1 of sales was 15.9 cents, 
against 19.9 in 1923, while the net 
after interest, etc., on $1 of sales was 
10.4 cents in 1924 and 14.4 cents in 
1923. Of $1 of sales, 8.2 cents was 
available for common after all adjust- 
ments in 1924, and 13.1 cents in 1923 
—rather moderate returns but fair as 
far as the industry goes. The ratio 
of working capital to sales was 46% 
in 1924, against 36% in 1923. The 
company has sufficient working capital, 
but its turnover is slow. Inventories 
were turned over 3.87 times in 1924, 
and 4.42 times in 1923. 

The gross profit on fixed assets de- 
clined, and on total invested capital 
of $233 per share common, exclusive 
of reserves, it was only 8.8% (6.8% if 
reserves are included) against 12.7% 
(10.2% counting reserves as invested 
capital) in 1923. An increase in the 
net working capital position and de- 
cline in sales brought the ratio of one 
to the other to some 46%, against 
35.6% in 1923. In relation to fixed 


analyzing Sloss along the above 
lines. In relation to properties, Sloss 
showed in 1924 a larger drop in the 
margin of gross profit than Gulf. But 
it still earned on the total capital in. 
vested of $326 per share common, ex- 
clusive of reserves 8.6% (8.3% if 
reserves are included) although in 1923 
the gross profit on invested capital was 
almost 12.5% (12% if reserves are in- 
cluded). This is of capital importance 
because the gross earning power of 
Sloss on invested capital inclusive of 
reserves has been of a considerably 
larger size than for the whole steel in- 
dustry and for Gulf. Though in a year 
of depression as in 1924, this margin 
shrank by 31%, Gulf’s margin shrank 
by 33%, and Sloss showed an earning 
power of 16% larger than that of Gulf. 
On capital, less reserve, Sloss’s earnings 
were about the same as Gulf’s but 20% 
larger if reserves are included in 
capital. 

Looking the other way around from 
a bad year to a good one, Sloss shows 
an ability to increase its earning power 
to a larger extent in good years than 
Gulf, and a gross margin of profit of 
some 23% more in such periods than 
Gulf. This to an extent is due to its 
use of other people’s money in the form 
of fixed debt. Gulf, which in many re 
spects has displayed a more generous 
informative policy, does not segregate 
depreciation expenses, lumping them 
up with taxes. Apparently in the mat- 
ter of depreciation, it is not so liberal 
as Sloss which charged to that account 
some $7.20 per share, fully as much as 
the average of the industry, both on 
a per share basis and in relation t 
fixed capital. The net after taxes at 
$18.6 per share showed a drop of 
nearly $10 in 1924, while Gulf showed 
net after taxes of only $7.80, compar 
ing with $12.20 in 1923. Gulf has no 
fixed or floating debt, while fixed 
charges of Sloss absorbed about 12.3% 
of the gross profit, or $3.47 per share, 
against $3.21 in 1923 when they were 
8.6% of the gross profit. This shows 
that Sloss can profitably us« other 
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peuple’s money, the fixed debt at $75.4 
per share amounting to over 22% of 
the total capital, surplus and reserves 
in 1924, and some 17% in 1923, while 
its relative cost is only about one-half 
of the respective percentages. This 
means that of the profits which the 
fixed debt helps to produce only half 
js absorbed by the cost of the debt, the 
rest remaining for the stockholder. On 
the surface, of course, it may look dif- 
ferent. 

Statisticians are prone to speak of 
the capital structure, and on the first 
sight it may look as if in this respect 
Gulf shows up more favorably. But a 
“strong” capital structure, if it is 
divorced from an earning power, has 
as much significance as $1,000 of total 
capital of a corporation kept on deposit 
which though unencumbered is unpro- 
ductive of earnings. On the contrary, 
it is the ability of a company with a 
strong earning power to secure money 
from creditors and use it to produce 
profits in excess of the cost of credit 
that forms the basis of business suc- 
cess. The same holds true of the pre- 
ferred capital. 

Sloss has $147 per share of fixed and 
preferred debt coming ahead of the 
common, and $152 of current liabilities 
are included, while Gulf has respec- 
tively some $6 and $21 per share. In 
other words, Sloss common stock- 
holders use for every 60 cents of their 
own book capital, 40 cents of other 
people’s, while the ratio for Gulf is 18 
cents to 82 cents. To be sure, in a de- 


pression year like 1924, fixed charges 
and preferred dividend took a good 
slice of the profits of Sloss, viz., $8.16 
per share, and left for the common 
$10.47; e. g., a somewhat greater pro- 
portion (1%) was taken by bonds and 
preferred stock than their contribution 
to the total book capital, but in 1923 
they took only $7.99 per share against 
$20.22 available for the common. 

It is thus obvious that instead of be- 
ing a source of weakness for Sloss, the 
bonded and preferred debt is a ma- 
terial source of profit, over a term of 
years, although its capital structure is 
heavier than the averdge of the in- 
dustry. In the last two years Gulf has 
not derived any profit from its pre- 
ferred debt over and above its cost (the 
preferred dividends) in spite of a 
fairly satisfactory ratio of sales to in- 
ventories. 

Sloss has a considerably stronger 
dividend policy, the ratio of available 


_for common to the sums paid thereon 


in the last two years was considerably 
higher than that of Gulf, although on 
the basis of last year’s earning, Gulf’s 
dividend appears safe. There is no 
likelihood of an increase in dividend in 
either of these companies under the 
present conditions of the industry, but 
with an improvement the chances for 
larger disbursements, perhaps as much 
as 8%, are considerably greater in the 
case of Sloss than in the case of Gulf. 
Sloss has $48 per share in net working 
capital per share common against some 
$34 for Gulf; in this it has more cash 


’ against 


in receivables than Gulf, and although 
none of Sloss’s longer notes mature be- 
fore August, 1929, $400,000 of serial 
notes are due each November starting 
with 1926, and ending with 1928. But 
with demonstrated earning power and 
good credit the company should find no 
difficulty in securing whatever outside 
capital it may need in case it decides 
to reimburse its treasury for the 
moneys laid out for taking care of ma- 
turing obligations. Fixed assets are 
$285 per share* against only $159 for 
Gulf. What the real value of this may 
be is, of course, not known in either 
case. But one is naturally inclined to 
place more credence in book values 
supported by earning power even under 
unfavorable for the industry as a 
whole conditions than where that earn- 
ing power, though fairly satisfactory, 
does not show up so well. Sloss shows 
a net equity for the common stock, not 
counting reserves of some $186, against 
$134 for Gulf. The latter, however, 
shows reserves of $38 per share, 
only $11 for Sloss, part of 
which may be in the nature of sec- 
ondary surplus. 

It is not perhaps necessary to con- 
clude that the verdict of this summary 
analysis is rather in favor of Sloss, 
although Gulf’s analytical tests are 
satisfactory. 


"In all these calculations the amount of shares 
is taken as authorized; for Sloss the amount out- 
standing is 682 shares less, which are in the 
treasury. In the matter of preferred debt and 
notes, the figures given by the company have 
been rearranged so as to give the actual amounts 
outstanding 





Income Account 
(000 omitted) 


Sloss Sheffield 


Gross Sales 
Cost of Sales 


Gross Profit $2,808 


Deprec. & Depletion. 2% 719 


Taxes 224 
1.863 

347 
1,516 


Preferred Dividend... 409 


Net after Taxes 
Interest ‘Charges .... 
Net After Interest ... 


Interest Charges & 
Pfd. Dividend ees 


Net for Common .... 


816 
1,047 
600 
f 469 1,069 
2,022,447 


s+ 6963 8.385 


Common Div. 
Total Pfd & Com. div. 
Surplus for year 


Previous Surplus 





Total Surplus 


_(2)248 
8,584 


Adju-tments 
Balance Dee. 31, 1924 8,385 


8,832 


Comparison of Sloss-Sheffield and Gulf 


Gulf Statcs 
1923 1924 


“$10,943 $9,403 


Cash & Gov't Bonds. $ 833 





: 7,909 Receivables 





8.774 
a3. ies | Sree 





Total Current Assets .. 





593 Other Assets 





1577 Fixed Assets 


States 


Balance Sheets 
(000 omitted) 


Sloss Sheffield 


1923 1924 
$1,986 §$ 
1,479 


Gulf States 


1923 1924 
986 =. $1,620 
1,210 962 
2513 2471 2,430 
5,978 4,667 «5,013 
362 42 34 
28.549 17,346 ‘17,628 





Accounts Payable 





1,577 


Notes & Bills Pay .... 


774 743 273 253 





~ ae Accruals & div. ... 


— 201 


Reserve for Fed Taxes 


316 
240 226 p 146 





Total Current Liab. ... 1,143 


1,170 





Debt 


Fixed 


5,282 7,544 





1,435 839 


4 5 





448 _ 561 Total Indebtedness 


6429 8,719 771 





590 701 Preferred Capital 


6,524 6,524 2,003 





985 278 


Total Indebt. & Pfd. 12,953 


15,243 2,774 








_ 2,941 = 3,927 Common 


*10,000 *10,000 = 11,213 





3,926 4,205 


Reserves 


850,153 4,142 





(3)66 


8584 3,927 





3,927 4,139 Total Liabilities 


32,364 35,790 22,056 





(2) Reserve for Centingency. 





— 


ems 
A 


(1) Addition to Reserve for Contingencies $250,000 
(3) 


and Restoration of Excess Provision for Taxes of $2,000, 
Loss on Sales of Property Acquired for War Purposes. 
*Of which $68,200 (682 shares) are in the treasury. 


35,790 22,670 
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JOINT STOCK LAND BANK 
STOCKS 


(Continued from page 307) 








and paid in surplus. In other words, 
a bank with $1,000,000 in capital could 
make loans up to $15,000,000 and could 
issue against such loans $15,000,000 in 
Farm Loan Bonds. The loans to the 
farmers can not be made at an in- 
terest rate, as stated above, of over 
6%, or on a greater differential than 
1% between the rate of the bonds and 
that of the loans. 

The gross profits of the Joint Stock 
Land Banks, therefore, would be 6% 
of its capital, pius the 1% differential 
which it makes between the rate it 
pays the bond holder and that it re- 
ceives from the farmer. This ».,akes a 
total of 21% gross profit, vut uf which 
must be deducted operating costs. The 
balance is available, after setting aside 
the legal reserve, for the stockholders. 

The real earning possibilities of 
these banks, however, is greatly en- 
hanced through the building up of the 
surplus, either from earnings or, after 
setting aside the legal reserve, from 
premiums derived from the sale of 
stock to the public. For example, if 
the stock is sold at par, the gross earn- 
ing power is 21%, as stated above, 
out of which must be set aside each 
year 5%, until 20% has been accumu- 
lated as a reserve. Assuming, how- 
ever, that the stock was sold to the 
public at $200 per share, the bank 
might be able to earn 6% on the par 
value, plus 6% of the premium, plus 
15% on the bonds, plus an additional 
12% of the bonds to be issued against 
that portion of the premium that would 
go into surplus account. This would 
be a gross earning power of 39%. 

It makes little difference to the 

(Please turn to page 361) 





Securities Analyzed in This 


Issue 
MINING 


Pasco 
, a & Ref.. 
PETROLEUM 


Sinclair Consolidated eutin 


PUBLIC UTILITIES 


U. S. 


American Light & Traction . 

American Power & Light 

American Water Works & Electric. 
wealth Power pisceddoare 


Preferred Stocks 


HE money situation and the com- 

paratively low yields obtainable in 

the bond market has stimulated 
greater interest in preferred stocks. 
The trend in this section of the mar- 
ket was distinctly upward. There were 
very substantial advances in the high 
grade division, as will be noted by a 
comparison of ruling prices and those 
two weeks ago. 

As Mack Trucks, Inc., first preferred 
shares are now selling above their re- 
demption price of 110, we have elimi- 
nated them from the Guide. We have 
also eliminated California Petroleum 


participating preferred shares f 
same reason. 

During the past two weeks 
trials and public utilities shov. 
strongest tone. Railroad pre 
shares were steady, but did not make 
the progress of stocks in other divisions, 
However, this was due to weakness in 
railroad common stocks. We consider 
the railway preferred shares shown in 
the Guide attractive at ruling quota- 
tions. Not only is the return satisfac. 
tory, but they offer opportunities for 
enhancement in value of the invest- 
ment. 








INDUSTRIALS: 
General Motors oa 
Cluett-Peabody & 

Loose- Wiles Biscuit oo. Ist 


. 8 Industrial Alcohol Co. ... 

Associated Dry Goods Co, Ist 
PUBLIC UTILITIES: 

North American Co. 

Philadelphia Company 
RAILROADS: 

Chieago & Northwestern 

New York, Chicago & St. Louis 
peake & Ohio conv. 


INDUSTRIALS: 
Bush Terminal Buildings Co. 
Brown Shoe Co. 
Cuban-American Sugar Co. 
American Ice Company .... 


Natl. Cloak & Suit 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd 
Amer. W. Wks. & Eleo. Corp. Ist 
Metropolitan Edison 
Public Service of N. J. 


RAILROADS: 


Baltimore & Ohio 
Bangor & Aroostook 
Colorado & Southern Ist pfd 


INDUSTRIALS: 
Famous Players-Lasky Corp. 
Pure Oil Co. conv. pfd. 


National Department Stores 

Austin Nichols & Co. 

Worthington Pump & Mfg. 
um Circuit 


PUBLIC UTILITIES: 
American & Foreign Power Corp. 
Hudson & Manhattan Ry 


RAILROADS: 
Chicago, Rock Is 
Gulf, Mobile & Northern 
Western Pacific 
(oc) Cumulative. (n.o.) Non-Cumulative. 
(w) Average for last two years. 
(x) Average for last three years. 
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hat the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 





Steel Output for May— Great Britain. 
—was the smallest of any month since 
last November, when the industry be- 
came active following the election. Av- 
erage daily production, while it showed 
a decrease of approximately 17.6% 
from March, represented an increase of 
84.4% over the low level reached last 
July. The steel industry is operating 
close to 70% capacity. 


period of years. 


years. 


Canny Scotch Investors— 

—have recently bought heavily of 
American securities, following the 
restoration of the gold standard by 


The buying has come 
from Scottish investment trusts and 
has been in dividend industrial stocks 
which have shown 
It will be recalled 
that the investment trust originated in 
Scotland and has been in sucessful 
operation in Great Britain for many 


Smackover Developments— 


—point to a substantial decline in pro- 
duction in the near future. 
is appearing in increasing quantities, 
and many of the present producing 
wells will soon go “dead.” 


one “bug” in the oil situation appears 
to be on the point of elimination. The 
advance of 25c a barrel in Pennsyl- 
vania crude is a straw which shows the 
direction of the oil wind. 


stability over a 


General Motors— 


—through its plant in Canada will have 
a 22% advantage over other motor 
manufacturers who do not have plants 
in British territory when the McKenna 
duties go into effect on July 1. Ford's 
leading position in the British car mar- 
ket with a British made car wil! not be 
affected. 
(Please turn to page 353) 


Salt water 


Thus the 








IMPORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 


Proposed Changes 





AMERICAN CHICLE CO. 
Until June 22—Com. and/or Pfd. holders of record June 4, have 
right to subscribe, at $50, to 1 sh. new Com. for each 7% shs. 
held shs 24,670 
To clear up “accumulated dividends: of $25.50 per share, due on 
6 Cum. Pfd . $765,000 


AMERICAN EXCHANGE NATIONAL BANK. 

July 2—To increase: Auth. Cap. Stk. from $5,000,000 to $7,500,000. 
Until July 28—Cap. Stockholders of record July 13 to be offered 
right to subscribe, at $200, to 1 sh. mew Cap. Stk. for each 3% 
shs held $1,500,000 
About 1g. 1—To consolidate with the PACIFIC BANK (now 
controlled by the AMERICAN EXCHANGE SECURITIES 
CORP.) under the name “AMERICAN EXCHANGE-PACIFIC 
NATIONAL BANK, through exchange of $1,000,000 new Cap. Stk. 
of the American for equal amount of Cap. Stk. of the Pacific. 


AMERICAN WATER WORKS & ELECTRIC CO. 


Stockholders meeting called for June 23—to authorize retirement of 
6% participating Pfd. . $10,000,000 


BALTIMORE & OHIO R. R. CO. (THE)- —~Southwestern Division. 
July 1—To refund: Ist mtg. 3%4s, ’25 with Ist mtg. 5s, "50 
$45,000,000 


BARNSDALL CORP. 


July 1—To redeem: at 104, cv 8s, °31, Series “A” & “B”, all 


$5,102,300 
BOSTON & MAINE R. R. 


Before Oct. 1—To readjust capital structure in accordance with plan 
=> public Apr. 2 by general committee of bondholders and stock- 
olders 


CALIFORNIA PETROLEUM CORP. 

Until June 23—Com, and/or Pfd. holders of record June 2 have 
right to subscribe, at $27.50, to 527,978 shs. of new Com., on basis 
new Con. for each 2 2/9 shs. Com. held and 1 sh, new 
each 5/9 sh. Pfd. held $13,199,450 

to retire Pfd.) 
To retire: at $120, 7% participating & Cum. Pfd., all 
$11, 955, 100 


CHICAGO, MILWAUKEE & ST. PAUL RY. CO. 
Before ly 16—Holders of bonds & stocks should deposit same in 
order to participate in the plan of re-organization adopted June 1 
by the !rotective Committees representing the bonds and the Pre- 
ferred & Com. Stks. 


CRICAGO NORTH WESTERN RY. CO. (See Chicago, St. Paul, 

imneapolis & Omaha Ry.) 

CHICAGO, T. PAUL, MINNEAPOLIS & OMAHA RY. 
ae J 20—Holders of $18,556,700 Com. and/or $11,259,300 
_ may exchange for CHICAGO & NORTH WESTERN RY. 
ae on basis of 1 sh. Omaha Com, for 5/7 sh. North Western Com. 
re . sh. Omaha Pfd. for 1% shs. North Western Com. (About two- 
urds of the foregoing shs. had been exchanged up to June 4.) 


CHILDS cx 


> end » Com. Stockholders a Div. of 1% in Com. Stk. on each 
the following dates: July 1, Oct. 1, Dec. 1. 


COCA-COLA CO. (THE) 
July 1—To retire: at par, 20% of Auth. & Outstanding 7% Pfd 
$2,000,000 
DELAWARE, LACKAWANNA & WESTERN R. R. CO. (See Morris 
& Essex R. R. Co.) 
DU PONT (E. I.) DE NEMOURS & CO 
June 18—To increase:. Auth. Com. from $100,000,000 to $150,- 
000,000. 
FEDERAL LIGHT & TRACTION CO 
July 1—To pay: to Com. holders of record June 15 a 1% Div. in 
Con. Stk. ay $57,844 
FISHER BODY OHIO CO. (Subsidiary of FISHER BODY CORP.) 
Oct. 10—To retire: at 110, all 8% Cum, Pfd $10,000,000 


HACKENSACK WATER CO 
Until June 30—Com. and/or 7% Pfd. holders of record June 12 
have right to subscribe, at $25, to 1 sh. new Class “A” Pfd. for 
each 5 held. 

INDEPENDENT OIL & GAS CO. 
Until July 6—Cap. Stockholders of record June 15 have right to 
subscribe, at $30, to 1 mew sh. for each 9 held shs 50,000 

ILLINOIS CENTRAL R. R. CO 
Plans to control: the VICKSBURG, SHREVEPORT & PACIFIC 
RY. CO. & the ALABAMA & VICKSBURG RY. CO. through 
250-Yr. leases, and guarantee Int. & Divs. on outstanding securities 
of the two leased roads. 

INTERNATIONAL BUSINESS MACHINES CORP. 


Until June 20—Cap. Stockholders of record June 6 have right to 
subscribe, at $100, to 1 sh. mew Cap. Stk. for each 15 held 


shs 10,046 

LUDLUM STEEL CO. 
To issue: to bankers, additional Cap. Stk...............shs. 15,000 
(45% of proceeds to be used to redeem, on Aug. 1, part of its Ist 
mtg. 7s, "43, Series “A,” of which $1,194,000 were out Jan. 1.) 


MARLAND OIL CO. 


Until July 1—J. P. Morgan & Co. has option to purchase additional 
Cap Stk., at $39 shs 235,000 


MAXWELL MOTOR CORP. 

To recapitalize: under the new name, “CHRYSLER CORPORA- 
TION.” Holders of Maxwell “A,” 8% non-cum., profit-sharing 
Pfd. will receive 1 sh. Chrysler $8 Cum. Pfd. & 1/10 sh. Chrysler 
no par Com. Holders of Maxwell “B” will receive Chrysler Cum.., 
sh. for sh. Arrangements have been made to retire an amount of 
Maxwell “B,” equivalent to number of shs. new Com. issued as 
bonus to Maxwell, “A” holders; so that the change will not affect 
the total number of shs. outstanding 


MISSOURI PACIFIC R. R. CO. ; 
Avg. 1—To redeem: at par, ist & otenting mtg. 5s, fy Series 
—" 2 «ex 

MORRIS & ESSEX R. R. CO. (Leased by D. L. & W.) 


June 24—To authorize: Ist mtg. 5s $35, 
($11,582,000 of which are to be presented to the LACKAWANNA 
in reimbursement of Capital expenditures.) 


(Please turn to page 342) 
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St. Paul’s Collapse 


HE bankruptcy of the St. Paul, now receiv- 
| ing so much attention in the financial press, 
calls to mind one of the most impressive 
examples of which we know of the benefits 


attached to sound analysis in matters of 











investment. 


The St. Paul, of course, was once one of the 


proudest railroad properties in this country. 
Even up to the very brink of receivership, there 
were stockholders who clung to their old faith in 
it—men and women who could not believe that an 


organization once so great could crumble. 


And yet, months—years, in fact—before re- 
ceivers were finally appointed, while hopes of a 
recovery still ran high elsewhere, a series of arti- 
cles was published in these columns depicting the 
burdens under which St. Paul was struggling and 
concluding that reorganization, sooner or later, 
was inevitable. ' 


The wisdom of the conclusion has since been 
adequately demonstrated. 
$24 


Of course, the conclusions of the best equipped 
and most conscientious analysts must occasionally 
err. By the same token, the hit-or-miss reasoning 
of the average lay-speculator must occasionally 
prove right. 

Successful investing, hcwever, consists in being 
more often right than wrong. And, as the St. 
Paul incident so amply proves, the odds are all in 
favor of the investor who has sound, impersonal 
and able analysis on his side—whether in the form 
of his own knowledge or that of others put at his 


disposal. 


Incidentally, it may not be amiss to point out 
that security analysis is well within the grasp of 
any intelligent, educated man. It involves terms 
and expressions, to be sure, which are not encoun- 
tered in every-day life; but it does not require 
much study to become familiar with the “lingo”"— 
and once you are familiar with it, you find that, 
after all, the basis of sound analysis is nothing 
more than good, old fashioned common sense. 
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Gus Kiefer’s Story 


By J. KRAEMER 


One often hears that a workingman cannot save money 
and has hardly any chance of independence in old age. 
If desires and standards of living are those of a work- 
ingman, it can be done, in spite of many handicaps. 

It is difficult to know the trials, sacrifices and priva- 
tions of such a family, because people do not parade 
such private affairs, but the writer knows intimately of 
one case, where one would ordinarily have said, that, 
in the circumstances, these people could not become 
independent but probably would need assistance in 
old age. 

* . * 

‘ORTY years ago an immigrant, Gus Kiefer, came to 
the United States with his wife and two boys, four 
and five years old. They had between five and six 
hundred dollars, two hundred of which they left with 
his people in the old country for safe keeping, but 
which was loaned, without his knowledge, to a relative 

and never returned. 

Gus, a laborer and unable to speak English, had 
expected to get into the same factory with his brother, 
who had a good job for years in the United States. The 
brother always took every advantage of Gus and gave 
him no assistance. So Gus had to pay a stranger to get 
him a job at six dollars weekly, a month after he 
landed. And within a year Gus’s health broke down 
from overwork and bad air. 

* * ~ 


He then got a job with a grocer for nine dollars 
weekly and stayed fifteen years, getting a raise occa- 
sionally until he got twelve dollars, when he quit to 
open a saloon. His wife meanwhile had been taking in 
sewing and by frugal living, they had saved a little 
money, given the boys a good elementary education 
and had had both learn good trades. Mrs. Kiefer had 
also inherited fifteen hundred dollars, which she had 
put in a savings bank and under no persuasion would 
she loan it to his relatives or use it in his business 
when the saloon failed. Gus then got a job driving a 
delivery wagon at fifteen a week. 

By this time the boys were working and their wages 
helped. By careful and good management of the wife, 
they were able to add to the money she had inherited. 

* * * 


This brings us to the time about twenty years ago, 
when the Kiefer family were living next to a very 
shrewd and honorable Italian who owned much real 
estate. 

The Kiefers asked his advice about an investment and 
he sold them a lot for eight hundred and fifty dollars 
in a good locality, advised them how to proceed about 
building a house and guided them in many ways. 


for JUNE 20, 1925 


They built a three-family house for $5,800, giving a 
mortgage for $3,500, lived on one floor and rented the 
others. 

They planned to save and with the rents and the 
boys’ wages to pay off the mortgage as quickly as 
possible, having an inborn fear of debt. 

The house was but started when the older boy un- 
expectedly got married. To make good the loss of his 
wages, Mrs. Kiefer took in a couple of boarders. In 
seven years they had the mortgage paid. 

* * - 


Gus had gotten a much better job a few years before, 
as shipping clerk in a large factory, where he was 
getting eighteen dollars a week. 

Shortly after clearing the debt on the house, the 
parents and boys bought a large lot across the street for 
$1,800, built a three-family house for $6,700, and one for 
$4,500, the boys together paying for the smaller one. 
On this property there was a mortgage for $5,500, which 
was very quickly paid by the combined savings of wages 
and the rents from three houses. 

Having skimped and saved for so many years and 
feeling themselves getting older, the parents decided to 
take a trip to their native land, returning to the United 
States just before the outbreak of the World War. 
They had a good income from their property, and Gus 
was getting the biggest pay he ever got, twenty-two 
dollars weekly. 

Business conditions were very unsettled and the 
Kiefers were unwilling to take any chances, so they put 
all they could save into savings banks. As the various 
Liberty loans were issued, Gus and his wife bought of 
each issue. 

* * ~ 

Four years ago they sold the original house, because 
undesirable neighbors bought the adjacent house. The 
money, $8,500, was put into first mortgages until a de- 
sirable house could be bought at a fair price. Within 
a year a well built house on the same street was 
bought for $9,000, of which $3,000 was left on mortgage 
at a low rate and Liberty bonds were given in payment 
of the balance. 

Gus Kiefer has been offered $13,000 for this last pur- 
chase and $22,000 for the two houses. He also has 
$9,000 out on mortgage. 

* * * 

So, starting about twenty years ago with fifteen 
hundred dollars an intelligent immigrant, by industry 
and frugal living, has been able to accumulate enough 
property to retire and have an income of over two 
thousand dollars yearly, which more than supplies their 
modest wants. 
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The Worst Investor I Ever Knew 


Why He, and Others Like Him, Continually 


I ose 


HAVE known him for years. He 
| is an old friend of the family’s. He 

is congenial company, active, hale 
and hearty; in his profession—surgery 
—he is a man of no mean ability. He 
had at one time a very large metropoli- 
tan practice. 

Despite all this, he has never been 
successful, in a material way. Today, 
for example, he and his wife live in a 
very small and sparsely furnished flat 
in a very unattractive section of the 
town. Often, his friends invite him out 
to their country homes out of sheer 
pity; and he, for his wife’s sake, ac- 





“He is congenial company—ac- 
tive, hale and hearty. In his pro- 
fession—surgery—he is a man of no 
mean ability. He had, at one time, 
a very large metropolitan practice. 

“Despite all this, he has never 
been successful in a material way. 
Why? Because he is a bad in- 
vestor.” 
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Money 


in the Securities 


By JAMES W. MAXWELL 


cepts—at whatever cost to his pride. 

What is the explanation? Why is 
this man of talent and training, of 
whom so much might have been ex- 
pected, so badly off? 

The answer is, because he is a poor 
investor. In fact, he is about the worst 
investor I ever knew. And I have 
known a good many. 


Has Every Thing He Shouldn’t 


In the baseball world, it is sometimes 
said of a great pitcher, “He has every- 
thing!” Of this man, I would say, “He 
has everything—that he _ shouldn’t 
have!” 

Perhaps his worst trait, investment- 
wise, is his pathetic gullibility. I say 
“pathetic” because it is the gullibility 
of the typical American—gullibility 
hidden behind a veneer of sophistica- 
tion and recognized least of all by its 
victim. 

Talk with him and, from his manner 
of speaking, or his “pose,” if you will, 
you might conclude that his was a mind 
singularly alert and on the look-out for 
sham—peculiarly fitted to recognize 
sham when it appeared. 

And yet, time after time, this very 
same man will fall into a trap which 
you or I would have seen a mile off. 

One of his worst mistakes was also 
one of his most recent. He fell for one 
of these “bankers’ share” schemes, in 
which securities were unloaded at 
greatly inflated prices through merely 
issuing part-certificates against them, 
at a low price (in dollars) per certifi- 
cate. 

I have never understood how any of 
those who were victimized by this 
scheme were victimized so easily. Re- 
membering that basic lesson “the whole 
is no greater than its parts” which we 
didn’t even have to go to school to 
learn, it has been a complete mystery 
to me how investors could be led to 
suppose that the mere splitting up of a 
piece of property—or a certificate of 
property—could invest that property 
with greater value. 

Thousands were duped by this plan, 
however; and among them, my doctor 
friend. In fact, for a few days there, 
after his investment had first been 
made, he went around boasting about 
it. 

Perhaps the true explanation of my 
friend’s fall, in respect to these bank- 
ers’ shares, would be found in what 
might be called “the fascination of a 


Market 


new, or different idea.” I am no psy- 
chologist. I have never studied the 
science. I don’t claim to know whether 
it is a recognized attribute of the hu- 
man mind, this apparent hypnosis which 
something new seems to exert, or not. 
I have seen many manifestations of it, 
however; and I dare say it was a 
controlling factor in the ease with 
which my friend was duped into buying 
these banker’s shares. 


The Lure of a Low Price Per Share 


Perhaps the fascination of a low 
cost, in dollars, per share also played 
an important part in the incident. That 
I know to be a general weakness. I 
had an illustration of it only a few 
days ago: Some very prominent brok- 
erage people were discussing the pos- 
sibilities of interesting their customers 
in a certain stock, whose then price was 
$130 per share. “Not a chance—at 
that price,” was the conclusion. “But,” 
came the suggestion, “suppose the com- 
pany split the stock up ten for one?” 
Well! That was different! The re- 
sult would be a price of $13 per share 
—and that’s a price of a sort to appeal 
to any man. 

Of course, there’s very little justifi- 
cation for this favoring of low-cost 
stocks. The man who buys 100 shares 
of a stock at 13 is getting no more for 
his money than the man who buys 10 
shares at 130—before the split-up. And 
yet, just talk with people engaged in 
the distribution of stocks and see what 
they say about the comparative diffi- 
culty of marketing stock at $130 per 
share—and $13 per share! It isn’t a 
matter of buying-power, either; the 
man who could buy 10 shares of the 
new stock could have bought 1 share of 
the old, and would have been paying 
the same amount in. 

It seems to be simply a 
muddy-thinking. The investor lets him- 
self think he is getting more, simply be- 
cause he pays less per share; and how 
he does hold to that thought! 


case of 


The Price of Obstinacy 


Next to his gullibility, my doctor 
friend has another trait which, © 
gether with gullibility, is enough © 
ruin any investment career: He is ob- 
stinate. 

I have heard this trait—whi 
to be a very common one—ca 
several other—and prettier— 
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Building Dour Future Income 
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Often, instead of calling a man obsti- 
nate they will say of him, “He hates 
to take a loss”; or they will call him a 
“sleeping investor”; or they will say, 
“He looks too far ahead.” 

I don’t see any advantage to be de- 
rived from glossing things over and 
trying to make them look better than 
they really are. Of course, I admit it 
might be a little offensive to use the 
term “pig-headed” in describing such a 
man as I have in mind. But if he 
really is obstinate, why not let him 
know it? 

As an example of the overweening 
obstinacy of my very good friend, let 
me say that I have known him to stick 
to a losing proposition, not for weeks 
or months, merely, but actually for 


years. In fact, he is holding today 
at least one security which originally 
was purchased at least fifteen years 
ago. 

Sometimes, of course, obstinacy like 
this is, in the end, very productive. 
There have been many cases of securi- 
ties which, after several years of de- 
cline, have suddenly taken a new lease 
on life and become immensely valuable. 
(Consider Erie Railroad, Associated 
Drygoods, Bucyrus Co., McCall Cor- 
poration, etc.) 

As a general rule, however, I think 
it may be said that obstinacy is one of 
the costliest failings an investor can 
have. 

Certainly it has been costly to my 
friend the doctor. Were it not for this 
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one single commitment, mentioned 
above, which he could have marketed 
twenty times at a small loss since he 
originally made it, he would be a 
wealthy man today. 


Suspecting Wall Street 


The doctor has other weaknesses. 
Rather than multiply them, and make 
his case seem too deplorable, I will con- 
tent myself with mentioning just one 
more :— 

He thinks all Wall Street men are 
rogues. 

Had the doctor come out of the West, 
where the little children are taught to 
defame Wall Street, his case would call 

(Please turn to page 378) 


Living Securely on an Income of 


$2,000—$5,000 


How One Family Keeps Its Expenses 
Within Bounds—Without Stinting 


By LESTER H. MILLER 














The writer of this article very properly emphasizes the 
fact that, far from being a cure-all, a Budget is merely a 


means to an end. 


The usefulness of a Budget consists largely in the light it 
casts upon the running expenditures of a given household. 

If those expenditures be distorted, the Budget can’t correct 
the situation. It can only show where the trouble lies. 








N recent years you have heard and 

read a great deal of budgets and 

budgeting, from our national bud- 
get system, which is proving so success- 
ful, down to the individual or family 
budget. While the individual or family 
budget has been given some attention, 
I feel that its importance to the aver- 
age American cannot be too highly 
emphasized. A budget may not prove 
@cure-al' for all of a family’s financial 
troubles, but its adoption will surely go 
@ long wy toward helping solve some 
fnancial ‘roubles and worries, and at 
least a person will know if he is pro- 
Sressing ond living within his income. 

Many cifferent budget systems have 
been offered, and while some have many 
desirable features, others are so im- 
Practical -hat after trying them for a 
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month or so, anyone will give them up 
in disgust. An individual has to devise 
a system to meet his own needs, and 
based to some extent on the size of in- 
come, number in family, etc. However, 
the fundamental principles are the 
same and, regardless of the variable 
factors involved, some workable budget 
system can be adopted for any family 
and for any size of income. 

I wish to explain the budget system 
my wife and I have worked out for 
ourselves, as I think it may be of some 
help to others in the $2,000 to $5,000 
salary class. 


Our Own Budget 
Ever since my early college days, I 


have felt a need of keeping some record 
of my disbursements. I had to par- 


tially work my way through college, 
and had to make an accounting to my 
parents for the money advanced by 
them, so found it necessary to keep a 
simple cash account. This, perhaps, 
showed the need of a record of receipts 
and expenses, so it was natural that 
shortly after getting married and going 
to housekeeping we should adopt a 
budget system for controlling our 
household, and to some extent, our per- 
sonal finances. 

In any household or family, or even 
for a person individually, there are 
certain fixed expenses which have to be 
met if a person is to continue to live 
and mingle with society, and maintain 
their standard of living. Most of these 
can be determined on a monthly basis, 
but some are on more of an annual 
basis, but can very easily be reduced 
to a monthly basis by dividing by the 
months in a year. Among the fixed 
monthly expenses of the average fam- 
ily living in the city are the following: 

Rent. 

Gas and Electricity. 

Telephone. 

Groceries and Meat. 

Laundry. 

Labor or Servant Hire. 

Ice and Garbage. 

Such expenses as fuel and insurance, 
while they come more on an annual or 
semi-annual basis, can be pro-rated at 
so much per month and included in 
your budget allowance. The advantage 
of this is that there will be a reserve 
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formed to meet these expenses when 
due. 

Any of the above can be varied, of 
course, to suit the circumstances. For 
instance, if a family is buying a home 
or owns their own, instead of having 
rent as a monthly expense, there would 
be Taxes, Water Bills, Maintenance, 
and Interest. In addition to the above 
fixed expenses which can be easily de- 
termined and apportioned, there are 
other variable expenses which can be 
easily averaged and included in the 
family budget. These would include: 

Dental and Doctor Bills. 

Stamps. 

Stationery. 

Magazines. 

Church, Club or Lodge Dues. 

Luxuries and Entertainment. 

Books, etc. 


from 25 to 40 cents, which make a per- 
manent record very simple, as well as 
very useful. This record will enable 
you at the end of the month to compare 
your actual expenses with the amount 
budgeted, and compare with previous 
months, and shows you where to cut 
down and economize if you have over- 
run in any account for the year. It 
will show your total income and total 
expenses, and is very useful in helping 
make out your income tax report. 


Our Regular Expenses 


At the risk of boring you with a few 
figures and with personal affairs, I 
shall explain more definitely the sys- 
tem we have used for the past five years 
with most excellent results. This is 
based on three in a family, including a 


Of course the above is given in round 
figures. Actually, the amounts are 
sometimes over or under the figures, 

The balance of our income, including 
interest from investments, is divided 
between ourselves, and each takes care 
of his own personal expenses, such 
as for clothing, charity, luxuries or 
personal necessities. We each also 
maintain a personal savings account 
for any excess we may be able to accu- 
mulate. Very soon we expect to put 
our young daughter on an allowance 
to cover her clothing and other ex- 
penses, and when she gets old enough 
to buy her own clothes, she will know 
just how much she will have to spend 
for clothes or for other things. I think 
this policy is excellent in teaching the 
younger generation the value of money, 
and has the effect of mak- 
ing them more careful of 





Gifts. 

Charity. 

Automobile Expense. 

Clothing and Dry Goods. 

Furniture and House- * 

hold Necessities. 

Important Preliminaries 
most. practical 
method of working out 
and installing a family 
budget system is first to 
determine the monthly 
fixed expenses, and then to 
estimate the other ex- 
-penses that are likely to 
come. Thetotal, of 
course, must be within the 
family income, as_ there 
should be a_ definite 
amount set aside for sav- 
ings, which would be in 
the nature of a reserve 
to meet emergency ex- 


The 


“As Before Stated— 


we have used this system about five years with 
very satisfactory results, and wouldn't think of going 
back to the old hit-miss-and-guess method of spending. 
We have recommended this system to several of our 
friends, and all who have tried it have afterwards 
thanked us for getting them started on the right track. 
Should this particular system not be suitable for any- 5, 
cne’s particular circumstances, it can be easily varied. 
{¢ all events, I strongly recommend the adoption of 
some form of budget system for controlling and keep- 
ing a record of the family finances, and thus avoid 
striking financial rocks as so many families are doing 


these days.” 


their clothing, as well as 
being more ecoromical. 
Yearly Revisions 
We have found it neces- 
sary each year to some 
what revise our budget, 
depending on the varia- 
tion of our fixed expenses, 
such as rent, fuel, ete. 
Should we accumulate a 
surplus in any one month 
for a year, we feel 
justified in either putting 
this surplus in our sav- 
ings account or to spend 
it for some household 
necessity or luxury, as 
furniture, radio, etc. In 
our regular budgeted al- 
lowance we have the item 
of insurance and savings. 
The amount paid annually 
for insurance is much less 





penses and to form a sur- 
plus for your old age. 

Should there be no basis of estimat- 
ing or judging the amount of these ex- 
penses, such as for groceries and meat, 
it might be necessary to keep a record 
of these for a month, in order to deter- 
mine the necessary amount to include 
in the budget allowance. 

On each payday, whether it be week- 
ly, semi-monthly or monthly, the pro- 
portionate amount to cover the bud- 
geted expenses should first be set aside, 
preferably in a separate checking ac- 
count, and all bills, where possible, be 
paid by check. This has the advantage 
of having a record of these disburse- 
ments on your check book stubs, as well 
as the cancelled checks serving as a 
receipt. 

If the family does not run a store 
bill for meat and groceries, but shops 
around and pays cash, a weekly check 
payable to cash can be drawn to meet 
these expenses, and there is the incen- 
tive to keep within the weekly allow- 
ance. There are several itemized fam- 
ily expense or budget books for sale at 
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small child, and based on an income of 
$275.00 per month. The following are 
our regular budgeted expenses on a 
monthly basis, and which is deposited 
each month in a separate checking ac- 
count, against which checks are drawn 
to cover the different expenses. 

I might mention that we have a joini 
checking account so that either of us 
can draw checks in payment of our 
household bills. 


. Iee and garbage 

. Labor and services........ 

. Telephone 

. Gas and electric bills 

. Paper, magazines, etc. 

. Insurance and savings 

. Miscellaneous household ex- 
penses 

. Car expense (Ford).. 


$176.00 


than the budgeted allow- 
ance, which leaves a fair margin for 
savings. This, of course, will either 
draw interest in the savings depart- 
ment, or can be invested in_ stocks, 
bonds, etc., and will be in the nature 
of a reserve to meet any emergency as 
for exceptionally large doctor bills, 
new furniture, car, etc. 

As before stated, we have used this 
system about five years with very sat- 
isfactory results, and wouldn’t think 
of going back to the old hit-miss-and- 
guess method of spending. We have 
recommended this system to several of 
our friends, and all who have tried it 
have afterwards thanked us for getting 
them started on the right track. Should 
this particular system not be suitable 
for anyone’s particular circumstances, 
it can be easily varied. At all events, 
I strongly recommend the adoption of 
of some form of budget system for con- 
trolling and keeping a record of the 
family finances, and thus avoid strik- 
ing financial rocks as so many families 
are doing these days. 
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What Can You Know About a Stock? 


An Outline of One Investigation Showing the Numerous 


Angles from Which a Security May Be 


AVE you ever experimented to 

see how many things you can 

know about a stock? Try it, some 
time. It is a fascinating study, as I 
think you will agree; and now and then 
itis a very profitable study. 

Start your experimenting with the 
stock of a company occupying a field 
many other companies are 
and concerning which 
statistical data is available in consid- 
erable volume. Also, preferably, select 
acompany whose activities or products 
you can inspect yourself, at first hand. 

For example, chain stores: Happily 
enough, it seems to be the fashion for 
chain stores to tell the public a good 
deal about themselves. Their annual 
reports are quite complete; in addition, 
they—or most of them—publish fre- 
quent earnings statements during the 
course of the year. Furthermore, so 
strongly has the chain store idea 
“taken” in this country, there is scarce- 
lya community in which several chain 
store units do not appear; as a result, 
the average investor can examine their 
activities, at first hand, by walking 
only a few steps from his door. 


in which 
also engaged, 


Delving Into Values 


BYFI had an opportunity to go 
quite deeply into the chain store field, 
awhile ago. A friend of ours invited 
us to join a party formed for the pur- 
pose of inspecting his chain store sys- 
tem. As an example of how much 
you can know about a stock, here is a 
summary f the inspection trip: 

First, we met most of the officers 
and sever: | of the directors of the or- 
fanization, and talked with them, and 
listened to them talk with others, long 
enough to form a very clear opinion of 
their pers nalities, characteristics and 
even of their abilities. We determined 
for ourselves whether, in the majority 
of cases, they had their own interests 
solely in mind in what they did, or 
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whether they also 

bore in mind the 

interests of stock- 

holders. We saw 

enough of them 

to enable us to 

decide whether or 

not, in our opin- 

ion, they were the 

sort of men we'd 

be willing to trust 

our money with. 

Then we went 

over their plant 

—which is to say, 

their main ware- 

house. There we 

learned what their receiving facili- 

ties were—and their delivery facili- 

ties; what standards they set in 

the matter of goods stocked—whether 

cheap and tawdry, of poor quality, or 

whether high grade and of the “last- 

ing” sort. Also we saw what goods, 

of those stocked, were of their own 

“brand” —to what extent, in other 

words, they were equipped to build up 

a trade name and trade good will for 

themselves by distributing goods un- 
der their own seals. 

In the warehouse, too, we learned 
what their accounting and inventory- 
ing system was—-how complete and 
accurate; whether they were equipped 
to handle an expansion in business; 
how sufficiently they were equipped, in 
man-power and machine-power, to 
carry on their headquarters operations. 


What You Learn by Looking 


From the warehouse, we went out and 
visited about fif- 


Analyzed 


We went inside and compared them 
from the standpoint of store lay-out, 
in respect to efficiency, appearance and 
sanitation. 

We talked with the personnel of the 
stores—particularly the store-mana- 
gers, upon whom so much depends in 
the matter of a store’s career. Where 
we saw hypocritical fawning, of course, 
we ignored the testimony—or scored a 
black mark against it; where we saw 
discontent, we noted it; where we saw 
honest interest and a desire to make 
things hum, we noted that too. 

We observed the number and char- 
acter of store-patrons. Now and then, 
we were able to talk with a patron, and 
get his or her opinion of the merits of 
the chain. 

The trip through the stores com- 
pleted, we went to the auditor’s offices 
and heard there an explanation of the 
values assigned the company’s prop- 
erties in its books; also, a most reveal- 
ing analysis of its earnings record. 


Comparing the Records 


Then we sought our way back to oyr 
own office; and because our interest 
had been aroused, we got out the rec- 
ord books—newspaper clippings, an- 
nual reports, Financial Manuals, price- 
range cards, etc. and proceeded to 
analyze the company’s results along 
typical MAGAZINE OF WALL STREET 
lines. 

We compared the chain with others 
in respect to volume of business done, 
and sales per store; we compared it in 
respect ‘to capitalization vs. earnings— 

(Please turn to page 356) 





teen of the com- 
pany’s stores. As 
issooften thecase. 
in the chain store 
field, the stores of 
this company’s 
competitors had 
been opened up, 
one for one, in 
practically every 
district where it 
had an_ outlet. 
Often, the com- 
peting stores were 
right alongside. 
As a result, we 
could compare 
the stores very 
closely. 

We compared 
them from the 
standpoint of ex- 
‘ernal attractions, 
or the 
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Is Your Insurance Problem Here? 


How Some Typical Perplexities W ere 
Analyzed and _ Straightened Out 


By FLORENCE PROVOST CLARENDON 


Please inform me if it is possible to secure 
from an insurance company some form of an- 
nuity insurance that would pay me monthly 
from $125 to $150 in case of my retirement 
from the Army, either on account of physical 
disability or through operation of the law that 
forces retirement at 64 years of age. My 
age ix 42. Enough life insurance is carried 
to well protect dependents. 

When retired 1] will receive three-fourths 
pay, less rental allowance and subsistence 
allowance. This amount would be scarcely 
enough to live on decently. I am assuming 
the possible contingency that my reti. ement 
for the physical disability will be such that 
further earning power on my part will cease. 

I read your articles in THE MAGAZINE OF 
WALL Street with much interest and find 
them highly instructive.——R. j Lt.-Col, 
Washington, D. C. 


If your desire is simply to prepare 
for an annuity income later in life— 
without providing protection for a de- 
pendent meantime—you can meet your 
wishes by applying for a Deferred An- 
nuity in one of the Old Line life insur- 
ance companies. 

For instance, a Deferred Annuity 
taken at age 42 guaranteeing payment 
of a life income to commence 20 years 
later (at age 62), would require an an- 
nual premium of approximately $29.30 











for each $100 of 
annuity income. 
Thus an annuity 
of $1,000 annual- 
ly, commencing at 
age 62, would re- 
quire an annual 
premium of about 
$293 over the 
twenty years’ 
period until the 
income com- 
mences. 

If a 25-Year 
Deferred Annuity 
were taken, with 
income to com- 
mence, in your 
case, at age 67, 
the annual pre- 
mium per $100 of 
annuity would be 
approximately 
$15.50. 


* * 


As an interested 
and appreciative 
reader of your page 
in THE AGAZINE 
or WALL Street, | 
am taking advan 
tage of your offer 
of assistance, an’ 
herewith aubmit my 
case for considera 


obligation. 


IT am 29 years of 
age, married, and 
have three children 
ranging in age from 
one week to eight 





straight Life Insurance policy?” 


Answering an 


Oft-Asked Question 


Would you kindly give me your 
opinion as to which is the better 
purchase, « Twenty-Payment Life, 
or a Straight Life Insurance Policy? 

I am twenty-four years old, and 
the premium at this age is not great 
for either policy, so it is not a ques- 
tion as to which is the cheaper. 

Would it not be better to take a 
Straight Life and to regularly in- 
vest the difference in premium be- 
tween this type of policy and that of 
the Twenty Year, say in a Savings 
Bank at 44%, until the amount is 
large enough to buy some type of 
Security? 

In this way I should always be 
able to have a fund readily obtain- 
able in case of emergency, without 
going to the inconvenience and un- 
pleasantness of securing a loan on 
my policy. 

Your early attention in this mat- 
ter will be more than appreciated.— 
W. E. S., Aberdeen, Md. 


You ask “which is the better purchase, a 20-Payment Life or a 
One is as good as the other, but 
one may be preferable in one case, while the second may better suit 
the needs in another. One is paid for in payments extending over 20 
years, so the premiums are higher than those required for a policy 
on which payments extend throughout the lifetime of the insured. 

In your own case, at age 24, I would suggest in place of either of 
the above policy plans, a 30-Payment Life. All premium obligations 
would be paid up in your 54th year under this plan, and the cost is 
very little in excess of that required for the Ordinary Life—about $3 rest 
per annum higher on a non-participating basis. 

It is well to have a savings bank account in addition to carrying 
life isurance protection, but I would call your attention to the fact 
that money in small amounts is much more likely to be regularly and 
systematically saved by means of payments on a life insurance policy 
than by diverting it toward some other savings fund, because pre- 
mium payments require a stipulated deposit at a stated time. There 





years old, and am employed at present as an 
engine house machinist with a@ larve railroad 
company. My annual income in this position 
averayes me between $1,800 and $2,000, and 
with this return I am unable to decide how 
much insurance I can take care of with ab. 
solute safety so as not to deprive my family 
of the every-day necessities, which I fuily 
realize have to be. met. 

At the present time I have in mind t 
different kinds of policies, namely, (1) hen 
fied Endowment with life option with double 
indemnity. (2) Twenty-Year Payment Life 
with double indemnity. (3) Tx enty-Year 
Endowment with disability. 

These policies mentioned are all $1,000 or 
more as preferred. The first one appeals to 
me more than the last two, for in thig policy 
I am required to pay an annual premium of 
$39.50 for every $1,000 issued jor a period 
of 20 years, and thereafter the company re. 
turns on every $1,000 issued, the sum of 

224 UN TIL DEATH, and sstili pays the 
beneficiary the sum of $1,000 oy more, de- 
—* on the amount of insurance the pol 
icy calls for. I might say here that on ¢ 
31,000 policy the cash 
amounte to $728. 

By taking up the Twenty-Year Payment 
Life the annual premium payable would be 
$29.28, but this policy would only benefit my 
beneficiary, and would not return an annual 
income jor old age as it does in Case No. | 
_ The Twenty-Year Endowment with disabdil 
ity is a good policy in this respect. that | 
am having the protection for the 20 years 
and that I am saving $1,000 by the end of 
that time. : 

I have a group insurance of $1,000 natural 

death or $2,000 ae- 


surrender value 





cidental death, and 


for my 
children. 
on my J 
Twenty-Year  Pay- 
ment Life, and with 
the children I have 
olicies of Twenty- 
Tear Endowment. 
If you will give 
me your opinion a 
to the best course 
Jor me to purewe 
under these circum 
stances, wou 
assured 
would be greatly 
appreciated —G. M 
8., Coplay, Pa 


Ihave your 
letter of the 21st 
inst. and am 
m uch interested 





is little inconvenience, and slight formality in obiaining a loan on a 
life insurance policy. To be sure it cannot be so readily obtained, 
perhaps, as by means of a draft on a savings bank. This, however, 
is an advantage, because a thrift fund should not be drawn against 
excepting in case of real stress, and the necessary detail required in 
obtaining a loan from a life insurance company on a policy (and the 
detail is but slight) gives the tentative borrower an added opportu- 
nity to decide whether it is really necessary to commit himself to this 


Invest in good conservative securities as your circumstances and 
income will permit, but in your own interest plan your life insurance 
tion. programme with a view to paying premiums only over that period 
of your life when you would normally be in active business life and 
your income rising to its peak. 


in your life in- 
surance plans. 
With a wife and 
three young chil- 
dren you need 
family protection 
in as large an 
amount as you 
can afford to pay 
for. 
The Modified 
Endowment with 
various options 
which you refer 


(Please turn t 
page 368) 
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U.S. Smelting & Refining Co. 





U.S. Smelting’s Enhanced Prospects 


Restoration of Common Dividends Follows Recovery in Earnings 





RIOR to 1921, U. S. 
Smelting paid share- 
holders a dividend 
in nine of the eleven 
years of its exist- 
ence. The rate of 
payments, though 
irregular, was quite 
"| satisfactory, consid- 
ering that the annu- 
al average was $5.84 
a share, or 11.68% 
yy on the $50 par value 
i common stock. Of 
course, this average 
includes the extra- 
war and post-war inflation 
to 1920 inclusive, when 
prices for silver and copper were 
unusually high. In this latter period, 
the company paid dividends varying 
between 10 and 12% annually. 

As if in atonement for such an ex- 
ceptionally prosperous war-time show- 
ing, payments to common shareholders 
remained suspended until the beginning 
of the current year, after a distribu- 
tion of 50 cents a share early in 1921. 
Although the company earned but 28 
cents on the common last year, divi- 
dends were resumed at the rate of $3 
per annum with the declaration of a 
7% cents quarterly disbursement in 
April of the current year. In the light 
of this development and the prosperous 
condition of its contemporary, the 
American Smelting and Refining Co., 
it would seem pertinent to review 
the position and outlook for this 
company. 





ordinary 
years 1917 


Like its big rival, U. S. Smelting fell 
upon difficult times as a result of the 
extremely disturbed condition of the 
non-ferrous metal industry in 1921 and 
ensuing year. American, however, re- 
covered its earning power during 1923 
whereas the smaller company was com- 
pelled to struggle along on a narrow 
margin of profit. The former is chiefly 
a smelting and refining proposition 
while the latter is primarily a pro- 
ducer. Accordingly, U. S. Smelting 
has been subjected to much the same 
sort of treatment as other metal pro- 
ducers at the hands of an indifferent 
market for its products. 

In addition to a five-year average 
output of nearly 7 million pounds of 
copper since 1919, the company pro- 
duced an average of 188,000 ounces of 
gold and 1.0 million tons of coal. By 
far the most important share of its 
business, however, is the production of 
lead, zinc and silver. In fact, U. S. is 
the world’s largest factor in the last 
named industry, silver being its chief 
source of revenue as shown by the fol- 
lowing summary of last year’s opera- 
tions: 


Amount 
produced 
(in millions) 


22.82 Ibs. 
101.14 lbs. 
33.51 Ibs. 
23.42 ozs. 
0.19 ozs. 
0.73 tons 


Percentage in 
value of each 
product 
8.4% 
23.0 
6.0 
42.9 
10.9 
5.6 


Product 
Copper 
Lead 
Zine 


By-Products & 


Miscellaneous 


Nearly all of this metal and gold is 
mined at the Real del Monte properties 
in Mexico where conditions have been 
relatively settled for some time past. 
Production from these mines increased 
67,527 metric tons of ore in 1924 com- 
pared with 1923 and 133,185 tons over 
1922, establishing a new high record. 
Moreover, the average market price of 
silver was 66.78 cents an ounce against 
64.87 cents in the preceding twelve 
months. Demand for coinage purposes 
in European countries was fairly heavy 
and, according to present indications, 
seems likely to be maintained. Higher 
prices were also obtained for lead, the 
company’s second most important pro- 
duct. 

There was an increase in tonnage of 
ores mined and purchased for milling 
as shown by the expansion of copper 
output from 5.38 million pounds in 1923 
to the total given above. In addition, 
costs were reduced by the extraction of 
higher-grade ores. Gains in these di- 
rections were evidently sufficient to off- 
set relatively slow business and lower 
prices for coal and copper since earn- 
ings, before reserves, registered a sub- 
stantial improvement. 

But while U. S. Smelting’s income 
rose from 4.73 million dollars to 6.17 
millions, net profits decreased due to 
unusually heavy charges for deprecia- 
tion and depletion. These amounted to 
4.37 millions whereas the previous 
year’s total was only 2.21 millions. In 
consequence, net available for the com- 
mon dropped from $1.35 a share to 28 

(Please turn to page 357) 





U. S. Smelting’s Ten-Year Record 





Gross Working 
Income Capital 
(iu millions of dollars) 


Earned 
($ per share on commor) 





Dividend Price Range Common 
High L 





$7.58 $13.72 $11.39 





9.74 13.16 17.64 


~ $3.75 





5.77 8.71 5.13 


5.00 





7.25 10.48 8.75 





9.47 14.67 14.06 





6.78 11.36 3.44 





2.90 951 


Nil 





5.74 11.70 0.59 








4.73 13.64 1.35 





6.17 14.32 0.28 








Divide ads resumed 1925 at rate of $3 per share. 
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The Atlantic Refining Company 





Can Atlantic Refinmg Pay Dividends 


This Year? 


The Outlook for Earnings—Attitude of Management 





Gross Karnings Net Income 
$58,315,711 
84,909,853 
119,099,508 
123,168,901 
169,272,130 
104,521,083 
116,507,083 
117,624,931 
1924 124,283,374 

d Deficit * Also 900% 

t Dividend passed Sept. 16, 1924. 


1916 
1917 
1918 
1919 
1920 
1921 
1922 


192% 


12,931,446 


8.871.046 
10,513,694 
3,740,261 

~ 7,075,662 
#35.034 
4.698.373 








$9,628,256 _ 


7,409,491 


stock dividen 


Atlantic Refining’s Earnings 


~ Common Stock _ 

Earned Paid 
Per Share Per Share 

$192.56 $20 
180.13 20 
148.19 20 
220.54 20 
182.74 20 
20 

#20 
+4 


+) 


+6 


Year's 
Surplus 


$8,628,256 


6,409,491 
..871,046 
8.136.843 
d¢,145,861 
1,675,312 
2,564,366 
3,298,024 


shares new for 1 of old 


11,931,446 


STOCK RANGE 

Note—For purposes of 
comparison prices through. 
out are figured on the basis 
of present capitalization. 
ems Low 
89 
82 
117 
9934 
78% 
9544 


High 
157 
112% 
157% 


153% 


*1920 
"1921 
1922 
1923 — 
“1924 140% 
11925. 117% 
*Listed on Stock Exchange 


Feb. 11, 1920 To June 1. 








THEN the directors of Atlantic 
W Refining took no action to re- 
store the common dividend last 
month, there were many of the com- 
pany’s shareholders who felt that con- 
servatism was being carried to an un- 
warranted extreme. 

In the year ended December 31 last, 
Atlantic showed a balance of $3,298,000 
for its common, equal to $6.59 per 
share on the junior issue and the bal- 
ance sheet showed that the company 
is in excellent financial shape. 

It will be recalled that after a string 
of very prosperous years, Atlantic 
showed a considerable deficit for 1921. 
In this respect, it was at one with 
most oil companies, for 1921 was a 
most trying period. Atlantic, how- 
ever, continued the then existent divi- 
dend rate of 20% on the common stock. 
In 1922 Atlantic came back with 
113%*% earned on its $5,000,000 out- 
standing common. In December of that 
year the company declared a 900% 
stock dividend, increasing the authorized 
and outstanding common to $50,000,000, 
at which figure it now stands. Dividends 
of 4% annually were inaugurated on 
the increased common stock, calling for 
$2,000,000 annually, against $1,000,000 
previous to the increase. The year 
1923 proved to be unsatisfactory for 
Atlantic, which did not fully earn the 
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preferred dividend. Nevertheless At- 
lantic paid the common dividend in 
1923 and continued it through the first 
half of 1924. In September of 1924 
the common dividend was passed. 

In view of the slump in crude and 
refined which marked the second half 
of 1924 and the gloomy outlook for 
the industry which prevailed when At- 
lantic passed the common dividend, 
such action was warrantably conserva- 
tive. Notwithstanding, Atlantic for 
the year as a whole, showed the com- 
mon dividend earned 1% times over 
with something to spare. 

The contention af disgruntled stock- 
holders is that in view of the excel- 
lent 1924 showing and the very cheer- 
ful outlook for the oil industry at the 
present time, the board of directors 
should restore the common rate at the 
present time. There is, however, some- 
thing to be said for the position of the 
management. 

At the end of 1923, Atlantic had a 
working capital of approximately $40,- 
667,000. That this was not sufficient 
for the company’s needs is evidenced 
by the fact that in the following June, 
Atlantic authorized $15,000,000 414% 
serial, gold notes, of which $12,135,000 
are outstanding. That the company 
was able to finance so cheaply is an 
excellent index of its credit. 


Retirement of these notes calls for 
$4,000,000 in 1926 and $8,000,000 in 
1927. In addition the company has a 
judgment for approximately $3,200,000 
standing against it a result of a 
suit by Superior Oil stockholders. The 
case has gone to the U. S. Circuit 
Court of Appeals and a decision may 
be expected this year. In the event of 
an unfavorable decision, Atlantic would 
have to draw on its resources by July 
1, 1926, for approximately $7,200,000 
to cover retirements of notes and the 
judgment. Against such requirement, 
however, Atlantic has a working cap!- 
tal of $56,141,329, the largest in re- 
cent years and among quick assets are 
included approximately $4,500,000 of 
Government and other marketable se- 
curities. It is obvious, then, that the 
object of the management is to build 
up the company’s quick assets posi- 
tion so that the company will be able 
to meet the requirements in sight with- 
out unduly depleting its working capi- 
tal. 

Atlantic has always followed a po:- 
icy of very liberal write-offs. Last 
year, charges for depreciation, dep-e- 
tion, insurance and other reserves and 
adjustment of inventory, totaled $11- 
353,086. Eainings last year, after 
taxes but before the above m tioned 
write-offs, were equivalent to approx 
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mately $29.80 per share on the capital 
stock. In other words the company 
grote off nearly 69% of its 1924 earn- 
ings. Plant and equipment standing 
on the balance sheet at $57,631,410 
show total depreciation write-offs of 
$35,451,390 and oil lands and lease- 
holds standing at $2,911,081 show a 
depletion of $2,831,087. It is the con- 
tention of the militant stockholders 
that Atlantic’s properties are greatly 
undervalued on the company’s balance 
sheet and that the stock has an actual 
book value of several hundred dollars 
per share. It cannot be said that this 
contention is without foundation. 


Properties 


Atlantic Refining was incorporated 
in 1870 under the Pennsylvania laws. 
It was controlled by the old Standard 
Oil Co. of N. J. until the dissolution 
of the latter company in 1911 by Su- 
preme Court decree. At that time the 
$5,000,000 capital stock of Atlantic 
was distributed pro rata to the stock 
holders of the Standard of New Jersey. 

Atlantic owns three refineries in 
Pennsylvania and one in Georgia, sales 
stations, storage plants and other dis- 
tributing equipment in Pennsylvania 
and Delaware, gasoline and motor oil 
stations throughout New England and 
terminal and dockage facilities in 
Rhode Island, North Carolina and on 
the Natchez River, Texas. Through 
owned or controlled subsidiaries, At- 
lantic has a production from lease- 
holds in the midcontinent and Gulf 
fields of approximately 20,000 bbls. 
daily. The company conducts a sub- 
stantial portion of its foreign business 
through its own agencies. 


1925 Outlook 


Prospects for much better earnings 
this year than last are most promis- 
ing. Atlantic started the year with 
inventory valued at $36,364,072. In- 
ventory is carried at cost or market, 
whichever is lower. Through the sub- 
stantial advances which have taken 
place since the beginning of the year 
in crude and refined prices, Atlantic 
now must have some very handsome 
profits on its inventory. It would ap- 
pear that if Atlantic, after its very 
liberal write-offs last year, could.show 
a balance of $6.59 on its stock that the 
company should be able to do much 
better in 1925. That statement, of 
course, predicated on the assump- 
ton that there will be no collapse in 
the oil industry such as marked 1923 
and 1924. 

If Atl 


ing $10 « 


ntie should succeed in show- 
’ $12 earned per share on its 
stock th year it will be difficult to 
Perceive how the management can rea- 
sonably refrain from restoring com- 
mon dividends. It seems clear that the 
company’s stock has a potential value 
of very « msiderably in excess of the 
Present quoted price of 113 a share. 
Purchase on a long-pull basis Atlan- 
he's stock should give a very good ac- 
count of itself. 
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il Stocks Commence to 
iscount Favorable Outlook 


What Accounts for the Recent Behavior of Oil Shares ?— 
The Probable Outcome 


ESPITE persistent and accumu- 
D lating strength in the oil situa- 
tion proper, with very few ex- 
ceptions the representative oil shares 
have in reality just barely begun 
discounting their outlook for higher 
earnings. Many of these stocks are still 
selling at prices about half way be- 
tween their year’s high and low. 
Former dullness of the oil shares 
was somewhat of a surprise in view 
of the underlying situation. Their 
sluggishness, however, was generally at- 
tributed to scepticism concerning the 
price structure induced by the spectacle 
of the tremendous output of crude 
petroleum. Most of the increase is due 
to the accelerated output of the Smack- 


over field, but since for the most part 
this is not of high gasoline content, it 
will be seen that this factor is not 
really as important as it seems. In 
any event Smackover production is now 
declining. Statistical position of the 
refining end of the industry is excep- 
tionally strong and the big companies 
in this field should make large profits. 
Most of the producers, for that matter, 
are facing a profitable year. We here- 
with append a list of the leading listed 
oil stocks together with their major 
fluctuations for the year. The stronger 
of these issues should give a very good 
account of themselves in the market 
during the period which is immediately 
ahead. 





Associated Oil 


Atlantic Refining 


Barnsdall Corp; “A” 


California Petroleum. .. 


Gen. Asphalt 


Gen. Petroleum 


Houston Oil 


Independent Oil & Ga 
Louisiana Oil... 
Maracaibo Oil 
Marland Oil . 

Mexican Seaboard 
Mid-Continent Pete 
Pacifie Oil . 

Pan. Amer. Pete. “B” 
Phillips Petroleum 
Producers & Refiners 
Pure Oil . 

Royal Dutch .. 

Shell Transport & Trad 
Shell Union Oil 


Simms Petroleum 


Sinclair Consol 
Skelly Oil 
Standard Oil of Calif 
Standard Oil of N. J.. 
Texas Company : 
Texas & Pacifie Coal & 
Tide Water Oil 

Union Oil of California 

White Eagle Oil 





| Range of Leading Listed Oil Stocks Since Jan. 1, 1925 


Opening Price v 
Jan. 2, 1925 1925 1925 


Low Recent 

Price 
10% 32 38 

117% 95% 113 

23 

28 

54 


c7 
»/ 


High 














Sinclair Consolidated Oil Corporation 





Sinclair's Improving Prospects 


Employing 100% of Capital and Operating 100% of Its 
Plant for First Time in Its History—Sinclair’s Nine Years 
of Growth and Development—Investment Status of Stock. 


the corner? Indications are that 

it has turned a corner if not 
“the” corner. That statement must be 
welcome news to the company’s 36,000 
odd stockholders who have noted the 
discouraging results of the operations 
of the last two years. 

The first constituent company of the 
present Sinclair Consolidated Oil Cor- 
poration was organized on May 1, 
1916. Practically all of the properties 
brought under one management at that 
time were situated in Oklahoma and 
Kansas. At that time the definite pur- 
pose was to build up a well balanced 
organization, engaging in all branches 
of the petroleum industry and inter- 
national in operation. 

The first step involved the building 
of additional refineries at Kansas City 
and East Chicago and the building of 
a pipe line to assure a supply of raw 
material. Reaching to the South, Sin- 
clair acquired properties in Texas and 
Mexico. Originally, it was intended to 
enter the rich, eastern territory of the 
United States, but war conditions de- 
layed that step. On April 1, 1925, the 
new Marcus Hook Refinery near Phil- 
adelphia began operations, thereby 
completing the original plans in re- 
spect to refinery construction. 

Comparing Sinclair’s present posi- 
tion in relation to that of 1916 in con- 
nection with its main lines of business, 
one perceives the extent of develop- 
ments during the last eight years. 


| [‘: Sinclair Consolidated turned 


Sinclair’s Great Growth 


Sinclair’s production is obtained 
from three sources (a) Output of sub- 
sidiaries, (b) Crude purchased from 
other producers and (c) Crude pur- 
chased from the Sinclair Crude Pur- 


chasing Co. in which Sinclair Consoli- 
dated has a 50% interest. 

During 1924, the company’s net 
crude production by subsidiaries to- 
taled 16,017,157 bbls., compared with 
4,023,281 bbls. in 1916. Number of 
producing wells increased from 532 in 
1916 to 2,103 in 1924. In the United 
States, the company has more than 
32,000 of proved oil lands and 200,000 
acres of leases. In Mexico, its hold- 
ings total 400,000 acres. In Portu- 
guese West Africa, the company con- 
trols an area the size of the state of 
Oklahoma and developments now go- 
ing on promise a large crude supply. 

The transportation end of the com- 
pany’s business has been developed 
chiefly through the Sinclair Pipe Line 
Co. in which Sinclair Consolidated has 
a 50% interest. In May, 1916, Sinclair 
had 6 main line pumping stations and 
487 miles of trunk and gathering lines. 
At the end of 1924, it had 70 main 
line pumping stations and 5,724 miles 
of line. From zero, ocean transporta- 
tion has grown to 101,750 deadweight 
tons of tank steamships owned by the 
company and 17,329 deadweight tons 
operated on long time charters. 

In the nine years’ period, the Cor- 
poration’s refining capacity has almost 
quadrupled, while the total daily charg- 
ing capacity of all stills has increased 
more than eight times. In 1916, Sin- 
clair’s gasoline producing plants treat- 
ed 4,501,000 bbls. of crude oil (8 mos. 
period) making a recovery of 26.5% 
and producing 50,078,000 gals. of gaso- 
line, while in 1924 the company’s plants 
treated 12,892,000 bbls. of crude oil, 
making a 55.1% recovery and produc- 
ing 298,652,000 gals. of gasoline. 

In the distributing end the Mucko- 
gee, Cushing, Coffeyville, Kansas City 
and East Chicago refineries serve the 


north central part of the United States 
from the Rockies to the Alleghenies, 
while Houston, Wellsville and Marcus 
Hook plants provide petroleum prod- 
ucts for eastern United States and for 
export. Direct retail marketing facili- 
ties consisting of bulk and service sta- 
tions are situated in all of the north 
central states and have been developed 
most intensively in Colorado, Kansas, 
Nebraska, Iowa, Missouri, Illinois, 
Minnesota, Wisconsin, Michigan, Indi- 
ana and Ohio. Seventeen ocean ter- 
minals along the Atlantic seaboard 
and in Cuba, provide the sea-outlet for 
Sinclair’s products. In the foreign 
marketing field, in addition to its dis- 
tribution in Latin America, the com- 
pany has direct representation through 
subsidiary and affiliated companies, in 
France, Belgium and England, which 
distribute products not only in those 
countries but throughout western Eu- 
rope. 


Increase in Capitalization 


This, in brief, is the story of Sin- 
clair’s growth during the last nine 
years. As might be expected, this 
great growth cost a lot of money. In 
1916, the Sinclair Refining Co. had 
$16,000,000 bonds outstanding of an 
authorized issue of $20,000,000 and 
520,000 shares of no par stock of an 
authorized issue of 1,000,000 shares. 
Sinclair Consolidated now has $18,541,- 
100 of 8% cumulative preferred out- 
standing, and 4,491,893 shares of no 
par common stock. The funded in- 
debtedness on December 31 last totaled 
$87,307,500. 

In the last two years, Sinclair Con- 
solidated has showed a total operating 
loss of approximately $4,438,000. This 
was due in part to the fact that the 

(Please turn to page 349) 








Sinclair Consolidated’s Earnings 








Gross Net 


Common Stock 
*Earned Paid 
Per Share Per Share 


Year's 
Surplus 


Price Range of Sinclair 
Common 
High _ Low 








$9,590,464 
18,553,768 
46,908,010 
10,228,267 


$2.55 


4.75 


$9,540,464 
(48,558,581 
6,886,778 
14,761,743 


1919 ~—- $76,970,958 
1920 «(166,648,932 — 
1921 —s-:122.529.188 
1922 131,016,745 
1923 ——-107,592,665 dl.289,049 
1924 123.894.018 2.149.268 
* Befcre allowing for preferred stock sinking fund. 
** Dividend passed August 31, 1924 


1919 64% 41" 
.. ae. o = 
‘19212834 
1588 30% 
1923 3936 
1924 27% 
#1925 2475 
*To June 1 





4% 
t4% 
$1.00 


2.00 411,831,220 
**1.00 48,148,642 — 


tStock d Deficit 
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Sand—loose gravel —mud— hills—or mere rutted 
trails! The most difficult of road conditions can be 
overcome in a Chevrolet, famous nation wide for its 
power, endurance and great economy. 


To bankers Chevrolet represents another kind of 
power—a power that has put into thousands of com- 
munities local businesses that are profitable and per- 
manent — up-building forces of high value in the 
communities in which they are located. 

The Chevrolet dealer has a business that is not only 
a benefit to himself—to his community—and to his 
banker, but to thousands to whom he sells cars, since 
he is selling needed automotive transportation at a 
most economical cost. 


All prices f. o. b. Flint, Michigan 
Roadster $525 Coach - - $735 Commercial $425 


or Touring Chassis— - 


Coupe -- $715 Sedan - - $825 PES asis 50 


CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 
DIVISION OF GENERAL MOTORS CORPORATION 
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School for Traders & Investors 





Fifty-Eighth Lesson 








What Kind of a Management Has 
Your Company? 


ings and the financial condition of 

a corporation, and facts regarding 
the industry which it represents, are 
usually studied in considerable detail 
by investors and traders. However 
elaborate and systematic the investi- 
gation of purely mathematical phases 
of the situation may be, the investor’s 
inquiry is incomplete if it fails to con- 
sider the personal qualifications of the 
men who direct the destinies of the cor- 
poration under review. Such personal 
qualifications are usually 
reflected in a consistent 


Sings and 0 relating to the earn- 


equity, while the second may place the 
whole industrial structure in jeopardy 
by taking a gambler’s chance. The 
exercise of care in the first case does 
not prevent the policy from being pro- 
gressive and even bold, but if the gen- 
eral scheme is foolhardy, there can be 
no features sufficiently redeeming to 
overcome this defect. 

The business policy of a new or un- 
seasoned corporation is an uncertain 
quantity, unless the sponsorship of the 
new venture is well-known through 


When a corporation reserves a suitable 
proportion of its earnings for all the 
different emergencies that are charac- 
teristic of its business, and regulates its 
dividend disbursements accordingly, its 
policy is sound. On the other hand, 
if a corporation distributes all its 
earnings during a feast of prosperity, 
and even draws on its surplus in orde 
to maintain as long as possible a divi- 
dend rate that is unwarranted, it is 
sure to face the almost inevitable 
famine with reduced financial vitalit) 
Such a policy is im- 
provident and the result 





and progressive business 
policy, and in the kind 
of managerial ability 
that secures a fair aver- 
age profit per annum re- 
gardless of the seasonal 
variations which may be 
characteristic of the 
business involved. 


Distinct 
Policy 


7 wo Types of 


In considering the 
relative merits of the se- 
curities of two corpora- 
tions, all available sta- 
tistics may indicate that 
one of the issues is about 
as attractive as the other. 
Each issue may be avail- 
able at a price that 
insures a fair invest- 
ment yield. Each may 
have an active market, 





weakness. 


HOUGH investors generally can gain a 
; fairly good idea of the position of their 
company from a study of its financial reports, 
there is one important factor in corporation 
success which cannot be reduced to statis- 
tics. That is the quality of the management 
and the soundness of its business policy. 
Yet these elements will make or break a 
company, according to their strength or 
After the investor has made an 
analysis of a company from a statistical view- 
point, he ought to attempt to gather the 
impression of competent authorities as to 
the calibre of its management. 


is often fatal. There 
fore, it is well for t 
investor to be 
large yields during boon 
periods, for they ar 
umong the sure signs « 
fundamental weakness. 
In addition to the 
above considerations, th« 
record of a corporation 
should be investigated to 
determine whether it in- 
dicates_ constructive 
growth and the develop- 
ment of a policy caleu- 
lated to safeguard the 
rights of the stockho!d- 
ers, or exploitation | 
controlling insiders 
Often the behavior 
the shares in the marke 
will expose 
ploitation. Normal pric 
variations, due to heil- 
thy speculation in the 


wary 


selfish ex 








so that the investment in 
either case could be 
readily converted into cash in an 
emergency. Iiowever, the general 
business policies of the two corpora- 
tions may be radically different, owing 
to the personal abilities, characteristics, 
and propensities of the individuals in 
control. 

The management of one corporation 
may be conservative, always favoring 
tried and proven methods, while the 
other may be verturesome and willing 
to indulge in new and _ spectacular 
schemes, wherein the assurance of suc- 
cess may not be sufficient to justify 
the risk involved. The first policy may 
be satisfied with smaller profits in 
order to safeguard the stockholders’ 
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previous corporate activities, or the 
new company is a subsidiary of some 
well-established parent organization. 
Other considerations being equal, the 
investor or trader will favor the issue 
of a corporation whose reputation is 
favorably established, rather than risk 
his capital in a venture that is un- 
certain or experimental, and has had 
no opportunity to demonstrate its 
ability to weather even one industrial 
storm. 


Dividends a Factor 


The dividend policy of a corporation 
may be a definite measure of the busi- 
ness abiJity of its controlling interests. 


shares of a corporation, 
are to be expected, espe- 
cially if there is an important 
sonal variation in earnings, 
there is legitimate reason f 
change in the dividend rate from 
time to time. However, if dividend 
adjustments are made manifestly f 
the purpose of aiding unwat 
manipulative operations in the 

so that certain pools in tempora) 

trol of such operations can ma! 
greater profit out of the share ma 
than from the operation of th« 
pany, the organization and its 
holders are being exploited. It i 
either to guard against the d: 
involved in trading in such issues, 
to avoid them aitogether. 


$°a- 


tock- 
wise 
ngers 


yr 
o! 
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Do you make your 


salesmen sit up all night 


in day coaches? 


F course not! Not only do 
they use Pullmans, but 
they sleep in lower berths. 


— You know that they can’t do 
justice to you in selling if they 
do not travel in comfort. 


But when they travel on the 
highways do you equip them 
with what corresponds to day 
coach transportation—merely 
because of the low initial cost 
of the machine in which they 
not only ride, but which they 
also must drive? 


Or do you pay a little extra 
and give them “Pullman” trans- 
portation over the highway? 


Reports from operators of 
fleets show that the Studebaker 
Standard Six Duplex-Roadster 
gives greater dependability, 
greater comfort and greater 
all-round satisfaction over a 
period of years than any other 
car used for a similar purpose. 


Cost records prove that its 
slightly higher purchase price 
is more than offset by superior 
6-cylinder performance and by 
a final cost practically as low 
as that of any 4-cylinder car. 


In addition, the Studebaker 
Duplex-Roadster provides 
much finer appearance with 
every practical convenience a 
salesman could want. Under 
the rear deck is a baggage com- 
partment containing more 
than 18 cubic feet —space 
enough to hold all samples, ad- 
vertising matter and personal 
effects. 


Chassis is the famous Stude- 
baker Standard Six with 50- 
horsepower engine—the most 
powerful in any car of its size 
and weight. 


Any Studebaker dealer will 
give you detailed information 
about this car, and will gladly 
arrange a demonstration. 


THE STUDEBAKER CORPORATION OF AMERICA, SOUTH BEND, INDIANA 


STUDEBAKER 


“Motor (ars 
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STUDEBAKER 
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The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 


SERVICE SECTION 


ANSWERS TO INQUIRIES. 


SUBSCRIBERS—ATTENTION 


As a yearly 


may be interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 
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HUDSON MOTORS 


Leader in Closed Car Field 


Early this year I bought some Hudson 
Motore at 45 and have been tempted to take 
my profits, although when I bought it, it was 
my intention to hold the stock for its divi- 
dend return—having felt that the company 
was likely to increase ita distribution to 
stockholdera.—K. V., Newark, N. J. 

Changes are so rapid in the automo- 
bile industry, first one company and 
then another forging into the lead, that 
investors in this class of security should 
exercise constant vigilance. In Hud- 
son Motors you have the stock of a 
company that has been making very 
substantial progress over the past two 
years. It has been the leader in the 
movement to develop moderate priced 
closed cars. For the six months ended 
May 3st, it was estimated that around 
$7 a share was earned on the common 
stock and this earning power appears 
sufficient to warrant a higher dividend. 
At present price of around 60, the 
stock has of course already discounted 
to a considerable degree a more liberal 
dividend policy. While the stock has 
possibilities of further appreciation in 
value depending on how favorable co 
ditions in the automobile industry con- 
tinue, we suggest you take profits on 
part of your holdings and retain the 
balance awaiting developments. 


TIMKEN DETROIT AXLE 
Financial Condition Improved 


How is the expansion in the motor busi- 
ness affecting Timken Detroit Agle earnings? 
What ts your opinion of the market outlook 
for the company’s stock over the nezrt sev- 
eral months?—D. B., Lowiaville, Ky. 

A factor which in the past several 
years has had an adverse effect on 
Timken Detroit Axle Company’s earn- 
ings has been the increasing percent- 
age of automobile manufacturers mak- 


ing their own axles. This not only has 
resulted in loss of business but has 
obliged the company to accept orders 
on a very narrow margin oi profit. 
The improved business of passenger 
car manufacturers this year has not 
been as important in increasing this 
company’s earnings as the greater ac- 
tivity of truck and bus producers. 
Only a few of the larger truck com- 
panies are making their own axles and 
Timken Detroit Axle Company un- 
der present conditions receives a large 
share of this business on a basis en- 
abling it to show a reasonable mar- 
gin of profit. The outlook for the com- 
pany appears satisfactory for the next 
several months as there are apparently 
no signs of an important let up in the 
truck and motor bus business. Last 
year the company disposed of some of 
its unprofitable plants, thus reducing 
over-head expense and strengthening 
the financial structure. By last April 
15th, all bank loans were paid off, and 
ratio of current assets to current lia- 
bilities are now around 10 to 1. At 
present levels of 7%, we believe the 
stock contains speculative possibilities. 


PACKARD MOTOR 
Extra Dividend Probable 


Would wou advise me to take my profit on 
Packard Motor, which cost me 19? JI cannot 
quite reconcile the talk of an extra dividend 
with the fact the company cut the price of 
its care. I should think that would have a 
tendency to reduce its profits—W. N. M., 
Washington, bl). C. 

Packard Motor Company plants have 
been operating at capacity for some 
time and while cutting prices has re- 
duced profits per car this has been more 
than offset by increased output. It is 
probable that for the fiscal year ended 
August 31, close to $4 a share will be 
earned on the common stock. When 
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We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers buy and sell their securities through reliable 
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the fact is taken into consideration that 
the company has around 20 millions 
cash in its treasury it would appear 
that the directors have excellent 
grounds for declaring an extra divi- 
dend this year. At present levels, how- 
ever, the stock seems to have already 
discounted favorable action along these 
lines and in view of the substantial 
profits you have we do not believe you 
would be making any mistake by cash- 
ing in on at least part of your hold- 
ings. 


McINTYRE PORCUPINE 
Ore Reserves Increased 


What is the stock market outlook for Me- 
Intyre Porcupine? I have held this stock for 
several years, but feel that a gold mining 
property should yield more than this stock 
does Of course I do not erpect it to show 
large profits when commodity prices and 
labor costs are high, but that alone seems to 
me an argument against the present price 
of the stock.—P. C., Boston, Mass 

While McIntyre Porcupine is only 
paying dividends at the rate of $1 
per share, the present earning power 
of the property is about twice this 
amount. Production costs in the cur- 
rent year will be slightly lower than in 
1924 but the cost of the new shaft will 
largely offset this reduction. Develop- 
ment work has turned out favorably 
and ore reserves at the close of the 
current fiscal year, June 30, are ex- 
pected to show an increase of around 
2 million dollars. While, as you state, 
the return on this stock at present levels 
appears low for a gold mining issue 
we do not consider the stock over val- 
ued, in view of the company’s large 
ore reserves and the prospect that it 
can increase output and earnings. The 
stock in our opinion is a good long pull 
mining speculation. 


REO MOTOR 
May Business Increased 40% 


As a stockholder of Reo Motor Car Com 
pany I am interested in the extent to which 
this company ia participating in the 
proved motor business, but I am also 
dering if there is a possibility of overpro- 
duction setting in, thus leaving the com)any 
lony of inventories and short of cash.— 
V. B. G., Minneapolis, Minn, 


Reo Motor Car Company has been 
showing record gains. May business 
(Please turn to page 347) 
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AMERICANS 


SHOULD PRODUCE THEIR OWN RUBBER. K6Sinule~wt. 








MOST MILES PER DOLLAR 
Pledged Anew by 


BALLOON GUM-DIPPED CORDS 


Balloon Gum-Dipped Cords—the original Bal- 
loon tires—have aroused a new and intense interest 
in mileage. 

Accurate records of Firestone Balloons with the 
largest taxicab companies show fewer tire failures 
and a higher average mileage, with lower cost per 
mile than heretofore known. The results being ob- 
tained in the daily operation of hundreds of thou- 
sands of motor cars — on trans-continental tours 
through mountains and desert—all emphasize the 
Firestone pledge of Most Miles per Dollar. 


It is only natural that Balloon Gum-Dipped 
Cords should raise the tire mileage standard. For 
the Firestone exfra process of Gum-Dipping 
saturates and coats every fiber of every 
cord with a frictionless protective cover- 


BOsT BEL BS PBs DOs AA 


ing of rubber, giving greater strength and 
flexibility to the cords. 

Gum-Dipped Balloons, with their pliable walls 
and deep, full-size cushions of low pressure air, roll 
easily over stones and ruts and through mudholes, 
while ordinary tires, with stiff, multiple-ply sidewalls 
and higher air pressure, are more quickly destroyed 
by these obstacles. Nails and glass, which pierce 
high pressure tires, are readily enveloped in the 
broad treads of Gum-Dipped Balloons, which yield 
to the object rather than be punctured by it. This 
accounts for the fewer punctures and less tire fail- 
ures than on high pressure tires. 

Your Firestone Dealer is ready now to apply 

them at low cost—and make an allowance for 
your present tires. 


FACTORIES: AKRON, OHIO; Hamilton, Ont 


Firestone 
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Irregular Improvement Shown 


Commodity Prices Firmer — Sentiment 


Cheerful — Earnings 


Prospect Fair 





STEEL 











Marking Time 


HE steel industry has made suffi- 

cient progress to suggest that the 

recent downward movement is 
over. At the same time, there is little 
to indicate a marked gain in activities. 
On the whole, stability with underlying 
firmness seems most probable. In gen- 
eral, buyers have the upper hand but 
demand for steel is slightly more active 
as consumers appear convinced of the 
futility of forcing new price conces- 
sions. Business is predominantly of the 
hand-to-mouth order and _ shipments 
continue to run a shade heavier than 
incoming demand. The brightening 
outlook for oil and farm implement in- 
dustries has tended to overshadow a 
prospective slackening in automobile 
consumption of steel. 

Apparently, users of pig iron believe 
the market has touched bottom since 
there has been a substantial gain in 
sales tonnage. This development coin- 
cides with reports of May pig iron pro- 
duction showing a loss of 281,695 tons 

(Please 352) 
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COMMODITIES* 


(See Footnote for Grades and 
Unit of Measure) 

1925 
Low 

$35.00 

18.50 


*Last 

$35.00 

18.50 
0.13% 


High 
. . «$38.00 
22.00 


Steel (1) 
Pig Iron (2).. 
Copper (3) 
Petroleum (4) 
Coal (5) 
Cotton (6) 
Wheat (7) 
Corn (8) 

Hogs (9) 
Steers (10) 
Coffee (11) 
Rubber (12) 
Wool (13) 
Tobacco (14) 
Sugar (15) 
Sugar (16) . 
Paper (17) 


# 


3 
ow 


~ 
x 


essosssecoooe 
© @ © ie «1-100 + wt we 
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*June 10. 








(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electroylytic, 
©, per pound; (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 Red, Chicage, $ per bushel: (8) No. 
3 Yellow, Chicago, $ per bushel; (9) Light, 
Chicago, $ per pound; (10) Top, Heavies, 
Chicago, c. per lb.; (11) Rio, No. 7, Spot, 
©. per Ib.; (12) First Latex crepe, o. per 
Ib.; (18) Ohio, Delaine, unwashed, c. per 
Ib.; (14) Medium Burleigh, Kentucky, — 
per Ib.; (15) Raw Cubas 96° Full Duty, 
e. per Ib.; (16) Refined, c. per Ib.; (17) 
Nowsprint per carload roll, c. per Ib. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Improvement in steel industry,.though very mod- 
erate, indicates tendency toward definite stability for 
immediate future. Hot weather interferes with opera- 
tions but production continues to average around 70% of 
capacity. 

METALS—Copper sells off fractionally after several weeks of 

unchanged prices. Demand light but statistical position 

showing some improvement. Lead and zinc markets 
easy. 

Strong undertone in oil industry as consumption jumps. 
Crude oil production tending to sag after reaching new 
peak. Possibility of further gasoline price advances. 
COTTON—Cotton market moving irregularly waiting upon 

crop developments. Weather conditions not entirely 
favorable to yield but finished goods trade is dull. 

WHEAT—Latest Government report indicates a drop of more 
than 24% in winter wheat yield compared with 1924. 
Total crop of spring and winter grain estimated at 660.9 
million bushels against 872.7 millions last year. 

RUBBER—Crude rubber market quiet after small reaction 
from new ten year high at 78 cents a pound. Commodity 
in strong position, stocks very light. Another advance in 
tire prices likely. 

MOTORS—Bus business and export demand helping maintain 
motor car sales. Production will probably begin to taper 
off shortly in conformity with summer slack. 

TEXTILES—Hot weather stimulates business in certain 
branches of textile trades, especially silks. Cotton and 
woolen mills still operating on restricted basis. 

LEATHER—Conditions in leather industry quiet but under- 
lying situation firm. Shoe industry doing relatively bet- 
ter in West than in East. 

BUILDING—Construction activities maintained at high rate. 
Lumber orders total 4.85 billion board feet for first 21 
weeks of year against 4.72 billions in corresponding 
period a year ago, but prices lack firmness. 

RAILROADS—Car loadings continue to reflect large volume 
ot distributive trade. Revenue freight since beginning 
of year totals 19.42 million cars compared with 18.74 
million cars in 1924 and 19.03 millions the year before. 

MAIL ORDER—Sales of the mail order houses recorded a 
drop of 18.6% in May but were still ahead of the corre- 
sponding period of the previous year. Improvement in 
farmer’s financial position an aid to these companies. 

SUMMARY—The business prospect remains irregular but 
moderate gains are being shown here and there. Com- 
modity prices manifest a tendency to advance, this move- 
ment being more noticeable in raw materials than finished 
goods. Profit margins, accordingly, are still narrow 
Some slackening of industrial operations to be expected 
in view of warm weather. Fundamental conditions, on 
the whole, are sound. 
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They Come Again and ry 


Moon’s old friends are their best customers. 
Kighty per cent of Moon’s production is sold to 
or through people who have previously owned 
Moon cars. You can ask no stronger proof of the 
way Moon cars stand up and give service. 


“MOOR 


MOON MOTOR CAR CO. 


St. Louis, U. S. A. 


Moon Motor Car Co. of N. Y. 
1875 Broadway 
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We Advise You What to Buy— 
When to Buy—When to Sell 


‘THis Service is planned to meet the requirements of the speculative-investor who desires to increase his 
operative fund by taking advantage of the market’s general trend and the important turning points. 

The stocks suggested for purchase are on a substantial marginal basis, (not less than 50%) and may 
be held for a few weeks or a few months, depending upon market conditions, but we follow the recommen- 
dations through and advise you when to close out. 

In other words, we advise you just WHAT and WHEN to buy and when to SELL. Advices are sent 
by wire when we deem prompt action essential. 

Each subscriber operates through his own banker or brokerage concern. We never handle the funds; 
we act in an advisory capacity only. 

If you have a speculative-investment fund of $10,000 or over which you desire to build up through con- 
servative market operations, our Service offers such an opportunity to you. 

The coming months will bring forth many important developments, and new opportunities in the market. 
Place yourself in a position to take advantage of these under expert guidance. 

The cost of an Associate Membership in the Staff Service is $500 a year, payable $125 quarterly in 
advance. Enroll Now—we feel we can thus demonstrate to you the value of this Service as a permanent 
investment. 


HARD D. WYCKOFF ANALYTICAL STAFF, 
42 Broadway, New York, N. Y. 


tlemen 
Enclosed herewith find my check for $125, covering first three months’ enrollment. in the 
ce 


Analytical Staff Service, advices to begin 
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Securities Carried on Conservative Margin 





Weekly 
Stock Letter 


—pointing out economic con- 
ditions that may have a vital 
bearing upon the course of 
security prices. 


Sent gratis on request for M-/6 


120 Broadway 








Josephthal & Co. 


Members New York Stock Exchange 


Telephone Rector 5000 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out-of- 
town clients. 


We invite correspondence 


New York 





























IMPORTANT CHANGES IN CAPITALIZATION OF LEADING COMPANIES 


Proposed Changes 
(Continued from page 323) 








MOTOR WHEEL CORP. 

To issue: for cash, additional Com. Stk 
Sept. 1—To redeem: s. f. g. 6s, °33 

_— BODY CORP. 

y: to Com. Stockholders a 1%% Div. in Com. Stk. on each 
a ‘é following dates: July 1, Oct. 1; & Jan. 2, 1926. 

NIAGARA FALLS POWER CO.; NIAGARA, LOCKPORT & ON- 
TARIO POWER CO.; BUFFALO GENERAL ELECTRIC CO.; 
jul TONAWANDA POW 

1—Plan to centralize a ‘in new holding Sonpery. the 
ISUFALO. NIAGARA & EASTERN POWER CORP 
NIAGARA, LOCKPORT & ONTARIO POWER CO. 
Aug. 1—To redeem: at 110, Series “A,” rfndg. 6s, ‘S58 all 


. $3,795,900 
NORTH AMERICAN CO. 

July 1—To pay: to Com, holders of record June 5 a 2%% Div. 

in Com, Stk. (which Co. will sell and remit cash, if holder prefers) 


67,865 
PACKARD MOTOR CAR CO. 
Aug. 31—To retire: at $111.75, all 7% Cum. Pfd. ..... 


PAIGE-DETROIT MOTOR CAR CO. 
July —~y -! wpe to Com. holders of record June 30 a 10% Div. 
in Com. shs 61,500 

PAN rocco PETROLEUM & TRANSPORT CO. 
Stockholders to be offered right to subscribe to Stk. of the PAN 
AMERICAN WESTERN P} TROLEUM CORP 

PENNEY (J. C.) UTAH CORP. 
Prior to July 1—Holders of $2,226,300 Pfd. Stk. must exchange, 
sh. for sh., for equal principal am’t. of ist Pfd. of new DELA- 
WARE Co. 

PEOPLES GAS LIGHT & COKE CO. of Chicago. 


Until July 17—Cap. Stockholders of record June 17 have right to 
subscribe, at $100, to 1 sh. new Cap. Stk, for each 10 shs. held. 


$3,850,000 
PIERCE OIL CORP. 
pele to eae © -.. e Pfd. holders may deposit Stk. in units of 
and receive in exchange for each unit 
1s ‘de of PIERCE PETROLEUM CORP. Cap. Stk 
shs. 1,200,000 


shs 60,542 
$1,405,500 


. $9,500,000 





PUBLIC SERVICE CORP. OF NEW JERSEY. 
Until Aug. 1—All classes of Stockholders of record June 5 have 
he to subscribe, at $62.50, to 1 sh. new Com. for each 10 shs 


shs 131,200 

READING CO. 

Until Dec. 31—Com. and ist & 2d Pfd. holders of record Dec. 17, 

1923, have right to purchase, at 1 sh. no par Stk. of PHILA- 

DELPHIA & READING COAL & IRON CORP. for each 2 shs. 

of Reading held shs 1,400,000 
ROSSIA INSURANCE CO. OF AMERICA. 

Until July 3—Cap. Stockholders of record June 6 have right to sub- 

scribe, at $75, to 1 sh. new Cap. Stk. for each 3 shs. held. .$400,000 
ST. JOSEPH LEAD CoO. 

June 20—To poy: to Cap. Stockholders of record vue 9 a 25% 

Div. in Cap. $3,876,032 
ST. LOUIS-SAN FRANCISCO RY. CO. 

Until Oct. 1—Offers to redeem; at par, all of its Geathueses Div 

Ist mtg. 5s, "47 $379,000 
STANDARD GAS & ELECTRIC CoO. 

June 15—To redeem: at 105, all cv. deb. 6%s, °33 
TIDE WATER OIL CO. 

About July 9—To exchange: 4 shs. new no par Cap. Stk. 

of the 504,429 shs. of $100-par Stk. now outstanding. 
UNITED CIGAR STORES CO. OF AMERICA. 

June 30—To pay: to Com. holders of record June 15, 

in Com, Stk 


UNITED DRUG CO. 
Prior to July 6—To issue: for cash, additional Com 
U. S. REALTY & IMPROVEMENT CO. 
july 15—To pay: to Com. holders of record June 5, a 10% 


$1,640,800 


for each 


wonsenes PACIFIC R. R. CORP. 
ply > i y: to Stockholders of record June 30, a 33 
v.—1 sh m. 


& 1 sh. Pfd on each 6 shs. of Com. and © 
held. This will add to outstandin $1 
and will add to outstanding Pf $ 
(The $5 cash Div. on Com., and $1,558 back Divs, on Pfd., 
eclared, are payable on old Stk. only.) 
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First Mortgage Real Estate Bonds 


Federal Bond & Mortgage Company first 
mortgage real estate bonds are backed 
with sound security not only in the ratio 
of the loan to value but further with high 
assured earning power. 


612% 


Normal Federal Income Tax Up to 2% Paid by Borrower 


Federal Bond & 
Mortgage Company 


Federal Bond & Mortgage Building in Detroit, Mich. (1476) 


























An Ideal Investment Service for Real Investors 


The steady growth of our Advisory Board indicates that it is performing a very useful service 
in regard to satisfying the needs of bona-fide investors. This service does not cater to those 
speculatively inclined. It is operated along strictly investment lines with methods providing for 
the practical elimination of speculative risks. Our record in the past year and a half shows 


uniformly satisfactory results. 


This service is not concerned with market fluctuations. Its sole purpose is the conservation 
and steady upbuilding of capital through judicious investment in carefully selected issues offer- 
ing a satisfactory return and, at the same time, reasonable prospects of enhancement in value 
over a period of time. The selections are made individually and do not necessarily depend 
on the general trend of the bond or stock market. 


Investments are made in both bonds and stocks. Securities purchased are held, re- 
gardless of market fluctuations, until their inherent value is reflected in their 
price. At such a time, the security is sold and the proceeds diverted into 


some equally good investment. o | INVESTORS’ 


2 hay S** ADVISORY 
The service is purely personal and is conducted through frequent ¢O BOARD 


correspondence with the members; telegrams are sent, if desired. eo of the 


Each member’s problems are handled individually with due <% on Iced Stow Wyckoff 
regard to his financial position and personal needs. e 42 Broadway, New York, N. Y. 
, , . , Please Send me complete infor- 
The fee is very moderate compared with the service _.: mation regarding the above service. 


performed. 
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Complete 
Brokerage 
Service 


Tri-Weekly 
Stock Letter 


Mailed on request. 


Ask fer M.W. 241. 


Curb Securities Bought or Sold for Cash 


John Muir & (p. 


New York Stock Bechange 
New York Cotton Exchange 


61 Broadway New York 
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Premium versus 
Discount Bonds 


FOR INVESTMENT 


Investors seem to have overlooked 
opportunities for liberal income from 
high coupon bonds selling over par 
in their desire to purchase lower cou- 
pon issues under par because the 
latter appeared to have greater pos- 
sibilities for price appreciation. 


A single illustration is shown below: 


SOUTHERN RAILWAY 
Development and General Mort- 
gage 

*Annual *Yield to 

Income Maturity 
6%s due 1956 -. 5.90% 5.80% 
4s due 1956 . 5.00% 5.33% 


*Based on current prices 

\s both issues are secured under the 
same mortgage and have the same 
maturity, the comparison is a fair 
one. 

We shall be pleased to have you re- 
fer to us for suggestions of premium 
bonds which we recommend. 


GOODBODY & Co. 


Members New "ork and Philadelphia 
Stock Exchanges, and New York | 
Curb Market 


115 Broadway 350 Madison Ave. 
NEW YORK | 


BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 
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New York Stock Exchange 


Atchison 
Do. Pfd 
Atlantic Coast Line 


Baltimore & Ohio 
Do. Pfd. 


Do. Pfd 


Do. Pfd. os 
Chic. & Northwestern .... 
Chicago, R. I. & Pacific.. 

Do. 7% Pfd. » 

Do. 6% Pfd. 

Delaware & Hudson 
Delaware, Lack. & W. 
Erie 

Do. Ist Pfd. 

Do. 2nd Pfd. 
Great Northern Pfd. 
Hudson & Manhattan 
Illinois Central 
Interbeoro Rap. Transit.... 
Kansas City Southern 

Do. 
Lenigh Valley 
Louisville & Nashville .... 
Mo. Kansas & Texas 

Do. Pfd. 
Missouri Pacific 

. Pfd, 


N. ¥., Chi, & St. Louis... 
N. ¥., N. H. & Hartford. 


Norfolk & Westera 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. Va 
Reading 
Do. Ist Pfd. 
Do. 2nd Pfd. 
St. Louis-San 
St. Louis Southwestern 
Seaboard Air Line 
Do. Pfd 
Southern Pacific 
Southern Railway 
Do. Pfa. 
Texas & Pacific 
Union Pacific 


Western Maryland 
Do. 2nd Pfd. 

Westerr Pacific 
Do. 


Adams Express 

Ajax Rubber 

Allied Chem. & Dye 
Do. d. 

Allis- — ae. 
Do. d. 


Do. 
Am. Beet ” Sugar 
“_m, Bosch Magnete 
Am. Can ‘ 
Do. Pfd. 
Am. =. a Foundry. 
Do. 
Am. * 
Am. Hide & Leather 
ih Ms Ksceacss 
Am. Ice 
Am. International 
Am, Linseed Pfd. 
Am. Locomotive 
Do. 
Am. Metal 
Am. Radiator 
Am. Safety Razor : 
Am, Ship & Commerce... 
Am. Smelt. & Ref....... 
Do. Pfd. 
Am. Steel Foundries 
Do. Pfd. 
Am. —— Refining 
Do. 


Do. a. 
Am. Tel. 


RAILS 


Pre-War War Post-War 
Period Period Period 
—— a ee 
1909-1913 1914-1918 1919-1924 

High Low High Low High 


125% 90% 111% #=175 120% 
106% 96 102% 175 96% 
148% 102% 126 79% 152% 
122% 90% 884% 84% 
96 77% 48% 66% 
oe oe oe 41% 
ee es oe 75% 
165 126 170% 
35% 98% 

ee 109% 
35 52% 

76 


INDUSTRIALS 


90 154% 42 
ee 89% 45% 


7% 49% 
40 92 
33% 106 
90 103% 
19% 108% 

6% 68% 
98 114% 
36% 98 

107% 119% 
94% 140% 

3 2214 
15% 94% 
a 49 
a 62% 
20 92 
19 98% 
7 109 

"200 «*445 

56% 123% 

98', 118% 

24% 95 44 

99% 126% 89% 

110 -123% 106 

-. 145% 15 
103 75 

90% 


i 05 
101 134% 134% 


Last Div'd 
Sale 
Low June 10 S! 


116% 117% 

92% 963, 
147% 1611, 
71 


38 
+110 
623, 
97° 
9 
28 +83 
130% 140% 9 


STREET 


140% 











Price Range of Active Stocks 


INDUSTRIALS—Continued 





Pre-War War Post-War 
Period Period Period 
ee —— - EE 
1909-1913 1914-1918 1919-1924 
High Low High Low High Low 
4m. Tobacco - *530 #*200 *256 *123 *314% 94 
De. Com. B ...... - - + +s -» 210 a 
-~ Water Wks. & Elec . . - - *144 4 
Am. Woolen ............. 40% 15 60% 12 169% 51% 
M Bde ceccecscosessese 107% 74 102 72% 111% 88, 
Anaconda Copper ......... 64% 27% a oe ai ove 
iated Dry Goods .... ee va 
4 ‘ist Pid, SGibdensees pn wd 75 50% 4 49% 
i ir CL: aissesenies ae on Be ax 
ciated Oil ....... eee ee oe 34 
ro Gulf & W. Indies.... 13 5 147% 4% 192% 9% 
Atl. : 
Me, Bele svadsccocce — 10 74% 9% 76% 6% 
Atlantic Refining oneeadnsé ee - ° ee = ve" 
PE ééseccetess ee 
= OT ikieitnteimiieitins te 91 50% 
Baldwin Locomotive sev — en 
geese 
Bethlehem Steel 59% 112 37% 
0, 7% Pfd 4 + 110% = 
Do. 8% Pfd. a 92% 
Brooklyn. Edison Electric.. 134 123 131 87 124% 82 
Brooklyn Union Gas ....... 164% 118 138% 78 128 41 
Burns Brothers ........... 45 41 161! 50 = Le 
Be B ccccccccsesccccece on 22 es 5 Xs 
Butte & Superior ..... a " 105% 12% 37% . 
California Packing ....... ; 50 30 106% 48% 
California Petroleum xa bs so% 99% sien? ish 
NE NE etter a 6's cues h 
Central Leather .......... 51% «=:16 123 25% 116% 9% 
i Seek. aakenntenececes lll 80 117% 94% 114 28% 
Cerro de Pasco Copper..... a o 199% = ant m 
Chandler Motor ........... se ee , % 
Sy stsescosssees - 39% 11% 38% TM 
Chino Copper ............. 50% 6 74 31% rts} - 
GER. ccvcccccceeccces es oe ee os 
Colorado Fuel & Iron...... 53 22% 66% 20% #«56 20 
Columbia Gas & Elec...... on as 54% 14% 114% 30% 
Congoleum-Nairn .......... o° ee -- 184% 323, 
Consolidated Cigar ........ ee ee es es 80 11% 
Consolidated Gas ........ *165'%4 *114% *150% *112% *145% 563, 
Continental Can ... ‘it nin *127 *37%_ *131% *34% 
Corn Products Refining. . 26% 7% 50% 7 160% 31% 
ih SIO: <caweaeeemnnestece 98', 61 113% 58% 123% 96 
Crucible Steel ............ 19% 6% 109% 12% 278% 48 
Cuba Cane Sugar ........ + ae 76% 24% 59% 55% 
eee : ‘ls 100'4 77% 87% 13% 
Cuban-American Grane *58 33 *273 *38 *605 10% 
Cuyamel Fruit ee ee 74% 4514 
Davison Chemical om ee 81% 203, 
Dupont de Nemours we = - ai 169%, 105 
Eastman Kodak...... *No Sales *605 *605  *690 70 
Electric Storage Battery. "6444 *42 *78 *42\4 *153 37 
Endicott-Johnson .......... ~ ee ss ee 150 44 
a «nese 119 84 
Famous Players- Lasky 123 40 
Do. Pfd. ..... > cag i Ks -. 108% 66 
Fisher Body ...... ab eae o* - 43 25 240 75 
Fisk Rubber ....... 4 oe ee 2° 55 51, 
Do. ist Pfd. 86 381% 
Fleischmarn Co, 901, 37% 
Foundation Co, ........... es ee 94% 58% 
Freeport-Texas .. i as 70% 25% 64% 7% 
General Asphalt 42% 15% 39% 14% 160 23 
General Cigar o ee os as 98% 47 
General Electric 188% 129% 187% 118 322 109% 
General Motors "51%, *25 *850 "744% 66% 8% 
\.* eee oe i oe ee 103%, 95% 
Gvaeral Petroleum ........ - - - es 45 4 38% 
Goodrich (B. F.) Co 86% 15% 80% 19% 93%, 17 
Re _ GPR eee 109% 73% 116% 79% 109% 621% 
codyear T. & R. Pfd.. ee oe ee 905, 35 
Do. prior Pfd. _. ; ye ze .. 108% 88 
Granby Consolidated ...... 78% 26 120 58 80 12 
wy Northern Ore Ctfs... 8814 25% 50%, 22', 5234 24% 
ulf States Steel ..... in _ “ 137 58% 104% 25 
Hayes Wheel ...... ‘ -_ ves as 52% 31 
Houston Re 251, 84 86 10 116% 40', 
udson M tor Car = = saad 36 19% 
Hupp Motor Car 11% 2% 29% 45, 
Inland Steel ..... - “i 4 48% 31} 
Inspirati n Copper 21% 13% 74% 14% 68% 22, 
Inter. Business Mach. os 525% 24 118% 28%, 
Inter, Combustion Eng.. os - 39 19% 
Inter. Harvester . ast 121 104 1495, 66% 
Inter, Merctl, Marine... 9 2% 50% % 67% 4% 
Do. Pi + sseeeeee = ° oie 12% 125% 8 128% 18%, 
Inter. Nickel se "227%, *135 57% 24% 33% 10% 
Inter, Paper ........ 19%, 61% 75% 9% 91% 27% 
Relly-Springfield Tire “e : 85% 36% 164 9%, 
Do, 8 Pfd. 101 72 110% 33 
Eennee tt_ Copper 64% 25 57% 14% 
inney G R.) Co, 4 8614 351% 
Lima Locomotive 74% 52 
Loew's, Inc. we 383 10 
Loft, Inc PE My 5 : : 28 ; 5% 
Lorillard (P.) Co. *215', *150 *239% *144%% *245 33% 
ae Sn OF ons iene “a x wa ye 88% 
Mallinson & Co. — a 45 ¥ 8 “ 
aracaibo Oil Explor.. 87™% 16 
Marland Oil] .............. 59% 12% 
Maxwell Motors, Class A. 84% 36 
De. Class B.. ; 39% 8 
(Please turn to next page) 
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1925 Last Div'd 
‘ Sale $ per 
High Low June 10 Share 
967, 85 94% 7 
964% 84% 4% 7 
68 34% 63% 1.20 
64% 34% 36 , 
96% 69% $79 7 
48 35%, 387% 3 
54% BI% 51% 2), 
99% 94 99', 6 
108 101 105% 7 
40% 32 39 3 
48% #20 46% ~«tw#w 
47 = 31 46 
117% 95% 118 
32% 23% 24 
93 87 +90 7 
146 107 110! 7 
160% 109 +1101 7 
53% 37 37% =i... 
102 93% T93% 7 
116% 109 #110 8 
140% 120% 132% 8 
91% 75% 88% 4 
10944 92% 106% 10 
30 17 29 2 
24% 6% 10% 50 
118 100% 113 6 
32% 23% j 28% 1.75 
23 00 121% 7 
21% 14% 17 : 
66 49% 59% . 
55% 43% 49% 4 
395% 28% 38 3 
37% 30% £33 2% 
28% 19 20%... 
122 80 119% 7 
48% 32% 36% .. 
69% “0% 62% 2.60 
43% 25 26), 3 
44% 26% #38% .. 
89% 74% 86% 5 
70% 6042 63% 4 
41% 32% 33% 2 
123% 118% 122%, 7 
79%, 6444 66% 4 
14% 10% 11% 
62% 47% 49% ‘ 
33% 27 2814 3 
59 50 52 4 
49% 27% 33% 
177 134%, 165 10 
118 108 108 t5 
70% 60% 63% 4 
72 63%, 66% 4 
116% 112% 112% 7 
108% 90% 1041 8 
162%, 103% 1111 8 
75 60', 69% 5 
19% 10% 18% 
100'4 75% 100% 4 
87 75 8314 4 
116% 89% 114 8 
18% 8 18 : 
63%, 42% 53% .. 
101% 84% 86 8 
320 227% 284 8 
79 64% 76 6 
109 102 1085, 7 
57% 42 545, 2 
55% 36% 50% . 
99% 92 T97% 7 
101% 86% 99 7 
1074 103 106% g 
21% 13 T13%~—C«i 
40%, 27% 27% 1 
94% 67% 78% 5 
43% 30 36 3 
85 59 69 
65'4 33% 60 3 
19%, 14% 17% 1 
50 38%, 39 2% 
32% 22% +25 50 
126%, 110 120', 8 
44% 31% 40% 2 
114! 96% +106 5 
14% Ts 84 
523, 33%, 33% 
30%, 24 29%, 
74% 48! 65%, 
19% 12' 17% 
58% 41 +57 
57%, 36461 47%, 3 
87%, 72 79% 4 
74% 61! 614, 4 
31% 22 29% 2 
9% 6 7% 
36% 30% 35% 3 
185% 117 75% 6 
44%, 34 40 75 
37% 21% 26% 
35% 251, 261, 
46%, 32% 43% 
121% 74% 114 
127% 33% 108 








PREFERRED 
STOCKS | 


of 


Electric Light 
| and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 


group. The _ yields 
range from 7.00% to 
7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DoONNELL & (7 


o. 
120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 


SAN FRANCISCO 

















FOUNDATION COMPANY | 


We have ready a_ special 
circular on the Common 
Stock of this Company. 





NET EARNINGS 


1922 . $378,000 

1923 493,000 

1924 996,000 
This Stock pays 8% and 
now yields nearly 7%. It is 


in a particularly favorable 


position since: 
(1) Company has no Preferred 


Stock outstanding and no 
funded debt 


(2) Earnings are ample; they 
have shown and are show- 
ing steady growth. 


Ask for a ¢ 
Foundation ( 


the 


circular. 


opy of 


ompany 





SUTRO & KIMBLEY | 
Members New York Stock Exchange | 


66 Broadway 
New York 




















345 











McClave & Co. 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
67 Exchange Place 
New York . 
Telephone Hanover 3542 


Customers 
Securities 
Records 


Booklet containing Cus- 
tomers’ Securities Rec- 
ords and our suggestions 
as to trading methods, 
sent on request. 


ASK FOR M. W. 8. 54 


UPTOWN OFFICE 
Hotel Ansonia, 73d St. & B’way 
Telephone Endicott 1615 

















100 Share or 
Odd Lots 


of listed or unlisted se- 
curities bought and sold 
with painstaking care, 
irrespective of the size of 
your order. 


And our Statistical De- 
partment is freely at your 
disposal for any informa- 
tion within the scope of its 
service. 


We also have a helpful 
booklet on Trading Meth- 
ods which we shall be glad 
to send you on request. 


Ask for MG-7 


(Hisroum & (HAPMar 


Members New ‘ork Stock Exchange 


52 Broadway 
New York 


Philadelphia Office, Widener Bidg. 


Hanover 


2500 

















New York Stock Exchange 


Price Range of Active Stocks 
INDUSTRIALS—Continued 


Pre-War War 
Period 


oD, geecmmente 


1914-1918 


Period 


1909-1913 
High Low High 


May Department Stores.... *%88 *65 *97% 
Mexican Seaboard Oil - ae a 
Miami Copper 12% 49% 
Montgomery Ward : ye Pe 
National Biscuit "96% *139 
National Dairy Prod at - es 
National Enam. & Stamp.. 4 54% 
National Lead , 74% 
i 136 
Do. 7 
27 
*81 
Do. es 
Pacific Oli 
Packard Motor Car 
Pan.-Am. Pet. & Trans.... 
Do. Class B 
Philadelphia Co. 
Phila. & Reading C. & I.. 
Phillips Petroleum 
Pierce-Arrow 
Do. Pfd. 
Pittsburgh Coal ... 
Postum Cereal 
Pressed Steel Car..... 
Do. Pfd. 
Pub. Serv. N. J. 
Pullman Company . 
Punta Alegre Sugar 
Pure Oil 
Radio. Corp. of Am.. 
—. Steel Spring. . 
Pfd. 


ns ‘Consol. “Copper 

Replogle Steel 

= Iron & Steel. 
Pfd. 


Royal Dutch N. ¥ 

Savage Arms 

Schulte Retail Stores 
Sears, Roebuck & Co....... 
Shell Trans. & Trading.... 
Shell Union Oil 

Simmons Company 

Simms Petroleum 

Sinclair Consol, 

Skelly Oil 

Sloss-Sh. Steel & Iron.... 
Standard Oil of Calif 
Standard Oil N. J. 

Do. Pfd. 
Stewart-Warner Speed . 
Stromberg Carburetor .. 
Studebaker Company ...... 

Do. Pfd. 

Tennessee Cop. & Chem. 
Texas 

Texas Gulf Sulphur 

Tex. & Pac. Coal & Oil... 
Tide Water Oil 

Timken Roller Bearing 
Tobacco Products 

Do. Class A 
Transcontinental Oil 
Union Oil of Calif. 

United Cigar Stores 
United Drug 


Do. 
Uv. 8. 
Do. 


Do. 


U. 
v. 
U 


Uv. 8. 
Do. 
130 
Vanadium Corp. = on “- 
Western Union .. 105% 
Westinghouse Air Brake... % 143 
Westinghouse E. & M...... 24% 74% 
White Eagle Oil ~~ as ne 
White Motors a6 ae 60 
Willys-Overland *50 8 *325 
Do. Pfd. + es a 100 
Wilson & Co. . ion 84), 
Woolworth (F. W.) Co.. ¢ *76% *151 
Worthington Pump a al 69 
Do, Pid. A oe - 100 
Do. Pfa. B oe ee 78% 
Youngstown Sh. & Tube.. ee ‘a 


* Old stock. 
stock. 9 Partly stock. 


When doing business with our advertisers, kindly mention 


t Bid price given where no sales 


Post-War 

Period 

—-\ 1925 Last Diw’a 
1919-1924 —-————, Sale §$ pe 
Low High Low High Low June 10 Share 


*35 *174% 128% 
oe 34% 22% 
16% 32% 24% 
e 48% 555 

*79% *270 75 
es 44% 58% 

9 39% 36% 
44 169% 166% 
55% 5614 


9% 
*38% 


++ 
ao oa: 


| ads Os =e meee Ona: 


made. Not including extras, § Payalic is 


the MAGAZINE OF WALL STREET 
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ANSWERS TO INQUIRIES 
(Continued from page 338) 











was 40% ahead of the same month in 
1924. The record of this company in- 
dicates that it has a capable and con- 
servative management and in view of 
the general policy adopted this year by 
automobile manufacturers of not in- 
creasing production beyond actual de- 
mand we believe there is very little 
danger of overproduction by Reo, with 
resultant loss in inventory. We re- 
gard the stock as one of the most at- 
tractive of the automobile group. 


ATCHISON 
Earnings Continue Satisfactory 


What is the cause of the irregular market 
movement of Atchison? At its high early 
this year it yielded only about 5% per cent, 
but now it yields more than 6 per cent. Does 
it indicate that there is unlikely to be any 
dvidend increase?—F. V., Milwaukee, Wis. 


Atchison’s current earnings are show- 
ing up well and indications are that 
for the full year a better showing will 
be made than in 1924. Atchison ap- 
pears to have more or less followed 
the movement of other high class rail- 
road issues, such as New York Central, 
Norfolk & Western, etc. We consider 
Atchison an excellent long-pull holding 
and while we do not care to predict 
whether the dividend will be increased 
in the immediate future, earnings are 
sufficiently satisfactory to warrant a 
higher rate at any time. 


MARLAND OIL 
Morgan & Company Option 


Would you advise me to increase my hold- 
ings of Marland Oil around the present 
prices, now that the company seeme to be on 
Gregular dividend basis? Is it a fact that 
/. P. Morgan & Co. have an option at $40 a 
thare, and would this be likely to check any 
material further advance in the stock?—C. 
M. E., Chicago, IN. 

J. P. Morgan & Co.’s participation in 
Marland Oil finances started early in 
1924 when the banking house purchased 
300,000 shares at $30 a share and was 
given an option for an additional 335,- 
000 shares at $40 a share. At the be- 
ginning of 1925, J. P. Morgan & Co. 
exercised 100,000 shares of this option 
at 40 and the company extended for 
six months the option on the remaining 
235,000 shares. Of course, if the Mor- 
gan firm adopts the policy of disposing 
of its holdings around present levels 
this might operate against a further 
advance of the stock. We do not be- 
lieve, however, that this stock will come 
on the market in the immediate future 
and anticipate that Marland Oil will 
give a good account of itself. For the 
first quarter of this year, net income 
Was equivalent to $2.19 a share after 
all deductions. In view of the record 
breaking consumption of gasoline, in- 
dications are that Marland will con- 
tinue to recive satisfactory prices for 
ts light oil production and show good 
ne a’ least for several months 

come. \While we are favorably dis- 
— towaris Marland, sound policy of 

Tsification would dictate that in- 
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How toinvest July Funds 


to secure the ultimate degree 
of Safety with the most 
profitable yield 


—bonds insured against loss 


‘OW it is possible to secure investments offering the ulti- 
mate degree of safety and attractive interest yield—first 
mortgage real estate bonds which have been so perfectly pro- 
tected that you may have them insured against loss of principal 
and interest by one of the strongest Surety Companies in the 
United States. 


Or you may purchase the very same bonds without the guar- 
antee and net a higher yield. Should you buy the bonds with 
the guarantee and later decide to dispense with it, as do a 
great many of our customers, you have the privilege of can- 
celling the guarantee at any time, thus converting your in- 
vestment to a higher yield. 


Adair Protected Bonds are the only first mortgage real estate 
bonds on the market offering a Surety Company guarantee of 
this character, where the investor may decide for himself 
whether or not he wishes the guarantee but knows in either 
event that the bonds are of such a high type that they can 
be guaranteed. 


Plan now to invest your July funds at the most profitable rate 
of interest consistent with the ultimate degree of safety. Mail 
coupon today for full information and July offering sheet. 


Adair Realty & Trust Company 


‘The Souths Oldest Mortgage Investment House 


Founded 1865 ATLANTA 
PHILADELPHIA, Packard Bui'ding 


New York, Adair Realty & Mortgage Co., Inc., Exclusive Distributors 
270 Madison Avenue 
Ownership Identical 


ADAIR REALTY & TRUST COMPANY 


Dept. J-32 

Healey Building, Atlanta, Ga. 

Please send full informaticn about Adair Protected Bonds and July Offering 
eet. 


ED néecauhedeccsuceucnseusseusasdasaenal Address 
































[cus soonsscrutmown, new von aaeeeeianaeae 
Brown, Friedlander & Co. 


27 WILLIAM STREET, NEW YORK 








(GROUND FLOOR) 
FRANK G. BROWN iv Youe' stock “Ex 
EDWIN M. FRIEDLANDER ate seen carten an 
BERTRAM M. CAMPBELL § cu 














NEW YORK PRODUGE EXCHANGE 
eepmenmenened FF : WEW YORK COFFEE & SUGAR EXCHANGE 
Special ve ASSOCIATE MEMGERS 

STANLEY E. KEMPNER : LVORK CORE BARKET AssecrATION 












funds to reinvest who 
on their investments: 
$25,000 at6% - - - 
25,000 at8% - - - 
Gain at 8% ae 


$32,000 at 8% - - 
25,000 at 6% - - - 


After 10 years - - 


Before you reinvest your July funds investigate 
Florida, where you can get 8% on first mortgage 
security, protected by all standard safeguards, with 
trust company service added. You incur no obligation 
by investigating. Mail the coupon for free booklet 
explaining five reasons why Trust Company of Florida 


clients get 8% safely. 


Invest in Florida at 8% 
$100, $500 and $1,000 Bonds 
Partial Payments arranged 


Write to 


‘TRuST COMPANY or FLORIDA 


Paid-in Capital and Surplus *500,000 





This July ~ 
Re invest so as 
to increase your income 


HE following example will interest those with July 
are now receiving but 6% 


- $1,500 annual income 
- 2,000 annual income 


- $500 each year 


$500 reinvested 
8% in10 years grows to $7,000. 


- $1,060 gain in annual income 






each year at 


$2,560 annual income 
- 1,500 annual income 





< 























| Stocks 


Cotton Sugar 


Coffee 


Bonds 


Grain 





Oil 








Orders executed for Cash or om Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE 


Members of 


New York Stock Exchange 
New York Cotton Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade 

New York Produce Exchange 


NEW YORK: Secernd Ficor, Cotton Exchange Bidg. 
NEW ORLEANS: 818 Gravirr St. 


New York Coffee & Sugar Exchange 
Louisiana Sugar & Rice Exchange 


Associate Members of 
Liverpool Cotton Exchange 














When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREBT 


stead of increasing your holdings in 
this issue you add another jl, say, 
Phillips Petroleum stock which: is also 
in an excellent position at this time. 














AMERICAN WOOLEN 


Trade Conditions Unsatisfactory 
What is the matter with Ameri Woolen? 
Why should not this company be € to vet 
back on its feet? I notice the preferred dipj 
dend is still being paid, but even ith that 
the preferred is almost $20 a share below its 
Buffalo 


high price early this year—K. 8 
NW. Y. 





The troubles of the American Woolen 
Company can be laid to the unfavor- 
able conditions which have existed in 
the textile industry for the past two 
years. Up to the present, there has 
only been a very slight improvement, 
and an unfavorable factor has been the 
sharp decline in the price of wool 
which may force the company to ac- 
cept inventory losses this year. While 
American Woolen is understood to have 
shown a small profit in the first six 
months, this has not been sufficient to 
cover the preferred dividend. In view 
of possible inventory losses, the divi- 
dend cannot be regarded as well pro- 
tected, although the management will 
undoubtedly make very effort to main- 
tain it. In view of the uncertainties 
in the situation, we believe that a 
switch from American Woolen pre- 
ferred into Dodge Bros. 7% preferred, 
selling only a few points higher would 
be a good move as the Dodge Company 
earned its preferred dividend two and 
a quarter times last year and earnings 
so far this year have shown very sub- 
stantial increases. 

























ADVANCE RUMELY 
Outlook for Common Dividend 


Is there any prospect of Advance Rumely 
starting dividends on the common? Ita finan 
cial condition appears to be improving right 
along and I notice its earnings are expand 
ing. It appears to me the common stock 
holders should be rewarded in some way for 
their confidence.—E. M. B., Kansas City, M 


Advance Rumely is in a reasonably 
sound financial condition and has beer 
benefiting from the improved conditions 
in the agricultural machinery industry 




























However, dividends on the common C 
stock may still be delayed for some ba 
time as this issue is preceded by 12> ,, 
millions 6% cumulative preferred stock # 
on which only 3% is being paid at the @ 4, 
present time and on which there ar an 
12% back dividends due. We believe # 4, 
the common stock has rather good long # 
pull speculative possibilities, but if you 
desire an early return on your inves: = 
ment we suggest switching into the 
preferred stock, selling around 50 #8 SI) 
this yields 6% and an increase in the 
dividend on this issue is probable 
fore long. 
CONTINENTAL MOTORS —_ 
Earnings Improved 
Do you think it likely that Continents! a 
Motors will increase its dividend this new lag 
IT have heard that the company #8 bane 1993 
around $2 a share and that its automer the 
businesa is becoming a smaller factor in 
operations.—M. C. W., Cleveland, Ohio. — Indu; 
Continental Motors, for the S*j the | 
months ended April 30, 1925,, rep? Pes 
r 





earnings equivalent to 79 cents 4§ 









on the stock compared with 66 cents 























Ss in - - 
say in the same period last year. This 
ole year it is probable that earnings will 
ne. run close to $2 a share. As the com- 
pany is in strong financial condition H M h M 
with over 5 millions cash on hand and OW uc one \ 
no bank loans, there appears to be rea- 
£7] sonably good prospect of an increase d d b 
olen? in the present dividend of 80 cents per O you nee Ee ore 
to get share. The manufacture of automo- @ 
+ bile motors is still by far the most 9 
ow its important branch of the company’s 
uffali I . & 
s business, but it has recently entered 
into other fields, including the manu- 
oclen facture of marine engines and portable 
acture Oo a ne ens 2 . 
a in gasoline motors. This latter business Aes: anyone can retire on full pay when 
| may in time become more important roductive days are over—and this without 
, two add stieieill f th Vv “ae . . . 
» hes fy 8d add to earnings of the company. entailing any great sacrifice during the earlier 
+ MONTGOMERY WARD years. It can be done by putting away one-fifth, 
ond Steady Increase in Sales or one-sixth, or even one-eighth of your income 
0 ac- | would be glad to have your opinion» and letting the magic power of compound inter- 
vile varding rat years avo at pa and hers est build up the sum you require. How this 
ave double my 1 tt t . : 
t six chun would more than compensate me [or plan will help you attain any 
. a , had di S t 4 ® 4 
nt to having en oar ‘off its back dividend on financial goal 1S explained 
od eet ee 3 "Accumulation Tebles” 
‘ Wich ccumulation Tables 
| pro- - ’ 
; Since the first of the year, sales of . 
ent on re est. 
will Montgomery Ward have shown a steady quest 
—_ increase, each month being consider- 7% First Mortgage Bonds offered by 
inties ably ahead of the same month in 1924. Caldwell & Company embody 
= Present business is at the rate of about definitely superior features of safety 
pre- resent bus > made possible by the normally strong 
canal 180 million dollars gross per annum demand for money to finance the steady 
ould and this should result in net earnings growth of prosperous Southern Cities. 
es - sufficient to enable the company to Let us send you the facts and figures. 
myer shortly clean up back payments on the 
a A” shares which now amount to only 
; $7. This would open the way for com- WwW & 
y sub- mon dividends. Although you have a a e O. 
very substantial profit in this stock we This little book clearly INVESTMENT BANKERS 
believe it will advance to higher levels oe SS ah ae Southern Municipal, Corporation end 
and advise you to retain it. Just send your name and First Mortgage Bonds 
a Tess on the coupon . _— 
nd a below for complimentary 742 Union Street Nashvilie, Tenn. 
~~ FISK RUBBER or OFFICES IN PRINCIPAL CITIES 
0 ae May Best Month Since 1919 
"lease t me ther to continue to hole 
feb Better? I ean Gell Gre B® chares nod Please send me, without obligation “ACCUMULATION 
ty, Mo at a loss of approrimately only $500. I was TABLES” and Current Offerings 
, about to scll it earlier this year when you 
onably advised me to hold it. At that time I faced 
« loss of almost $1,000, and I know TI can 
s been rely on your advice—G. W. R., Chicago, 
ditions aa. oO ee ey ee! succscnsscosacocecsscosennssnanns 
lustry. The operations of the Fisk Rubber 
mmon @ Co. are now on a decidedly satisfactory 
| err basis. May was the biggest momth im fp 2 cnc<--------vocceeeeeeeeenneceeeeeeseeeneeeeneesesmnnnnnnnnnenennnnnnesonennnnense 
yl ; both sales and profits since 1919. The ADDRESS 
py outlook appears favorable for con- 
at t _@ ‘nued good business for this company, 
he and under the circumstances we believe 
ae that you are justified in holding your 
- — stock for still higher levels. 
invest- _ 
ay om _ E extend the facilities of our organization to those 





50 s ® SINCLAIR CONSOLIDATED OIL desiring information or reports on companies with 
in the " 
L - CORPORATION which we are identified. 


(Continued from page 334) 
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Electric Bond and Share Company 


(Incorporated in 1905) 


tinentol B® “™MPany was still in the development 
ia yer’ @ Stage, but chiefly for the reason that 
smeule ay and 1924 were poor oil years. At 
“Me present time, the outlook for the 
Wo. BF tdustry is the best in five years. If 
he Sx M the present price structure of crude 
eported and refined is not seriously undermined 
a sha @ during the balance of the year, all the 


PREBTE UNE 20, 1905 


Paid-up Capital and Surplus, $70,000,000 


71 Broadway 




















St. Charles Hotel | 
Company 


Atlantic City 
614% First Mtge. 20-Year 
Sinking Fund Gold Bonds 
Due 1945 
SECURITY: First mortgage on prop- 
erty owned in fee simple, built 
at low pre-war costs, appraised 
at $2,955,000; reproduction value, 
$3,391,000. 
MORTGAGE: At conservative rate 
of 56% of sound value. 
LOCATION: On boardwalk, in 
centre of activity; fine patronage; 
management excellent. 
EARNINGS: For last six years, 
twice interest requirements; with 
additional capacity, 3% times 
charges is expected. 
Price: 100 and interest 
To yield 61, Per Cent 


Circular on Request 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
20 Exchange Place New York 


























































Increased Safety 
Through Proper 
Diversification 


If it is your habit to purchase 
investments in only one indus- 
try, or in even two or three 
lines of activity, your selec- 
tions are necessarily subject to 
a greater degree of risk than 
necessary. This not only 
places you at a disadvantage 
in accumulating a well bal- 
anced list of holdings, but also 
handicaps you if it ever be- 
comes necessary to liquidate 
part of your holdings. Diver- 
sified lists as a rule have max- 
imum collateral value and 
marketability. 

















This subject is discussed in 
our circular “Diversification,” 
a copy of which will be gladly 
furnished you*on request. 







Write for Circular No. 1532. 


Redmond & Ca. 


33 Pine Stret, New York 
Philadelphia Pittsburgh 
Baltimore Washington 

Members New York Stock Exchange 

































well-founded oil companies should be 
able to make satisfactory profits. 

At the annual meeting of the stock- 
holders last month, Chairman H. F. 
Sinclair stated that, for the first time 
in the company’s history, 100% of 
capital and facilities are working. In 
the past, he said, there have been times 
when as much as $50,000,000 and $75,- 
000,000 has been engaged in construct- 
ing new facilities, which, at the time, 
were non-productive. 

Chairman Sinclair also stated that 
earnings were running at the rate of 
$30,000,000 annually and would prob- 
ably increase. It is not to be under- 
stood, however, that this is a predic- 
tion of net earnings of $30,000,000 for 
1925. Earnings of that total would 
mean close to $5 per share on Sin- 
clair’s common stock. Sinclair had no 
idea of creating the impression that 
Sinclair Consolidated expects to show 
such earnings for 1925. For one thing 
the company did not attain its maxi- 
mum of operation until a quarter of 
the year had passed. 

Sinclair Consolidated common be- 
longs in the class of speculative issues. 
The Teapot Dome litigation and the 
prospects for an unfavorable decision 
following the precedent of the decision 
against Pan American Petroleum, are 
likely to continue to act as depressants 
to the issue. But, if the oil year proves 
good as expected, Sinclair should be 
able to show a sizable balance for the 
common on December 31 next. Addi- 
tions to the equities behind the com- 
mon stock must, sooner or later, be 
reflected in the market price for that 
security. 

In changing from a concern losing 
money to one showing a balance on the 
right side of its balance sheets, Sin- 
clair Consolidated has definitely turned 
a corner. The extent of its recovery is 
dependent upon the trend of events in 
the oil industry. 





TEN GOOD OPPORTUNITIES IN 
UTILITY PREFERREDS 
(Continued from page 3138) 














ment must also go higher in the ratio 
of 1% more for the preferred for each 
$1 increase in the annual rate for the 
common stock. It seems to be only a 
question of time when the common 
stock will go on a $6 basis. The pres- 
ent rate on the preferred is 7% though 
it is a 6% cumulative issue, the 1% ex- 
tra being paid as the common pays $1 
above the $4 rate. The present 7% 
rate on the preferred is being earned 
about three times. Purchases of the 
stock, it is understood, are limited to 
twenty shares. The issue is unlisted. 


HUDSON & Hudson & Manhat- 
MANHATTAN tan should be char- 

acterized more as a 
railroad than as a traction company 
inasmuch as rates are governed by the 
Interstate Commerce Commission in 
view of the fact that the lines run be- 
tween New York and New Jersey. The 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL 














Public Utility Bonds on 
our list offer yields attrac- 
tive to every class of in- 
vestor. The following are 
representative: 


Cleveland Electric lilu- 
minating Company 
Gen. 5s due 1954 to yield 4.84% 


Denver Gas & Elec. Co. 
First 5s due 1949 to yield 5.00% 


Piedmont & Northern 
Railway Co. 
First 5s due 1954 to yield 5.54% 


Metropolitan Tower Co. 
First 6s due 1953 to yield 5.62% 


Western United Corp. 
6s due 1940 to yield 6.00% 


satel 


Complete list and description | 
| 


on request 


Blodget & Co. 


120 Broadway 
New York 


Boston Chicage Hartferd 




















PROFIT AND 
APPRECIATION 


Consistent income and enhance- 
ment in value through accumu- 
lated earnings are two important 
factors demanded by investors in 
an investment stock. 

We are offering the security of a 


corporation whose business is 
similar to banking but whose 


stock does not carry double lia- 
bility. 

This Company has paid dividends 
of 10% for the past six years and 
has put a substantial portion of 
its earnings back into the busi- 
ness, thus enhancing the value of 
its stock. 


Complete details will be sent upon 
request. 


Bauer. Pond & Vivian.= 


INVESTMENT SECURITIE 
PLACE — NEW YORE 
- BROAD 886° 

















5% preferred stock is redeemable at 
$110 being a non-cumulative issue. As 
a dividend payer the stock cannot be 
considered as a seasoned investment 
proposition. Dividends on the pre- 
ferred were inaugurated in 1923 but 
earnings have been steadily increasing 
since then. To the investor who is will- 
ing to include in his holdings a stock 
of this character, the yield is attractive 
and there is the possibility of better 
prices. The company is closely affili- 
ated with the Pennsylvania Railroad 
which is reported to have a substantial 
interest in the enterprise. The 1924 
annual report showed net applicable 
for dividends on the preferred of $1,- 
595,000 and dividend requirements 
$262,000 so that requirements for the 
senior issue were earned about six 


times. 


METROPOLITAN Metropolitan Ed- 
EDISON ison Co. is a hold- 
ing company for a 
large number of utility properties. The 
1% preferred is redeemable at 115, 
while at the present selling price of 
108 on the New York Stock Exchange 
the issue appears attractive and as is 
the case with Consolidated Gas offers 
the element of speculation as being a 
participant with the common should 
earnings warrant higher dividends. 
The stock at 103 is selling at its high 
price compared with a low of 97% this 
year. After $4 a share is paid on the 
common, the preferred is entitled to 
dividends equally with the junior issue. 
The $4 rate was paid on the common 
both in 1923 and 1924 and a $2 pay- 
ment made in February, 1925, pre- 
sumably a semi-annual disbursement. 
Net of $1,847,000 for 1924 was equal 
to about three times the preferred divi- 
dend requirement. In view of the ele- 
ment of speculation as to higher divi- 
dends the shares could sell higher. Ad- 
ditionally there is a fair possibility that 
the stock may be called at 115, earning 
a good profit for present purchasers. 


NORTHERN Northern States 
STATES POWER Power of Delaware 

7% preferred stock 
seems attractive on a yield basis selling 
around 98 and paying $7 annually. 
The company is a holding organization 
controlling properties in the northwest 
where possibilities for development are 
great and indications of higher earn- 
ings are justified. The preferred is a 
1% cumulative issue redeemable at 110. 
Net of $4,173,000 for preferred divi- 
dends was about 1% times the require- 
ment. 


PHILADELPHIA Philadelphia Co. 
CO. 6% preferred stock 

selling on the New 
York Stock Exchange at 49 (par value 
$50) is a high grade investment issue 
and is recommended for those desiring 
* preferred stock of seasoned merit. 
t the same time the shares on a yield 
basis of 6.3% seem high enough but 
inclusion of a moderate amount of this 
issue seems desirable for those seeking 


thigh grace issue. The stock is non- 
tallable. 
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Housing 
the Bell 
System 


oF eA | amie 


ORE than 1900 buildings—many more than the 

structures in New York City officially designated 

office buildings— are owned by the Bell System—the 
A.T. &T. and Associated Companies. 


Together with the land on which they stand, they repre- 
sent an investment of $221,000,000. They furnish space 
for switchboards, other telephone facilities, and a 
numerous personnel. To investors they are visible evi- 
dence of the vast physical facilities required for the 
country’s nation-wide telephone system. 
The property of the Bell System, whose book cost on 
Dec. 31, 1924 was $2,266,923,466, and a service co-ex- 
tensive with the nation, underlie Bell System securities. 
The dividend rate of the stock of the A. T.& T., parent company of the 


Bell System, is 9%. This investment stock can be bought in the open mar- 
ket to yield a good return. Write for booklet, “Some Financial Facts.” 





BELL TELEPHONE 
SECURITIES CO. inc 


D.F. Houston, President @ 
195 Broadway NEW YORK | 


“The People's 


Messenger"’ 




















Electrical Refrigeration 








The opportunities in this rapidly growing 
industry, with special relation to 


Kelvinator Corporation 


are discussed in a pamphlet report which we will 
send to investors upon written application. 





NOYES & JACKSON 


Members New York Stock Exchange 
42 Broadway 208 So. LaSalle St. 
New York Chicago 
































17 Wall St. 
45 East 42d St. 


















KIDDER, PEABODY & Co. 


NEW YORK BOSTON 
115 Devonshire St. 
216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 


Letters of Credit 


Investment Circular 
on request 






Correspondent of 


BARING BROTHERS & CO., LTD. 


LONDON 








Municipal Bonds 


Suitable for Bank Investments 































Recent 


Weekly Reviews 


Contain analyses of 


Louisville & 
Nashville R.R. 


Ask for Circular M-27 


Marland Oil 
Company 
Ask for Circular M-28 


Our review will be mailed 
weekly, gratis, on request 


PRINCE & WHITELY 


Established 1878 
Members 


NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 


25 Broad Street 


NEW YORK 


Chicago Cleveland Akron 
New Haven 


Newport 









































5 East 44th St 
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HIGHER GRADE MUNICIPALS | 
| 
Rate Approximate 
Interest Maturity Yield | 
i li aad it Al ideal 4% Sept. 1933-60 3.95 
PIL: tiinnec onccshecondeegseasersesones 534 1943-48 4.15 
i an ee ad ec a Oe aide 4% Nov. 1940-47 4.15 
North Dakota Sten Sin tbe on GnesECeeheesncseceeans 4% an. 1940-50 4.30 
tt iis gues Md ieawn senecntereettetsvedhekne ov. 1937 100% 
ee a i ee ead eee ee wa DD May 15, 1930 4.15 
es i oa See in ae eee eeenibien 5 Aug. 1938-45 4.35 
Cambridge, Mass. ..........0.eceeeesecceceecs Reg. 3% Aug. 1938 3.90 
San Francisco .... 4 uly 1937-64 4.15 
Charlotte, BE. C. 2... ccccccccccccesccscccccecoecs 4 ch. 1933 4.20 
DE ME covcccovcocceesscecéccovoecseese 6 July 1940 4.10 
DE UE sheccddpocevenesdsnccscccoceesesess 5% Oct. 1931 4.05 
Minnesota ....... eee ecrereeseeeeneeneceovecescoss 4 Dec. 15, 1943 3.90 
Cincinnati ... 5 an. 1967/42 4.00 
Michigan .... 7 ay 1940 3.90 
West Virginia 4 — 1945-50 4.00 
West Virginia .... ne oon OF an. 1935-37 4.00 
Hoboken, N. }: Suilightduathehkstadeeeensetieseeees 4% Aug. 15, 1949 4.20 
Dt Ti Th atndeeesehens 0heeednnneseegennese 5 Aug. 1954-55 4.25 
tt --nitatebetencatéeecesee 60460660606 Harbor 4% Dec. 1967-68 4.12 
SS, ne Erg a Ss =r 4 Sept. 1946-53 3.85 
Westchester, N. Y. es - 4% 1938-48 3.90 
Dt étstegégneccescsenenees we § 3, 1945 100 
North Carolina + » t 
Site eekead eek Ss CSCO eee bee csenedteen Reg. 4 ely 1936 100 
TS er re ree 5 ec. 1937 4.00 
Dn ciiddnnengte canes ooeetreiesedhisbteoes 5% Feb. 1941/31 4.05 
En edie ohh a eb ee 6600406006060006000R0R8 4% Oct. 1951-56 4.25 
ee Oh Wy ceseeeeencs o6s cedehees 4% Feb. 1930-48 3.90 
i, <ceceosapecnocceecenenn Reg. 4% 1941 4.05 
i Tc cccnigeneksdibeenhnheniat 44 Mch, 1933 3.90 
ee ude chinbenesuwaners 5 Nov. 1931-32 4.60 
RUE CE, Elo Ge ccccccccccesecesousssecesence 4% Apr. 1944 & 48 4.40 } 
BUM, Se cccccesccccsescccnenncocesseescases & ay 1952 4.35 } 
ES  eatna a 64 ae ecbenen sees Sch. Dist. § Nov. 1950 4.15 
i itt bns bagi eahehh Chk Sa Rheeememame 5 Oct. 1939 4.25 
WOE, Bs occseiccccccecsccccccescceessoces 4% 1952 & 57 4.10 
TS ili. .chs angubehs gene Oagheeeehews 4% 1939-47 4.15 
BOD TEGENER, SOUR oc ccccccccccvcccccccssecoeccooss 5 June 1940-49 4.10 
Dh MEE, cocdéncencceessedesooneuecsooene 5 Apr. 1930-39 4.25 
WORSE, GON, ccccccccccccccccccescvcceseescses 4% Jan. 15, 1930-44 3.90 
DE cttegeh eG 6066066066000 6060 CoC 0ecboceesete 4% Apr. 1934-37 4.05 
SE TE, GE Kevccccdsenasceseccocecceussgace 4, 1939 & 42 3.95 
SD ced eatub bee uq0s.ecceueesecnscesaneseus Reg. 4% Apr. 1941-42 3.95 
CT iieeids denen eseeeseedeunne Reg. 4 June 1957 3.95 
CEES ccacaadecececccccecencoseeecencesoesseses 4, Apr. 1932 4.00 
PE in «vos sc eeeenesieeeeeeunneee wen 4 ch. 1949-54 3.95 
TREBEED cc ccccccccccccncccccesccccscecesceseses “ June 1954 4.00 
GN cc ccccescccvcccccccccccceesscesescesccece 4% Apr. 1943-46 4.00 
i i CE, sccccccccteesescesesocceceeess 4 1939-40 4.10 
cis sons cedednerheeestanekteeesneun 4 Oct 1940-43 4.10 
GROEN cccccccccccoseseccceccesccbecccosceses 4% Apr. 1955 4.25 
—— BEE GeCeecdgcercvacseseeeqocstentecosovese 4% une 1950 4.05 
[ih 6 cau nn 0960066000006 0606000006600% 43 ‘eb. 1959 4.10 
ED ». ss dceuedsahhemeneeeebenthees 4% Jan. 1955/35 103 
Dt 2. <pectesadetards eeseceneesseauens 4 1962 3.90 
any marked trend one way or the other 
during the current period of normally 
TRADE TENDENCIES slow business. Hence, while earnings 
: may be fair comparison with the first 
(Continued from page 340) quarter results are apt to be unfavor- 
able. 
compared with April, the first drop in METALS 


nine months. 

Production of finished steel is prac- 
tically unchanged. Operations average 
around 70% of capacity. In pre-war Copper Steady 
years the quantity of steel now being 
consumed would have signalized satis- 
factory conditions in the industry. The 
over-expanded plant facilities now ex- weeks. 
tant, however, tend to emphasize com- held without so much as a fr - 
petition. Inability of producers to se- variation at 135% cents a pou! d until 
cure prices commensurate with present recently. But though there ow = 
day costs is the most troublesome fac- pears to be some disposition ‘o shade 
tor in the situation. this figure, no really significa: break 

It is improbable that steel will show in the deadlock appears likely. Despite 
"REET 








The copper market has been wholly 
lacking in a definite trend for several 


Prices for the red metal have 
ictional 
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the lack of vigorous demand, produc- 
ers are in a better position. Production 
ig more closely adjusted to consump- 
tion and consumers are by no means 
over-stocked. 

Domestic buyers are not in the mood 
to purchase for other than immediate 
needs in view of the condition of their 
own markets, yet the aggregate volume 
of orders is large. Export trade, how- 
ever, has been affected by the uncer- 
tain political and financial outlook in 
France. 

Lead has settled down to a condition 
of relative quiet after the recent spurt. 
Scarcity of supplies for immediate de- 
livery resulted in a sharp advance in 
the face of leading producers’ efforts at 
control of the market. In the West, 
it has been necessary to restrict allot- 
ments to buyers in order to prevent a 
run away market. 

Zinc, on the other hand, seems in a 
weaker position. Production is outrun- 
ning consumption and stocks of slab 
zine have risen 7,000 tons since the first 
of the year. Profit margins of the zinc 
companies are not what they should be 
owing to high production costs. The 
refinery end of the industry is still 
over-developed as a result of war-time 
expansion. 








WHAT THE NEWS MEANS 


(Continued from page 323) 








Speculation in Lead— 


—has supplanted speculation in copper 
metal and threatens the speculative 
supremacy of tin. Basic reason for the 
changed character of this staid com- 
modity is the shortage of lead resulting 
from increased demand and decreased 
production. Extreme gyrations in price 
do not benefit either the producer or 
the consumer in the long run. 


Frank Gould’s Sale— 


—of controlling interest in the Vir- 
ginia Railway & Power Co. to a syn- 
dicate headed by Stone & Webster 
marks the further withdrawal of the 
Goulds from their American business 
interests. The great financial empire 
reared and left by Jay Gould to his 
heirs has now been almost totally dis- 
membered. Not only does it require 
genius to get money together, but also 
an equal genius to keep it working 
satisfactorily. 


International Telephone & 
Telegraph’ s— 

—Teport for 1924 of $18.11 earned on 
the common stock is indeed a remark- 
able statement. Ordinary operations 
of the company produced $11.18 per 
share for te common. Other income 
Was equal t» $6.93 a share, and was in 
*xcess of ¢ vidend requirements. In- 
‘rnational 's a young company with 
some very «mbitious plans for the fu- 
ture. The ‘company appears to be a 
second A. T & T. in the making. 


JUNE 20, 1995 











120 BROADWAY NEW YORK 


Exempt from all Federal Income Taxes 


Rate % Due Yield % 


1967-68 4.10 
1927-36 4.10-.20 
1927-45 4.25-.60 
1958 4.30 
1942 4.40 


Amount Issue 


*$ 50,000 State of Alabama 
* 30,000 City of Long Beach, N. Y.. 4% 
500,000 City of Miami Beach, Fla.. 5%, 
25,000 City of Los Angeles, Cal... 5 
25,000 State of North Dakota.... 6 
25,000 Port of Astoria, Oregon... 5 1945 4.65 
100,000 Stephens County, Texas... 54 1944-47 4.80 
50,000 City of Corpus Christi, Tex. 5 1943-46 4.80 
100,000 City of Tuscaloosa, Ala... 5 1935 4.85 
15,000 Madison County, Fla. .... 5 1952 4.85 
25,000 City of Hopewell, Va..... 5% 1960 5.00 


*Legal Investment New York Savings Banks and Trust Funds. 


Further particulars of the above on request for Circular MG-234 























Every Month You Get Complete 
Up-to-Date News About 
This Investment 


When you own Cities Service Preferred Stock you get every 
month a statement that gives you up-to-date information about 
the progress and earnings of the Company behind your invest- 
ment—Cities Service Company, which has more than 100 
subsidiaries with total assets of over $550,000,000. 


This monthly statement is just one of many protections for the 
owners of Cities Service Preferred Stock, which yields a safe, 
substantial income of about 74%. 


Send for a copy of the Company's latest 
Preferred Stock Circular P-18. 


earnings statement and 


SECURITIES DEPARTMENT 























Jump in Sales Shown by 
Metropolitan Chain 
Stores, Inc. 


The report for May, 1925, compared 
with May, 1924, and the first five 
months of 1925 compared with the same 
period a year ago, are given as follows: 


1925 1924 
$627,208 $548,579 
2,756,381 2,530,403 











May Sales....... 
Five Months..... 





The percentage gain in sales for May, 
1925, was 14.33% over the same month 
last year and during the first five months 
of this year sales were 8.93% greater 
than they were for the same period in 
1924. 

This advance in sales was made with- 
out an increase in the number of stores. 

We recommend the purchase of 
Metropolitan Chain Stores, Inc. 7% 
First and Second Preferred and Com- 
mon Stocks. 





Price Upon Application 


Price & Company 
Investment Securities 


60 Broadway New York 
Telephone Hanover 4980 








The Youngstown 


Sheet and Tube Co. 


N analysis out- 

lining the 
growth and develop- 
ment of this company 
may be had upon re- 
quest. 





Chas. D. Barney & Co. 


Members New York Stock Exchange 
15 Broad St. New York 


UPTOWN OFFICE 
647 Madison Ave., near @th St. 
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STOCK MARKET AVERAGES 


1924 





9 i921 i922 1923 






@ 25 RAILROADS 
8 25 INDUSTRIALS 


COMBINED AVERAGES 
OF 25 RR. & 25 IND'LS 


















8 8 3 8 


























MARKET STATISTICS 









N.Y.Times 
N.Y.Times Dow, Jones Avgs. ——50 Stock 
40 Bonds 20 Indus. 20 Rails High Low Sales 

Thursday, May 28.. 84.86 129.60 99.26 112.72 111.61 1,445,400 
Friday, May 29.... 84.95 129.95 99.98 112.91 111.77 1,325,470 
Saturday, May 30.. Holiday 

Monday, June 1.... 84.92 129.69 99.10 112.91 111.80 1,402,117 
Tuesday, June 2.... 85.00 130.42 98.81 112.83 111.42 1,351,582 
Wednesday, June 3. 85.06 130.41 98.80 113.17 112.01 1,462,732 
Thursday, June 4.. 84.98 128.89 98.41 112.65 111.36 1,293,110 
Friday, June 5..... 84.95 128.98 98.41 112.13 110.83 1,138,928 
Saturday, June 6... 84.94 128.85 98.60 112.00 111.51 708,954 
Monday, June 8.... 84.90 127.12 97.22 111.83 110.04 1,339,478 
Tuesday, June 9.... 84.79 127.21 97.15 110.63 109.46 1,357,364 
Wednesday, June 10. 84.83 126.75 96.98 110.83 109.79 1,101,224 
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New York 


June 12, 1925 











BONNER, BROOKS & Co. 


Announce the Removal of 


120 Broadway, New York 


London Boston 


their Offices to 


Telephone Rector 8501 





















































46 States Impose 
Inheritance Taxes 


Besides levying such 
taxes on their own resi- 
dents, many states im- 
pose them on certain 
personal property owned 
by residents of other 
states. It is possible that 
bequests of stocks and 
bonds, for example, may 
be taxed by the Federal 
Government, the state of 
the decedent’s legal resi- 
dence and, in addition, 
by one or more other 
states! 





Our booklet, 
and Y< 


“The Inheritance Tax 
r Estate,” explains these taxes 
detail and gives much in- 
1 of value of all investors. 
' @ copy, without obligation. 


Ask for T-2451 


ACALLYN*°COMPANY 


INCORPORATED 
71 West Monroe Street, Chicago 


New Y 


Minneay lis Philadelphia Milwaukee 


Boston 
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J.S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotten Exchange, and other leading Exchanges 





STOCKS BONDS GRAIN COTTON 
COFFEE : SUGAR : FOREIGN EXCHANGE 





Albany Schenectady Troy Syracuse Rochester Watertown 
Worcester Toledo Philadelphia 
Detroit Omaha Tulea 


Branches: 
Utica Buffalo 
Atlantic City 


New Haven 
Kansas City 


Correspondents in other principal cities 


New York Office - - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application 
Readers of the Review are invited to avail themselves of our facilities for infor- 
mation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspendent. In writing, please 

mention The Bache Review. 





ee 
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Baird & Warner Plan 
will protect the inexperienced investor 


Preparing for tomorrow is the big job of today — and yet one which is given little 

consideration by most individuals. 

To earn and save money is but the first step toward financial independence. Hap- 

hazard — hit-or-miss investing usually le & —_ Estates are created only as a 

result of a far-sighted and persistent p inv 

Baird & Warner are creators of individual seg Our clients number three and 

four generations in a single family. 

Te the i perienced i rwe will offera cingie plan of investment, which, if con- 
ly foll d, : financial independence in the years to come. Regard- 

_ of what your income may be, a plan can be made to suit your particular need. 

It is one which for 70 years has been safeguarding the future dieman> of Chica- 

goans. Come in today or write and let us, without obligation on your = analyze 

your financial condition and help you along the road to fi 


Now — today is the time to make the start. 


BAIRD & WARNER, Inc. 


BONDS AND FOUNDED 1855 34 S.LA SALLE ST 
MORTGAGES __ Telephone Central 1855 CHICAGO 






































We invite correspondence 
in regard to any Stocks or 
Bonds, listed or unlisted 


Paine, Webber & Company 


ESTABLISHED 1888 


Investment Securities 
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New York Stock Exchange Detroit Stock Exchange 

New York Cotton Exchange Chicago Board of Trade 

Roston Stock Exchange Chicago Stock Exchange 
Hartford Stock Exchange 


3 Broad Street The Rookery 
18th Floor 2nd Floor 
New York . Chicago 
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WHAT CAN YOU KNOW 
A STOCK? 
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also the capitalization per store. 
We figured out its fixed charges, and 
noted what percentage of income they 
consumed; we indulged in the same fig. 
uration in respect to its chief rivals. 
We figured average earnings per 
store, and noted whether the result was 
over and above the average for the 
stores of other chains in the same field. 
We figured book value of the shares— 
and noted what proportion represented 
good will wherever good will appeared 
We also considered the depreciation pol- 
icy followed by the company. 
Lastly, we went into earnings per 
share, market price per share, earn- 
ings in per cent of market price, times 
dividend earned, etc. 
When we got through, we had a very 
definite opinion as to the merits of the 
chain we had visited. 


A Profitable Exercise 


Income Builders who have neve: 
gone into the subject of corporation 
analysis—or have never gone inrito it 
along the lines described above—are 
urged to do so. 

There is nothing like a contact wit! 
facts and figures to brush the cobwebs 
from your brain. There is nothing like 
comparison, one organization with an- 
other, to bring out the true merit, or 
lack of merit, of a security offering. 

Such analysis also has another value 
It helps to bring home the big things 
men of this world, and time, are doing. 

Life seems a little bit soft to a good 
many of us, when we stop to think of 
it. We eat our breakfast, jump onto 
the train, do a little more or less rov- 
tine work in the office, return home; 
and we get the impression that the 
world’s other millions live the same 
more or less simple life, from day te 
day. 

When you burrow into the affairs of 
a large corporation, however, you learn 
how much more there is to some men’s 
lives than merely eating a little, figur- 
ing a little and then going to bed. 

You find drama, in abundance; no 
infrequently, heroism; always courage 
You find good luck and bad luck—fore- 
sight and the lack of it. You get past 
the dribbling rot which the “success 
writers dish out in their ravings about 
successful business men; you get inte 
the real facts, as they actually exist 
and learn, pretty clearly, how they came 
to be. 

Incidentally—as it seems more or less 
appropriate to mention here—you gé 
a really dependable picture of the 
vestment merits of the shares you have 
been considering. 

BYFI suggests one analysis, along the 
lines suggested above, every two months 
by the Income Builders who read these 
columns. The free use of charts # 
recommended. 

We predict worth-while res’ !ts wher 
ever the analysis is thorough]; done. 
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Metropolitan Casualty 


Insurance Company 
of New York 


Capital Stock 


This Company, founded in 
1874, is one of the oldest 
casualty insurance com- 
paniesin the United States. 
In the last ten years its 
total assets have increased 
from less than $1,000,000 
to over $4,000,000. 
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Investors 
in 
Real Estate"Mortgage Bonds 


A market—national in scope—is 
open for the purchase, sale, ex- 
change of first mortgage real es- 
tate bonds of the leading houses 
through Bradermann Service—the 
real estate trading department of 
the established house of M-W. 
Bradermann Co. 


Guarantee 


Every bond passing through Bra- 
dermann Service is insured against 
any invalidating factor by the 
National Surety Co. 


MW. Bradermann Co. 


Incorporated 


60 Broadway, New York 


serd me booklet “Maintaining a 
National } irket,” also current offering list 
showing y: ur prices. 
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cents. Conservatism demands that a 
mining company make liberal allowances 
for the exhaustion of ore reserves, but 
it seems a fair inference that the re- 
storation of dividends is based upon 
the prospect of smaller charge-offs 
this year. For example, had reserves 
been set aside at the same average rate 
as in the three preceding years, namely, 
1.63 million dollars, net profits for 1924 
would have been 1.86 millions, after 
preferred dividends. This would mean 
a showing of $5.05 a share for the 351,- 
117 shares of common stock. 

Last year, the company also wrote 
off 3.42 million dollars against pro- 
perty investments. However, there was 
a net increase of 1.27 million dollars 
in this account by virtue of improve- 
ments and the acquisition of the Ham- 
mond Consolidated Gold Fields and 
other properties in Alaska together 
with certain mines in Utah. The Ham- 
mond enterprise is a gold dredging 
proposition that has not yet, ap- 
parently, been developed sufficiently to 
demonstrate its earning possibilities. 

Net earnings, after all charges, in- 
cluding depreciation and depletion, 
amounted to $760,000 for the first two 
months of the current year, or at the 
rate of more than $8 a share for the 
common stock. This is an obviously 
favorable showing but conclusions 
based upon so short a period may well 
be misleading since this rate of earn- 
ings may be modified by developments 
later in the year. 

The company’s financial position is 
strong with current assets of 20.05 mil- 
lions against 5.73 millions of current 
liabilities. A considerable amount of 
development work and improvements, 
deferred from previous years, is con- 
templated. Funds for this purpose will 
doubtless be taken from earnings. 
Finally, Smelting has a 12 million dol- 
lar note issue maturing on February 1, 
1926. Though there should be no diffi- 
culty in taking care of these bonds in 
view of the company’s financial status 
and improved earnings, consideration 
of all these factors would seem to in- 
dicate that a conservative dividend 
policy will prevail. 

The $50 par value 7% preferred 
shares have paid dividends without in- 
terruption since organization in 1906. 
At present levels around 45, this stock 
yields 7.8% and may be classed as an 
attractive medium-grade investment. 

The common, paying $3 and selling 
at 37, offers a return of 8.1%. Though 
this is also an attractive yield which 
seems reasonably secure under existing 
conditions in the metal industries, the 
shares are obviously speculative. They 
are suitable only for those in a position 
to keep close watch upon the various 
influences affecting the silver, lead and 
copper markets from which U. S. 
Smelting derives its greatest revenues. 
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How much time and 
money and worry we can 
save the man who places 
in our hands his problems 
in the matter of buying, 
selling or leasing real es- 
tate. 

With accurate knowledge 
of values and locations, 
and with an experience 
born of 35 years of service 
we are in a position to give 
you sound advice and help. 

Send for our Book- 
let—‘‘Thirty-five Years 
of Personal Service.” 


Louis 


Schlesinger« 


Real Esta 
Essex Bldg., 31 Clinton St. 
Newark, N. J. 
Telephone—Market 6500 
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Gold Bonds 


For July Investment 


TRAUSS Guaranteed First 

Mortgage Real Estate Gold 
Bonds offer the careful, conserva- 
tive investor an ideal investment 
for July funds. 

These bonds with the safeguards 
provided by the rigid Strauss 
safety procedure will net 7% or 
will be Guaranteed, at the option 
of the purchaser by The Equitable 
Title and Guaranty Company to 
yield 6%%. 


Mail the Coupon below for Circular 
and full details 


THE STRAUSS 
CORPORATION 


Offices in Principal Cities 
NEW YORK: 
Strauss Investing Corporation 
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Strauss Investinc Corporation MW 6-20 

300 Madison Ave., New Yorx Crry 

Please send me without obligation complete 
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First Mortgage Gold Bonds. 
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Aeolian Weber pfd. (7) 90 — 95 


Allied Packers ........ 5 — 8 
i Gisgguccuceee 12 — 16 
OO err 50 — 53 

Alpha Port. Cement (6) 120 —125 

American Arch (5P) .. 121 —125 


American Book Co. (7). 125 —.. 
Amer. Cyanamid (4P).. 122 —128 


. 2 Fee 83 — 86 
Amer. Thread pf. (5%). 3%— 4 
Atlas Port. Cement (4) 

Ml ccs aneenencuss 44 — 46 
Babcock & Wilcox (7).. 136 —138 
Barnhart Bros. & Spindler: 

ae es OE) OE acces 102 —10 

2nd Pfd. (7) G ..... 95 —.. 
Borden Co. (4) ....New 71 — 76 

OS =e 106 —.. 
Bucyrus Co. (5) ...... 152 —157 

4 ae 106 —.. 
RE GM sa desssece 28 — 32 

DE csctekews uae 75 — 80 
Congoleum Co. pfd. (7). 102 —103% 
Crocker Wheeler ...... 23 — 28 

EL RRR ee renee 75 — 80 
Eisemann Mag. pfd. (7) 45 — 50 
Franklin Rwy. S. ...... 91 — 95 
Gen. Optical pfd. (3%). 30 — 35 
General Rwy. Sig. (6).1168 —t170 

Gen. Rwy. pfd. (6).. 90 — 95 

Gen. Rwy. (6%s).... 165 —170 
Hale & Kilburn pfd. ... 14 — 16 
Ide (Geo. P.) & Co., Inc. .. — 7 

8 eas 55 — 65 
Jos. Dixon Crucible (8) 144 —147 
Johns-Manville, Inc. (3) 138 —142 
Ee eee 40 — 45 

ES 55 — 60 

tO, . ee 7 — 93 
Lehigh Port. Cement (3) 75 — 78 
McCall Corp’n ........ 92 — 97 

8 ae 128 —.. 


Nat’l Fuel Gas (6) .... 108 —112 
New Jersey Zinc (8P).. 186 —190 
Niles-Bement-Pond ..... 30 — $2 
cater ba eels oop rca a 52 — 55 
Phelps-Dodge Corp’n (4) 100 —105 
Pierce, Butler & Pierce 
DE Diitetbhedeataanad 105 — 
 adecs cuasuns 98 102 
Poole Eng’g (Maryland): 
DCE “Satacewwaade -- —18 
a ‘ — 17 
Richmond Radiator Co.. 15 — 25 
er 95 —105 
Royal Bak’g Powder (8) 142 —146 
 * _eeer 1014%4—103 
Safety Car H. & L. (8) 115 —118 
Savannah Sugar (6) .. 99 —102 
2. See ere 99 —101 
Sheffield Farms (6).... 150 —.. 
ff eee 97 —100 
Singer Mfg. Co. (10P).+260 —+#270 
Singer, Ltd. (%)...... 5%— 6% 
Superheater Co. (K)... 137 —140 


Technicolor, Inc. ....... 5%— 6% 


Thompson-Starrett (6). 90 —.. 
ee eer 100 —.. 
Victor Talk’g Mach. (8) 72 — 15 


White Rock (1.20P) ... 37 — 39 
Bae PSs. CGF) ...2.<- 140 —180 
De We SEP gcsadceas 100 —106 

Yale & Towne (4P).... 62 — 64 


*Dividend rates in dollars per share 
designated in parentheses. 

B—Arrears being discharged at rate 
of 7% annually in addition to regular 
dividend rate. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

K—Dividend rate on this stock not 
established. 

P—Plus Extras. 

+Ex-dividend, $12.50. 

¢N. Y. Stock Exchange quotations. 


oo 





HE unlisted market was fairly 

active and developed several 

strong spots during the fortnight. 
Among these, Alpha Portland Cement, 
to which attention was directed in our 
preceding issue, advanced briskly on 
strong buying. The shares rose to 130 
in recognition of the company’s favor- 
able position, but later reacted some- 
what. Singer Manufacturing scored 
an impressive gain in response to 
declaration of the regular $2.50 
quarterly dividend and an_ extra 
cash disbursement of $10 a share. 
Although the company publishes no 
current information with respect to 
earnings, this liberal payment to com- 
mon shareholders would indicate a 
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satisfactory state of affairs within the 
industry. 

Niles-Bement-Pond was another fea- 
ture. Common and preferred stocks 
both developed activity and strength. 
The company is consolidating its ac 
tivities and has moved the sales and 
accounting departments from New 
York City to the plants. Several 
changes have been made in executive 
personnel, 

Technicolor continued in active de 
mand as a consequence of reports that 
contracts with the Douglas Fairbanks’ 
interests, previously referred to, had 
been signed. It is understood that the 
company now has sufficient orders 
booked to carry through the rest of 
this year and part of January, 1926. 
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AMERICAN ARCH CO. 


This issue continues to justify the 
favorable opinions frequently expressed 
in these columns. The company’s steady 
increase in gross business indicates that 
it is benefiting from the strong efforts 
of the railroads to increase operating 
efficiency. Although the management 
releases no data with respect to finan- 
cial position or earning power, the divi- 
dend record of American Arch demon- 
strates persistent growth. 

Sales of the company’s product have 
increased without interruption over a 
series of years. Of the 62,000 loco- 
motives in use in the United States and 
Canada in 1911, less than 20% were 
equipped with American’s fuel-saving 
arches. Last year, however, more than 
68% of the domestic and Canadian 
railroad motive power employed this 
company’s installations. 

American Arch maintains a number 
of plants at strategic distributing 
centers which enable it to give prompt 
service to the railroads both in respect 
to new business and replacements. The 
low cost of each installation permits 
a saving in railway fuel bills very 
much out of proportion to the sums in- 
volved in original investment and up- 
keep of locomotive arches. Thus, a 
conservative estimate of original in- 
stallation and one year’s maintenance 
is $300 compared with the saving of 
$10,000 in fuel bills. Prospects for con- 
tinued expansion of earnings seem 
favorable. 


McCALL CORPORATION 


Declaration of a 5%% payment on 
account of preferred dividend arrears 
draws attention to the improvement in 
McCall’s earnings and outlook. Net 
income for the year ended December 
31, 1924, totaled $605,246 compared 
with net of $750,000 the year previous. 
Annual sales have shown a noteworthy 
expansion during the past seven years, 
rising from approximately 2.6 million 
dollars in 1918 to more than 9 millions 
last year. 

Net profits, however, failed to keep 
pace with the growth in gross earnings 
in 1924 owing to extraordinary ex- 
penses incurred in moving the com- 
pany’s physical properties to the Dray- 
ton plant. In addition, McCall was 
compelled to let contracts to outside 
Printers for the publication of the 
Magazine. It is estimated, however, 
that a saving of $300,000 annually will 
result from the economies made possi- 
ble by use of the new plant. This sum 
alone would be sufficient to discharge 

accumulated arrears of $232,193 in 
first preferred dividends, amounting to 
19%% before payment of the recent 
5%% referred to above. 

Financial position at the end of 1924 
Was stron with current assets of 2.29 
million dollars against 1.06 millions of 
current liabilities. Through conserva- 

manajement, surplus account has 
*xpanded from $156,000 at the close 
of 1918 to more than 2.1 millions last 
year. 

The company would seem to be 
eradually approaching a time when 
(Phase turn to page 380) 
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Bid Asked 
Kentucky Utilities 644... 1 { Lockport I4., Ht. & Pwr. Sife - 
Kentucky Utilities 7s.. . 104 Lockport & Newfane P. & W. 
Kentucky & W. Va. —* 7s logan Co. Lt. & Pr. 6s... 
Kewance Pub. Ser. 1949 «945 ch G A Lt. 58 
Keystone Power — . t 
Keystone Power 648 
Keystone Power 78. 
Keystone Tel. (Phila.} 
Keystone Tel. (Phila 
Key System Transi 
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Litchfield & Madinon Ry. 5-..........1934 Ry. 5e 
Little Rock Gas & Elec 68 1 -“ Memphis Telephone 5s 


Little Rock Rwy. & El. 5e . 98 Mercer Co. 
Little Rock Rey & El. 6s 101 Merchants Elec. Lt. & Pr. 56 





























Share inthe Profits of 
Dar ame-Wolfe & Co. | | 10 Edison Companies 


Industrial and Financial Through the purchase of United 


. 7 American Electric stock at around 
Management. Reorganizations $19.50 a share you obtain a partici- 
pating interest in 10 strong Edison 
Companies The annual return is 
about 6%% with opportunities for 
greater yield. 


R.J. McClelland & Co. 
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GRAIN — COTTON t COMPOUNDED 
Accounts Carried on O Semi - Annually 


Conservative Margin | on investments in monthly payments o 


lump sums; Safety; Real Estate Security; 

CARDEN, GREEN & Co Tax Exempt; State Supervision, fend fer 
ee ae ee Okmulgee Building & Loan Ass'n 

43 Exchange Place New York 
Telephone Hanover 0280 Okmulgee Oklahoma 
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Members New York Corton Fxchange 
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47th St. & Mad. Ave, 
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Municipal 
Service 
Corporation 


No Bonds No Preferred Stock 


At present prices the 
common stock yields 
approximately 
8% 
Current earnings about 24% 
times regular dividend 
requirements. 


Deccriptive circular M.W. 
on request 


Robert P. Marshall & Co. 


71 Broadway New York 
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Real Estate Bonds 
\\) All Issues— 


Bought—S old—Quoted 


M-W. Bradermann & Co. °9,8rosewsy 
Hanover 7044 

















Bank and Insurance Stocks 








National Banks: 


Bid Asked 
American Exchange (16).. 405 415 
Dh MEE, «-ceesense és 440 445 
Chatham & Phenix (16) .. 318 325 
CE ED ic ccescsccces 650 660 
0 A ere 462 468 
Commerce (16) .......... 355 362 
First (N. Y.) (100)...... 2590 2650 
a re a | wes 
| 990 1020 
Harriman (108) .......- 490 6505 


Mechanics & Metals (20).. 409 415 
of arr 470 480 
Pe GD ScsWendedceees 480 495 
Seaboard (16) .......... 510 520 


Trust Companies: 


ee 482 488 
Central Union (24F)...... 800 86810 
Equitable (12) 272 275 
Farmers L. & T. (16G).... 500 510 
SE BERD occeccvecn 328 333 
Irving Bk.-Col. Tr. (12).. 258 262 


Lawyers T. & G. (10H).... 265 270 
Manufacturers (16) ..... 3855 365 
United States (60) ...... 1650 hee 


Insurance Companies: 


Rees Fee ee) . .. cadeccs 605 615 
American Surety (6) .... 136 140 


Quotations as of Recent Date t 


Bid Asked 
Cree CEO. vcvcccas<s 34 38 
Comtimemtal (6) .....ccece 112 115 
Fidelity-Phenix (6) ...... 162 166 
Glens Falls (1.60) ........ 38 41 
Globe & Rutgers (28) ....1400....... 
Great American (16) .... 280 285 
PE MD ed aiaiwi awe 180 200 
Hartford Fire (20) ...... 575 585 
aay 360 365 
Milwaukee Mech. (2.20) .. 41 43 
National Fire (.20) ...... 705 715 
National Surety (9) ...... 211 214 
BUR BOOP s6scescscccs GO scp 
North River (4) ......... 102 = 105 
Stuyvesant (6) .......... 220 226 
Travelers (16) .......... 1135 1150 
United States (4) ...... 140 145 
Westchester (2.50) ...... 42 45 


A—Includes dividends from Chase 
Securities Corporation. 

B—Includes dividends from National 
City Co. 

C—2% extra, 1/2/24. 

D—3% extra 12/31/24. 

E—5% extra 7/10/24 and 1/2/25. 

F—4% extra 1/2/25. 

G—Interim dividend of $2 paid 
3/2/25 to holders of record 2/21/25. 

H—1% extra 7/1/24 and 1/2/25. 

{Dividend rates, in dollars per share, 
shown in parenthesis. 





ANK and insurance stocks were 
generally active and strong dur- 
ing the fortnight. Among the 

features was demand for stock of the 
Globe & Rutgers which, at this writing, 
is quoted 1400 bid. 

The Globe & Rutgers has had one of 
the remarkable records of the in- 
surance group. It was organized in its 
present form 26 years ago, represent- 
ing a consolidation of two small in- 
surance companies. Since its inception, 
it has gained greatly each year in size 
and earning power. The full extent of 
the growth is indicated by the follow- 
ing comparison between the Company’s 
position in its first year and its posi- 
tion at the close of last year: 


Total Assets, $60,654,703 against 
$529,283; Unearned Premium Reserve, 
$20,280,922 against $26,833; Surplus, 
$19,810,624 against $3,039. 

Globe & Rutgers showed a compara- 
tively high loss ratio last year, losses 
incurred approximating 76 per cent of 
Earned Premiums; on the other hand, 
the company’s Expenses continued 
about the lowest of any large insurance 
enterprise, bearing the relation of less 
than 33 per cent to earned premiums. 
Its investment appreciation last year 
exceeded $6,600,000 and total earnings 
approximated $180 per share. 

In the bank division, there were 
numerous strong spots, and several im- 
portant developments. An outstanding 
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Under Government Supervision 
Equitable Joint Stock 
Land Bank 6% Stock 


Price $120 per share, to yield 6% 


Operates in Missouri and lowa, the 
heart of the great corn belt. Book 
value of stock is 11534. We recom- 
mend its stock for security, good 
income, and appreciation of princi- 
pal. 

Ask for circular W10 


Nehemiah Friedman & Co. 


ts in Joint Stock Land Bank 
Securities. 


29 Broadway New York 
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development was the placing of First 
National Bank stock on a 100 per cent 
basis, through the payment of a quar- 
terly dividend of $25 per share. As the 
remarkable history of this institution 
has been frequently covered here in the 
past, further comment at this time 
would be superfluous. Equitable Trust 
stock was also strong, reflecting pretty 
generally accredited rumors that this 
institution will be further enlarged 
through the absorption of another 
banking organization in the near 
future. 

General sentiment in the market, as 
reflected by price movements, was fa- 
vorable, although there was no disposi- 
tion to take too rosy a view. The 
leading banks and insurance companies 
of the country have displayed. ability 
to maintain good earning power even 
under comparatively low money rates, 
and with trade volume what it is, there 
seems little doubt that book values will 
be increased substantially by the end of 
this year. 





JOINT STOCK LAND BANK 
STOCKS 
(Continued from page 322) 








stockholder what he pays for his stock, 
as the market is based, generally, upon 
yield. The bank may receive $200 per 
share for its stock and would pay pro- 
portionately just as great dividends 
and would be able to earn its dividends 
even more readily than the bank that 
received only par for its stock. 

A number of the banks have been 
able to sell stock during the past year 
or two at exceptionally attractive 
premiums and by so doing have in- 
creased the book value of the stock. 
Book value will practically never be as 
large as market value, for the reason 
that it is earning power and yield that 
determine the market value and not 
assets. 

The investor in Joint Stock Land 
Bank stock should remember that the 
earnings of these banks are limited, as 
described above, by law. The banks 
have not the opportunity, therefore, of 
showing the rapid appreciation in earn- 
ings that are often available to com- 
mercial banks. Offsetting this, how- 
ever, is the fact that the appreciation 
in value of Joint Stock Land Bank 
stocks is on the whole more steady 
and conservative than commercial 
banks enjoy. The possibility of losses, 
except through gross mismanagement, 
are practically negligible. Manage- 
ment is, of course, as in every other 
line of business, the most important 
factor, but it stands to the credit of the 
system that the banks have been able 
to command the services of excep- 
tionally high grade men, who are ex- 
perienced in their line of business, who 
have the real interest of the farmer in 
mind at all times, and who are at the 
same time practical business men. It 
is generally due to the type of men 
who have been associated with the prog- 
ress of these banks that the securities 
of the banks have attained such a high 
credit standing among investors. 
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WILL HOOVER ADD FIFTE!N 
BILLION TO OUR INCOME? 


(Continued from page 297) 











nation of the world, if it measurably 
succeeds in a policy of raising or pro- 
ducing everything at home and buying 
abroad Hoover seems to be a bit un- 
certain. Formerly he held that some- 
how Europe could settle with us tri- 
angularly. That is, it could pay its 
debts to us by exports to the tropics, 
say, which would there purchase jin- 
digneous goods for export to the United 
States. But with a program for rais- 
ing sugar, our greatest single import, 
and other products of the tropics not 
now largely produced domestically, the 
triangular settlement capacity shrinks. 
If rubber is to be produced in the Phil- 
ippines, sisal in Texas, and cane sugar 
in Florida and Louisiana, tropical 
trade will lose its triangular balance. 
Perhaps the only answer is a contin- 
ued emigration of capital. From over- 
populated lands people swarm to newer 
lands; from over-rich countries the 
dollars go into permanent exile; even 
their children, in the shape of interest 
and dividends, remaining aliens, re- 
turning never to the homeland. So 
much for a guess on that subject. 
Beyond economic matters that es- 
sentially hinge on external considera- 
tions, Hoover has two dominant ideas: 











I. The prevention or reduction of 
waste of labor and material. 
II. The autonomy of business. 










The two are driven in team by the 
Secretary of Commerce. He seeks to 
reduce the enormous wastes that natu- 
rally result from everybody paddling 
his own economic canoe (no matter 
how good and efficient a job he makes 
of his own paddling) without running 
into state socialism or a rigid paternal- 
ism. To do that he has found that he 
must warn business that the way to 
preserve its autonomy and escape the 
tentacles of the beaucracy that ever 
yearns for more power at Washington 
and every state capital is to discipline 
itself. The law glares at business as- 
sociations, but Hoover finds them bene- 
ficial to the public. 

“Do this job of house-cleaning your- 
selves or have it done for you by those 
fellows on the ‘hill’ who don’t know 
how,” I have time and again heard him 
admonish meetings of trade groups. 
Believing in industrial economy as the 
life-preserver of high standards of liv- 
ing, Hoover finds himself in a govern- 
ment whose anti-trust laws encourage 
social waste—even waste of the pre 
cious exhaustible natural resources. 

In economic matters, Hoover esteems 
government more as a leader, organ 
izer and teacher of the nation in busi- 
ness than as a law-maker and police 
man. In fact, he fears that life is get 
ting so complex that industrial civili- 
zation will break down unless discipline 
is maintained by economic groups 
rather than by government. ‘The test 
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of ovr whole economic and social sys- 
tem, he recently said, “is its capacity 
to cure its own abuses. New wrongs 
and new relationships to the public in- 
terest will occur as long as we con- 
tinue in scientific discovery, and as long 
as we continue to progress. If we are 
to be wholly dependent upon Govern- 
ment to cure these abuses we shall by 
this very method have created an en- 
larged and deadening abuse through 
the extension of bureaucracy and the 
clumsy and incapable handling of deli- 
eate moral and economic forces.” 
Hoover even sees in responsible au- 
tonomy of business a “lifting purpose 
greater than the struggle of material- 
ism.” “It lies in the organization of 
the forces of our economic life so that 
we may strengthen the home and may 
produce happier individual life more 
secure in employment and comfort, 
wider in the possibilities of enjoyment 
of nature, larger in its opportunities of 
intellectual life.” 

For four years now Hoover has 
worked mightily on his idea of reduc- 
ing economic waste. The extent of his 
purview, the comprehensiveness of his 
efforts, his tenacity of purpose and un- 
remitting industry have entirely es- 
caped the public understanding. Mo- 
mentous business conferences are held 
day after day under his leadership at 
Washington and no public mention is 
made of them. They are no more news 
than the department itself—now 12 
years old—is news. There have been 
200 of these conferences, and each one 
of them has perhaps been the biggest 
event of the year to the particular in- 
dustry and to vast numbers of mem- 
bers. Hardly an important business 
man in America but has come in con- 
tact with Hoover in this colossal un- 
dertaking of regenerating the nation’s 
business. It is nothing less than an 
effort to co-ordinate all industry and 
reorganize every industry from the 
standpoint of public benefit; but deftly 
mixed with individual benefit. 

_A saving of 25 to 30 per cent in the 
final cost of all goods is the immediate 
goal, and the ultimate one is the rais- 
ing of the low spots of living standards 
throughout the nation up to a gener- 
ally higher level. One hundred groups 
of industries are now working assidu- 
ously to bring about the internal re- 
forms that will contribute to the 
Hoover idea. A saving of 25 to 30 per 
cent in the volume of goods and ser- 
vices now received means that the buy- 
Ing capacity of the nation has been 
imereased that much. “To our work- 
ers,” says Hoover, “it means less labor, 
more time for recreation, and no at- 
tack upon wage levels. To our farm- 
‘rs it means an increased proportion of 
the consumer’s dollar. . . . To him it 
also means increased domestic consump- 
roy To our industrial and commer- 

‘ai men there is an increase in sta- 
bility of Lusiness.” 

“Thirte-n habitual wastes have been 
catalogue’ by Hoover as the thirteen 

dily sins of business against itself 
and society. He has virtually mobil- 
ed all American business men against 

Tle results have been amazing. 
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POSITION of stock and leading commodity 
markets analyzed in our current Fortnightly 
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of all Home 
Conveniences 


AY and night—winter 
and summer—Kelvinator 
Refrigeration keeps 
without 


Electric 
a refrigerator cold 
demanding any attention. 

The cold it maintains is a 
dry, frosty cold that keeps 
foods fresh and appetizing. 


Kelvinator freezes cubes of 
clear or colored ice for the 
table. It simplifies the prep- 
aration of meals and it re- 
lieves you of all the trouble 
and worry of refrigerator 
care. 
Write us and we will explain 
how Kelvinator can be in- 
stalled in your own refrigera- 
tor. 
(149) | 
KELVINATOR CORPORATION 
2031 West Fort Sr. 
Detroit. MICHIGAN 


Kelvinator of Canada, Ltd., 
11 Temperarce St., Toronto 


Kelvinator 
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Let one example suffice. By securing 
the utilization of short lumber one 
hundred thousand homes are being 
built without increasing the drains on 
the forests. Further utilization of 
short lumber will be equivalent to 200,- 
000 more six-room cottages annually 
without cutting an extra tree. The 
standardization of lumber and the sim- 
plification of its products and processes 
are on the way to save a quarter of a 
billion dollars a year. 

Savings have to come in such mam- 
moth sizes if the Hoover dream of $15,- 
000,000,000 more a year in the national 
savings fund is to be realized, even 
though a hundred industrial groups 
are on the job. Slay the thirteen deadly 
wastes, urges Hoover, and you will take 
most of the instability, uncertainty, in- 
justice and cruelty out of industrial 
life. The returns to labor, and invest- 
ors will be larger—and with a safety 
and regularity not hitherto thought 
possible: Fifteen billions are more 
than the total annual income of any 
other nation in the world, except the 
United Kingdom! 

Correlation of supply and demand, 
leveling off of the traditional seasonal 
peaks in industry, continuity of em- 
ployment for labor, safety for the in- 
vestor, quick and accurate economic 
data for and about every great indus- 
try, the “businessization” of govern- 
ment, conservation of natural _re- 
sources and forethought for the pro- 
curement of substitutes for those that 
are inevitably exhaustible—all these 
are part of the Hoover Idea. Blended 
with them is a binder of a new incen- 
tive for business,—success in well do- 
ing for the sake of a better world for 
everybody. It is an audacious aim: to 
maintain competition and promote co- 
operation—to preserve individualism, 
check bureaucracy, and yet steer clear 
of socialism. 

Mind in government—not force—is 
the Hoover Idea. Think, reason, use 
knowledge, invoke science, suspect the 
old, welcome the new. Let the gov- 
ernment be the leisurely thinker and 
planner. Let it compel nothing except 
the criminal. Let it assist but never 
supersede the individual and the vol- 
untary group in the economic field. 
Let it thereby do all it can to put 
mind—yes and conscience—into eco- 
nomic groups. The destructiveness of 
competition must be offset by the con- 
structiveness of association. Industry 
must be inspired with a motive of hu- 
man betterment as well as with a pas- 
sion for greater possessions. Men must 
work eagerly for better business as 
well as more. 





ALLIED CHEMICAL—CORRECTION 


In our June 6 issue on p. 224 through 
a typographical error the table show- 
ing the growth of Allied Chemical is 
inverted. Earnings given for 1924 are 
those for 1921, those for 1923 are for 
1922, those for 1922 are for 1923 and 
those for 1921 are for 1924. The error, 
of course, gave a wrong picture of the 
company’s position, but this would have 
easily been evident from the text: 


Jap-a-lac—An 
Ever-Growing 


Market 


Jap-a-lac has been a 
household word for over 
twenty-seven years. Mil- 
lions of housewives know 
it and use it today. 


Where is there a more 
stable market? Yet Jap- 
a-lac is but one of hun- 
dreds of Glidden products 
that are in universal de- 


THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 
ada; owning and operating vegetable 
oil refineries, dry color and chemical 
plants, zinc mines and smelters; pro- 
ducers of white lead and zinc oxide; 
manufacturers of sun-proof lithopone. 
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Brokerage Service 
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cash, or carried on conservative 
margin in both odd and full lot 


We endeavor to keep our customers 
constantly advised regarding (cif 
securities. 


Out of town orders receive special 
attention. 
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Let Underwood Speed YOUR Business 


OW much depends on your stenographer’s 
typewriter! 


It can make her work a continuous grind—or, if it is 
an Underwood, let the keys fairly ripple off under 
her touch. 


For Underwood keys don’t jam, won’t sulk or lag; 
and there is always a reserve supply of speed stored 
up for any emergency. The result is many more 
letters each day—perfectly typed. 


Your secretary can arrange for a demonstration of the 

Underwood Typewriter—without obligation of course. 

Simply telephone the nearest Underwood office. 
UNDERWOOD TYPEWRITER CO., Inc. 


UNDERWOOD BUILDING NEW YORK CITY 
Branches in all principal cities 
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if it’s a Fitch Rating 


FF 


Fitch 
Ratings 
Begin In 

Smoke and 

Steel 


Investment profits grow 
out of the work of 
men striving amid the 
smoke and steel of 
industry. 


The results of their work 
regulate Fitch Rat- 
ings; Fitch Services 
report the facts that 
show their progress 
or unsuccess. 


Investing workers by the 
thousands consult 
their bankers who, in 
turn, consult Fitch be- 
fore recommending 
opportunities for se- 
curity and profit, or 
pointing out invest- 
ment dangers. 


In the new Fitch Rating 
Service 35,000 stocks 
and bonds are de- 
scribed and rated with 
scientific precision. 


Ask for a sample page 
and Descriptive Let- 
ter W 2 containing 
useful suggestions. 


FITCH 


PUBLISHING CY, INc. 


Joun K.Fitcs, PRESIDENT 
PUBLISHING HVUSE FITCH BUILDING 
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THE WORK OF THE ODD LOT 
BROKER 


(Continued from page 304) 








buy or sell an odd lot the broker tele- 
phones the order to his clerk on the 
floor of the Exchange. The latter 
writes the order on a slip and hands it 
to a Stock Exchange employe in charge 
of the pneumatic tubes at his booth. 
It is then sent to the tube station at 
the post at which the particular stock 
is traded in, where another Exchange 
employe takes it and hands it to the 
odd lot dealer or places it in the odd 
lot dealer’s special clip at his post. If 
it is a limited order the odd lot dealer 
enters it in his book; if it is a market 
order he executes it, basing the price on 
the first sale of a full lot. The report 
goes back over the route traveled by 
the order. 

Counting the specialists who deal in 
odd lots there are about 125 odd lot 
brokers on the Floor of the Exchange. 
The work of the odd lot broker is, per- 
haps, more exacting than that of any 
other broker. An odd lot firm will 
have, perhaps, 150 Stock Exchange 
firms which turn over business to it, 
and an odd lot broker will have 25 or 
30 stocks to “cover.” 

“The qualifications of a good odd lot 
broker,” said an official of the Ex- 
change, “are eternal vigilance, quick- 
ness at figures, ability to work hard 
and an even disposition. I find that 
sons of wealthy men do not, as a rule, 
make marked successes on the Floor of 
the Exchange. When one is busy on 
the Floor one cannot be thinking of 
closing time, a polo engagement, or that 
one is to meet one’s pretty young wife 
at a quarter of four at the Ritz. The 
boys who make the best brokers are 
those who have worked on the Floor, 
have become proficient and familiar 
with securities and figures and have 
come up from the ranks.” 

Probably the odd lot dealer comes in 
for more “kicks” than any other indi- 
vidual connected with the Exchange. 
In the first place, the customer trading 
in odd lots is apt to be less conversant 
with the mechanism of the Exchange 
than the larger trader. The former can 
never be made to realize that the price 
which he sees on the tape at the time 
he sends his order in, is not necessarily 
the price on which the execution of his 
order is based. The tape may be min- 
utes behind, and there may be several 
additional minutes before the odd lot 
dealer receives the order. But such ex- 
planations the customer, more often 
than not, regards as mere excuses. 

Dealing in a great number of stocks 
and at times doing an enormous busi- 
ness it is obvious that the odd lot dealer 
must have an elaborate system and a 
large overhead. He is a good deal like 
a great department store with securi- 
ties on his shelves instead of merchan- 
dise. He must be continually “evening 
up” his lines and splitting large units 
unto smaller ones. The management 


of an odd lot house requires an unusual 
degree of executive ability. Investors 
who fell that the eighth charged by 
the odd lot dealer is excessive, do 
realize the importance of the se: 
performed or the work involved, to 
nothing of the risk, by that very i 
portant factor in the New York Stock 
Exchange. 





Important Dividend Announcements 


Note—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Btock 
Record 


Annual Amount 
Rate Declared 
$4 Air Reduction 
7% Allis-Chalmers pf. 1%% 
4 Am. Beet Sugar cm. .$1.00 
Am. La France cm. 244% 
Am. Linseed pf. ...1%% 
Am. Piano cm. To 
Am. Piano pf. ....1%% 
Am. Typefounders $2.00 
Am. Steel Fy. new $0.75 
Am. Tel & Tel cm. .$2.25 
Am. Typefounders pf 
1% % 


7 S2seereser 
+ to & 
S28. 28S 


wo 
eo ore 


Ass. Dry Goods, new cm. 
63 


$0 
$2.40 Beech-Nut Packing $0.60 
$7 Calif. Pate. pf. ....$1.75 
5% C., C. C. & St. Louis cm. 
1%% 
.. Childs Co., stock .. 1% 
$7 Cluett-Peabody pf. .$1.25 
$6 Devoe & Reynolds ~ 
1 


-50 

. Devoe & Raynolds $0.50 
. Eaton Axle & Spring .$0.50 
-. Elec, Pr. & Lt. 2d pf. init. 
$1.75 


o ke 
Ore 


[He ©: © P©©& © eEEEPELEELELE 
zs 


$8 Famous Players-Lasky rf. 
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$7 Gen. Am. Tank Car pf. 
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$7 Gen. Motors 7% pf..$1.75 
$6 Gen. Motors 6% pf..$1.50 
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$3 Nat'l Biscuit, cm. . 
$3 Nat'l Dairy Prod. . 
7% N. Y. Central, cm.. 
$1.80 Orpheum Circuit 
Otis Elevator, cm..$1. 
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$5 Pacific Tel. & Tel. $1.25 
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All of these Notes have been sold. This advertisement appears as a matter of record 


New Issue June 9, 1925 


$10,000,000 


Schulte Real Estate Company, Inc. 


Ten-Year 6% Sinking Fund Gold Notes 


(With Common Stock) 


Dated June 1, 1925. Due June 1, 1935. 


Authorized and immediately to be issued $10,000,000. Interest payable June 1 and December 1. Principal and interest payable at the office 
of Dillon, Read & Co., New York City. Coupon notes in denominations of $1,000, registerable as to principal. Redeemable as a whole or in 
part by lot on any interest date at 105 and interest to and including June 1, 1927; thereafter at a reduction of 1% for each succeeding 
two-year period to and including December 1, 1934. Interest payable without deduction for Federal Normal Incomo Tax up to 2%. 
Pennsylvania 4-Mills Tax, Maryland 4%-Mills Tax, Connecticut 4Mill Tax refunded upon application as provided in the Indenture. The 
National Park Bank of New York, Trustee. 


The purchaser of each $1,000 note, upon full payment therefor, will 
be entitled to receive five shares of the common stock of the company. 


A Sinking Fund is provided sufficient to retire $5,000,000 notes by maturity 


The following information is summarized from a letter to us from Mr. D. A. Schulte, who is to 
be President of Schulte Real Estate Company, Inc.: 


ORGANIZATION AND EQUITY 


Schulte Real Estate Company, Inc. (Delaware) will be the principal real estate operating company of Schulte 
Retail Stores Corporation, conducting all transactions in fee real estate heretofore carried on by subsidiaries of 
the parent company. Operations will be confined to city properties used or suitable for commercial purposes. 
The proceeds of these notes will provide funds for the purchase of such real estate or interests therein. 

The initial equity for these notes will be represented by $3,000,000 par value of preferred stock, to be issued 
in payment for fee properties with an appraised value of more than $3,000,000 (or in payment for all the capital 
stock of the company owning such properties). In addition 425,000 shares of the common stock of the company 
will be purchased by Schulte interests for $637,500 in cash. 


EARNINGS FROM SCHULTE REAL ESTATE OPERATIONS 


Average net earnings arising from the real estate operations of the various Schulte companies, for the two 
years and eleven months ended November 30, 1924, were at a rate in excess of $1,000,000 per annum. The 
organization of Schulte Real Estate Company, Inc. will provide capital largely in excess of that hitherto used for 
real estate operations, and it is expected that profits will be substantially increased. 


SCHULTE RETAIL STORES CORPORATION 


_ Schulte Retail Stores Corporation, through its subsidiaries, is the second largest retail distributor of cigars, 
cigarettes and tobacco products in the United States. The business, begun approximately forty years ago, today 
sells its products direct to the public through more than 260 stores, owned or leased, in more than 98 cities. In- 
cluding these stores, the Schulte companies control more than 470 locations and parcels of real estate in 31 
states and more than 100 cities. 

Among the companies controlled by or affiliated with Schulte Retail Stores Corporation, are: D. A. Schulte, 
Inc., New York, Alfred Dunhill of London, Inc., B. G. Davis & Co. Inc., Park & Tilford, Inc. 

Schulte Retail Stores Corporation has outstanding $7,100,000 8% preferred stock and 375,000 shares uf com- 
mon stock with a combined market value, based on recent New York Stock Exchange quotations, of epprox- 


imately $49,000,000. 
PART-PAID RECEIPTS 


Payment for the notes (with common stock) is to be made in two installments: $500 on account of each 
$1,000 note on or about June 22, 1925, and $500 on December 1, 1925. The Company will issue its part-paid receipts 
in transferable form entitling the holders on payment of the second installment on December 1, 1925, to exchange 
such receipts for notes (with common stock) and to receive 6% interest on the first installment of the purchase 
price from the date of payment thereof. The notes will bear coupons for interest from December 1, 1925. 


We offer these part-paid receipts for delivery when, as and if issued and received by us, and subject to approval of legal 
details by our counsel. It is expected that delivery will be made on or about June 22, 1925, in the form of part-paid re- 
ceipts of the company, or interim receipts of Dillon, Read & Co. 


Price $500 


(At rate of $1000 per Note) 


Further information is contained in a circular which may be had on request. 


Dillon, Read & Co. 


The statements herein have been accepted by us as accurate but are in no event to be construed as representations by us. 








| 
JUNE 20, 1995 




























Coach 
Imperial 
$1595 


f. o. b. Cleveland 










Don’t be Content 
with Hearsay Praise of 


Chandler Performance 
—a ten-mile ride will astonish you! 


OU have heard a great deal about Chandler 
performance. 

You know that a Chandler broke all speed and 
stamina records when it sped 1000 miles in 689 
minutes; that not even specially designed cars 
have been able to reduce Chandler’s record-break- 
ing dash to the top of Mount Washington. 

You have heard that you can’t clash gears in a 
Chandler— 

—that the smoothness and getaway of the Pikes 
Peak Motor is no less pronounced than its power— 

—that in comparative quality of coach work, 
the Chandler-Fisher bodies rank with those of any 
car built. 

We invite you to verify all this. We urge you to 
accept our offer to provide you with a demonstra- 
tor any afternoon or evening. 

You have definite ideas of motor car values and 
one ride will make you a Chandler enthusiast. 


THE CHANDLER MOTOR CAR COMPANY ° CLEVELAND 
Export Dept., 1819 Broadway, New York City. Cable Address,““Chanmotor” 


CHANDLER 
































To Presidents of Corporations 


There is no better creator of good will for your Company 
than your dividend notices! 


Why not place this most valuable information before the 
largest audience of bonafide investors in the country who 
read The Magazine of Wall Street. Even though your 
stock is closely held, it is good business to keep investors 
informed, anticipating possible future expansion. 


May we ask that you kindly authorize your Treasurer to 
place The Magazine of Wall Street on his list of publica- 
tions to receive future dividend notices to insert in our 
advertising columns? 
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IS YOUR INSURANCE PROBE: EM 
HERE? 


(Continued from page 330) 
















When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STi EET 





to under your No. 1 is doubtless 
offered by a. participating company. 
You apparently are under a misappre- 
hension as to its options. Under a 
policy for $1,000 taken at age 29 on 


that plan, you state that, at the end 
of the 20th year, “the company returns 
.... the sum of $224 until death, and 
still pays the beneficiary the sum of 
$1,000.” 


The option referred to under the 
usual policy of the type mentioned as 
“Modified Endowment” would pay a 
lump sum of $224 at the end of the 


20th year, and $1,000 paid-up policy. 
Thus, under this option, you would 
personally receive at the end of the 
twentieth year $224 only, and your 
beneficiary would receive protection of 


$1,000, payable on the death of the in- 
sured. I gather from your letter, 
however, that you were under the 
impression that you would receive 
$224 annually until claim by death 
was made against the policy. This 
impression is erroneous. 

In your circumstances, with a wife 
and three children to protect, and re- 
ceiving a moderate income, I would 
advise that you consider a policy on 
the 30 Payment Life plan. This would 
cost but $24.73 per $1,000 of insurance 
on the participating plan, reducible by 
annual dividends: This rate includes 
the Disability Benefit. Premiums 
would be paid up to your 59th year 
only, and over a period when your in- 
come would naturally be rising to its 
peak. I would advise that you take a 
policy for at least $5,000 now, and in- 
crease your insurance coverage as 
your growing income will permit. 





LEADERS OF THE RAILROAD 
LIST 


(Continued from page 311) 











terest in Denver & Rio Grande West- 
ern. The preferred stock is entitled to 
5% and accumulated back dividends up 
to July 1st, total 35%. With current 
earnings running at the rate of 15% 
on the present market price of the pre- 
ferred stock, this issue possesses Un- 
doubted long pull possibilities in view 
of the back dividends due and the 
promising outlook for the road. 


Conclusion 


In judging the desirability of a rail- 
road issue, current earning power !s © 
course not the only factor to be taken 
into consideration. We are now im 4 
period of railroad mergers and in many 


cases the strategic position the road 
occupies is more important tha: pres 
ent earning power. For examy «; thé 
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THE PURE OIL COMPANY 


Eleventh Annual Report of the Directors—For the Fiscal Year Ended March 31, 1925 








Columbus, Ohio, May 1, 1925. 
To the Shareholders: 

Herewith is submitted the Eleventh Annual Report of The Pure Oil Company for the year ended March 31, 1925. 

The outstanding Common Stock of the Company has been increased in the amount of $1,413,475.00—of which $1,225,150.00 was issued 
in exchange for the stock of the Oklahoma Producing & Refining Corvoration of America, the remainder, $188,325.00, having been disposed 
of to employees of The Pure Oil Company. All of the properties of the Oklahoma Producing & Refining ,Corporation have been merged with 
The Pure Oil Company as of June 30, 1924. 

The funded indebtedness of the Company has been reduced from $.8,055,000.00, as of one year ago, by $7,241,500.00 on account of serial 
maturities, to a net amount at the present time of $20,813,500.00. 

An amount of $3,848,802.17 was carried to surplus after the payment of dividends on the Preferred Stock and six per cent of $1.50 per 
share on the Common Stock. This indicates an earning of $2.84 per share on the Common Stock after the payment of all previous charges. 

The properties of the Company are particularly well balanced for the operation of a complete cycle in the oil industry, from well to 
consumer. While there has been a condition of over-production of crude oil during a portion of the past year, The Pure Oil Company. 
owing to the fact that it is well fortified in all its departments, did not suffer from any temporary disturbance of the proper balance in the 
margins between the producing, refining or marketing phases of the business. Its margin for operation is dependent upon the one factor of 
the difference between the cost of production and the price to the ultimate consumer. 

Shortly after the close of the fiscal year the Company purchased the producing properties of the Humphreys-Boyd Oil Company in the 
Wortham field in Texas, almost directly adjoining other production which the Company owns at Mexia and Powell. The purchase of this 
property is not reflected in this report. 

Through the Orinoco Oil Company, The Pure Oil Company has large holdings in Venezuela in the Lake Maracaibo region, the develop- 
ment of which is just being entered upon. 

All of the properties of the Company are in satisfactory operating condition and no unusual or major developments or construction 
seem, at the present time, to be required, except that an expenditure of approximately $1,450,000.00 for additional refining capacity at the 
principal eastern refinery of the Company at Marcus Hock, Pennsylvania, is contemplated. 





HENRY M. DAWES, President. 





CONSOLIDATED BALANCE SHEET AT MARCH 31, 1925 
ASSETS LIABILITIES, CAPITAL AND SURPLUS 


Property, fut and Equipment $170,008 409.48 Capital Stock Outstanding: 
Stock in Treasury 316,000. Cc 71.504.900.00 
Other Investments 2,987,927.24 a Wee nee 00 
Current Assets: Preferred—The Moore Oil Refining Co. 800,000.00 
Cash $3,198,614.13 $95,304,900.00 
Marketable Securities ‘ 39,201.28 Funded Debt: tit ie 
. i 9 9 . 
ey psy EE Receivable 18642712 Sinking Fund Gold Notes $11,038,500.00 
¢ 7 scene 12 Purchase Money Gold Notes 9,000,000.00 


Stocks ini Oi 8,055,506.12 c : 
oe | a oy Oa 14,088,370.85 Equipment Trust Certificates......... 250,000.00 


Materials s liege ,578,591.36 Serial Notes—Pure Oil Steamship Co. 525,000.00 
erials and Supplie _ 3,578,591.36 34,589,459.81 Be ie a 20,813,500.00 
Deferred Charges 1,670,123.13 Current Liabilities: 
Accounts Payable $2,841,.778.22 
Notes Payable 9,100.000.00 
Accrued Taxes 460,668.26 
Accrued Interest 355,239.83 
—————_ 12,757,686.31 
Surplus and Reserves: 
Compensation and Liability Insurance. $166,549.72 
Depreciation and Depletion 35,585,093.71 * 
Other Reserves 53.677.04 
Surplus $3,128,541.02 
——————_ 88, 933,861.49 





Tee BOS .ccanevcdedentede0cebeboccusavences $217,809,947.80 Total Liabilities, Capital and Surplus 





CONSOLIDATED STATEMENT OF INCOME AND SURPLUS FOR THE YEAR ENDED MARCH 31, 1925 


Gross Earnings $104,397,303.49 | Surplus April 1, 1924 $49,279,738.85 
Cost and Operating Expenses Including Taxes 84,441,312.76 Less Surplus Adjustments 771,576.55 
ean deters. setncctt ——————_ 48, 508,162.30 

Net Operating Earnings $19,955,990.73 -——— 
Deduct: $59,061,022.61 
Interest and Discount on Notes $1,671,018.96 
Federal Taxes 255,082.63 
—————___ 1,926,101.59 


Net Income Available for Reserves and Surplus $18,029,889.14 | Deduct Cash Dividends: 
" ' Preferred $1,668,890.00 
Al.ndonment of Leases and Reserves for Deprecia- Common ™~ 4,263,591.59 
n and Depletion 7,477.028.83 ——————_ 5, 932,481.59 


Balance to Surplus Surplus at March 31, 1925 











\'e have audited the Balance Sheets of The Pure Oil Company and of its Subsidiary Companies for the fiscal year March 31, 1925 
and <crtify that the attached Consolidated Balance Sheet is in accord with the books and in our opinion correctly shows the condition of 
the a “airs of the Company and of its Subsidiaries at that date. . 

e Consolidated Statement of Income and Surplus in our opinion correctly shows the results from operation of The Pure Oil Company 


and its Subsidiaries for the year. 
Respectfully submitted, 


J. D. CLOUD AND COMPANY, 
; Certified Public Accountants. 
ati, Ohio, May 1, 1925. 
































Never before has there been a book 
of personal financial record so com- 
plete as MI-REFERENCE. Twelve 
simple, accurate records, easily kept, 
show every detail—precise figures— 
and exact dates of all transactions. 


MI-REFERENCE 


gives you the detailed information 
regarding your bonds, stocks, mort- 
gages, real estate and other income 
producing property in concise and 
easily accessible form. It is an in- 
dispensable aid in making out your 
income tax returns. 
MI-REFERENCE is a_ handsome, 
handy 44” ring loose-leaf book, with 
100 sheets. Price $5 for flexible 
leatherette cover handsomely em- 
bossed; or $10 for genuine Russian 
Leather 1” ring and 200 sheets 
with special index tabs. Additional 
forms furnished as needed at 3c each. 
See your dealer or write us direct. 
Name lettered in gold 50c extra. 


Pfening & Snyder, Inc 
Dept. 21 Columbus, Ohio 








German 
Austrian 
Hungarian 
Listed Bonds & Stocks 
Our monthly bulletins, 
containing much impor- 


tant information, are 
sent free on request. 


CG. VON POLENZ 


Specialist Foreign Securities 
115 Broadway, New York | 


Rector 5341-4 




















First Mortgage 
Real Estate Bonds 


All Issues—Leading Houses 
Bought—Sold—Quoted 
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Autocar 


aS and electric trucks 
OR BOTH - AS YOUR WORK REQUIRES 


AUTOCAR COMPANY 


EITHE 
THE 


Ardmore, Pa. 





Established 1897 
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720. AdemsSt. 4568 Broadway 4098. 356% 
CHICAGO 
Louisville Milwaukee Indianapolis 




















Virginian Railroad was leased recently 
by the Norfolk & Western at a rental 
equivalent to 6% on the common stock, 
despite the fact that earnings of this 
road in recent years have not averaged 
as high as 6% on the common. One of 
the roads occupying a very strong 
strategic position is Reading through 
its control of Central Railroad of New 
Jersey. The latter owns, what is per- 
haps, the most valuable terminal prop- 
erty in the country and when the 
Eastern railroad consolidations are put 
through Reading will undoubtedly re- 
ceive a very handsome price for its 
Jersey Central assets. 

Norfolk & Western, although current 
earnings are not showing a very high 
percentage on the market price of the 
stock, appears a very desirable security 
as this road is essential to the Pennsyl- 
vania System and in all probability 
will be taken over on favorable terms. 

A road whose stock appears high 
enough on the basis of earning power is 
Pittsburgh & West Virginia. However, 
the terminals controlled by this system 
are of great value and it is probable 
that in any consolidation shareholders 
will fare well. 

Delaware, Lackawanna & Western 
and Lehigh Valley are two other that 
should fare well in a consolidation, but 
there has already been a very ex- 
tensive advance in market price of both 
stocks and at present levels they may 
have already largely discounted the 
favorable factors in the situation. 

Of the roads with so-called merger 
possibilities, Reading appears to offer 
the best opportunity at this time. 

Among the low priced rails, Seaboard 
Air Line common should not be over- 
looked. While earnings so far this 
year have only been at the rate of 
$2.40 a share on the common, this does 
not measure the earning possibilities 
of the road for in the early months of 
the year unusual operating difficulties 
were encountered. No system is in a 
better position to benefit from the rapid 
growth of Florida as a winter resort 
and indications point very clearly to 
steadily increasing earnings. Seaboard 
Air Line common can be regarded as 
one of the most attractive long pull 
holdings among the non-dividend pay- 
ing rails. 








INFREQUENT CORPORATION 
REPORTS KEEP INVESTORS 
IN DARK 


(Continued from page 303) 








Brokerage 
Service 


Upon request we shall be gi - 
to forward you our Iette 
which describes in detail the 
various kinds of brokerave 
service rendered by this Or- 
ganization based upon more 
than fifty years’ experience as 
members of the New York 
Stock Exchange. 


Pearl & Co. 


Founded 1869 
Members N. Y. Stock Exchange 


71 Broadway New York 














Bonds for Investment 


Newburger. Henderson 


Loeb 
I5i2 WALNUT STREET 
PHILADELPHIA 
Members New York and 
Philadelphia Stock Exchanges 

















FOR SALE _ 


An ideal seashore home, 
overlooking the ocean, 4 bedrooms, 2 
baths, communicating, garage, un- 
usual modern appointments. 


ABRAHAM LITTMAN 
Penna. Ave. & Boardwalk 
Atlantic City, N. J. 











the theory of “pool managers” that 
publicity restricts the market possibili- 
ties of a stock has been overthrown by 
the substantial advance of these three 
stocks in the bull market of 1925. 
Companies of this calibre by a policy 
of fair play have undoubtedly raised 
the investment standing of their stocks, 
and at the same time have encouraged 
the public to continue to promote busi- 
ness enterprise by placing its savings 
in common stocks. 
(Please turn to page 374) 





SUBURBAN REAL ESTATE 


WESTCHESTER LONG ISLAND 
SUMMER RENTALS 


W. E. HOLLOWAY 
2 WEST Grd STREET 
NEW YORK CITY, N. Y. 

Murray Hill 1949 
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Hanover 7044 

















Important Corporation Meetings 
Date of 
Specification Meeting 


Biie Bh. Ba cccccccccccccccccoes Special 6-22 
American Ice Co. ....Pfd. & Com. Divs. 6-23 
Anaconda Copper Co. 
Atlas Powder 

Ches. & Ohio R. R. 
Commonwealth Power 
Fisher Body Corp. 
Norfolk & Western R. R. .... 
Baltimore & Ohio R. RB. 
Diamond Mach Co. 

McCrory Stores Corp. 

Morris & Essex R. R. 
Morris & Essex R. R. 


Pp 
Pitts. Coal Co. ......Pfd. & Com. Divs 
Annual 


Company 


.Adjourned Annual 
Special 


PEPPPPPPPAPPH 
SRARRLREBERRSS 


Continental Motors 
Atlantic Refining 


Allis-Chalmers Mfg. 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL ST. 
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4 =H ni MMMM MMMM MMMM MMMM MMMM | 
ltalan Landscaped | 
a Architecturally “Distinguished A, ane 2 ‘Buslding “ange 
"The Finest Residential Section o f New York City” 


| The “Jowers 


New Garden Apartments 


6 and 7 Rooms we a detached, fireproof, elevator building 
Can be purchased under the Jackson Heights 100% Cooperative Ownership Plan 
6 Rooms and 2 Baths from $222 
7 Rooms and 3 Baths from $265 


according to apartment selected 


Noet CHAMBERLIN 





Immediate Possession 


A SMALL INITIAL PAYMENT secures the Towers apartment you select, 
with the balance of the purchase in monthly payments the same as 
rent. - Part of each month's payment is applied directly to the purchase, 
and the balance to the maintenance of the apartment, including 
amortization of the mortgage. 





Let us send you a copy of our Book No. 3 “Investment Features of 
Cooperative Apartment Ownership at Jackson Heights.” It tells the 
whole story of the 100% plan that has successfully met the living 


problems of 1300 families. Address Dept. M. 


J ackson Heights Str siee- 


Broadway B.M.T. Subway to Jackson Interboro Subwey te » Gund Central By Motor, 5%h St! vie Queensboro 
Heighes acre Corona train at Queens- Station, transfe > scence > Subway Bridge, Jackson Ave. (Northern Boule 
boro Bridge Plaza (Corona Li noe. 25ech Se Jac eon Heights ~ vard). to 25th Street, Jackson Heights. 
- ™ An Entrance to the Towers Garden 


Private Automobile 
Service te —_ town 


Havemeyer 2360 


Lpnusnenenvecnnvenipengneeveneens yovonpresuvenpnnsnanesneonsessnneponnngertene ab jongponeney veya 





Real Estate Information 


Believing that a great many of our readers are interested 
in New York City and Suburban homes, we have installed 
this department for their convenience. The booklets and 








information listed below have been prepared by firms of 
the highest standing, and we ask you to take full advan- 





tage of this service. No charge whatsoever. Check those 
wanted, and mail to Real Estate Dept. 





e Cooperative Apart- Homes and Properties Attractive Homes in 
ment Ownership in Rye Ridge, West- Long Island and West- 
At Jackson Heights chester County chester County 


COOPERATIVELY 


PARK HILL : OWNED & OPER- 
Dominating Yonkers, Properties and Homes ATED APARTMENTS 


and the North end of __|in Bronxville and Fifth Avenue, over- 
New York. Westchester County looking Central P’k. 


_ 
SE SS SS Se Se 


REAL ESTATE DEPARTMENT 
MAGAZINE 0} ALL STREET: @ Bway, N. Y. Cty 


Please send me, without charge or obligation, the booklets checked above. 


Address. . 














JUNE 20, 1925 











DIVIDENDS DIVIDENDS DIVIDENDS 





NJ 


ic) 
CONTINENTAL 


BAKING 
| CORPORATION 


The Board of Directors has this day 
| declared the following dividens: 


$2.00 per share 
on the outstanding 
PREFERRED STOCK 
$2.00 per share 
on the outstanding 
CLASS A 
COMMON STOCK 


Both dividends are payable on July 
| 1, 1925, to stockhoders of record 
on June 13, 1925. The transfer books 


———— 
tmnt.) 


SEAMEN'S BANK FOR SAVINGS 


76 WALL STREET NEW YORK CITY 





The Trustees have declared a 
QUARTERLY DIVIDEND AT THE RATE OF 4% 


: 

S 

S 

: 

S 

S 

, naire’ 
9 per annum, payable on or after July 15th, 1925 
. 

S 

>! 

8 
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DEPOSITS MADE ON OR BEFORE THE 
THIRD BUSINESS DAY 
OF EACH MONTH 


WILL DRAW INTEREST FROM THE FIRST OF THE MONTH 
INTEREST COMPOUNDED QUARTERLY 


SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL, President 
RALPH H. STEVER, Comptroller 
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> WILLISTON H. BENEDICT, Secretary 
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American Woolen Company 


(Massach Corporation 
QUARTERLY DIVIDEND 
Notice is hereby given that the 
reguiar quarterly dividend of One 
Dollar and Seventy-Five Cents ($1.75) 
per share on the Preferred Stock of 
this Company will be paid on July 
15, 1925, to stockholders of record 

June 15, 1925. 

Transfer Books for Preferred Stock 
will be closed at the close of business 
June 15, 1925, and will be reopened at 
the RN of business June 26, 1925. 

WILLIAM H. DWELLY, Treasurer 

Andover, Mass., June 2, 1925. 








American Type Founders 
Company 


Jersey City, N. J., June 10, 1925. 
A quarterly dividend (No. 93) of one and 
three-quarters per cent on the Preferred 
Stock and a quarterly dividend (No. 110) of 
two per cent on the Common Stock have 
this day been declared, payable July 15, 
1925, to stockholders of record at the close 
of business July 3, 1925. Checks mailed bv 
The Bank of America, Transfer Agent, 44 

Wall Street, New York City. 
WALTER 8S. MARDER, Secretary. 





THE BELL TELEPHONE 
COMPANY OF CANADA 


NOTICE OF DIVIDEND 
A Dividend of Two per cent (2%) has been 
declared payable at the office of the Company, 
in Montreal, on July 15th, 1925, to Shareholders 
of record at the close of business on June 23rd, 
1925. W. H. BLACK, 
Montreal, June 3rd, 1925. Secretary-Treasurer. 


American Telephone and Telegraph Company 
143rd Dividend 


The regular quarterly dividend of Two 
dollars and twenty-five cents ($2.25) per 
share will be paid on Wednesday, July 15, 
1925, to stockholders of record at the close 
of business on Saturday, June 20, 1925. 

H. Blair-Smith, 
Treasurer 








Phillips Petroleum Company 
120 Broadway, N. Y. 

The regular quarterly dividend of 50c per 
share has been declared on the capital stock 
of this company, payable July 1, 1925, to 
stockholders of record June 15, 1925. 

H. E. KOOPMAN, Secretary. 





Endicott Johnson Corporation 
Dividend No. 25 


The Board of Directors have declared a 
quarterly Preferred Dividend of One Dollar 
seventy-five cents ($1.75) per share and a 
Common Dividend of One Dollar twenty- 
five cents ($1.25) per share, payable July 
Ist, 1925 to stockholders of record at the 
close of business June 16th, 1925. 

Checks will be mailed by Irving Bank- 
Columbia Trust Company, Dividend Dis- 
bursing Agent. 

Maurice E. Page, Secretary. 
June ist, 1925 


Cluett, Peabody & Co., Inc. 
Preferred Stock Dividend No. 50 


The Board of Directors has declared a 
quarterly dividend of One Doilar and Sev- 
enty-five cents per share on the Preferred 
Stock of the Company, payable July 1, 
1925, to Stockholders of record at the close 
of business June 20, 1925. Checks will be 
mailed by the Irving Bank-Columbia Trust 


Company. 
D. A. GILLESPIE, Treasurer. 
Troy, N. Y., June 3, 1925 








E. I. DU PONT DE NEMOURS &@ CO. 

Wilmington, Del., May 18, 1925. 
The Board of Directors has this day de- 
clared a dividend of 24% on the Common 
Stock of this Company, payable June 15, 
1925, to stockholders of record at close 
of business on June 5, 1925; also dividend 
of 1%% on the Debenture Stock of this 
Company, payable July 25, 1925, to stock- 
holders of record at close of business 

on July 10, 1925. 
CHARLES COPELAND, Secretary. 





Julius Kayser & Co. 


A regular quarterly dividend at the rate 
of two dollars a share upon the shares of 
the no-par-value Preferred stock of Julius 
Kayser & Co., issued and outstanding, has 
been declared, payable July 1, 1925, to the 
holders of record of such stock at the close 
of business June 25, 1925. 

Dividend checks will be forwarded by 
Guaranty Trust Company of New York. 

CLARENCE W. SINN, 
Secretary. 





THE UNITED GAS IMPROVEMENT 
COMPANY 


N. W. Cor. Broad and Arch Streets 
Philadelphia, June 10, 1925. 
The Directors have this day declared a 
quarterly dividend of two per cent. ($1.00 
per share) and an extra dividend of three 
per gent, ($1.50 er share), on spe Gomemnee 
Stock o s Company, payable Ju 
1925, to holders of Common Stock of rec: 
ord at the close of business June 30, 1925 
Checks will be mailed. 
I. W. MORRIS, Treasurer. 





will close for dividends on June 13, 
1925, and will reopen on July 1, 1925 


BRAYTON CAMPBELL 


Treasurer. 





| 


June 5, 1925 

















SOUTHERN RAILWAY COMPANY 
New York, June 11, 1925. 
PREFERRED STOCK 

A dividend of one and one-quarter per 
cent (14%%) on the Preferre stock of 
Southern Railway Company has been de- 
clared payee on July 15, 1925, to stock- 
holders of record at the close of business 
June 25, 1925. 

COMMON STOCK 

A dividend of one and one-quarter per 
cent (14%) on the Common stock of 
Southern Railway Company has been de- 
clared payable on August 1, 1925, to stock- 
holders of record at the close of business 


July 10, 1925. 
Cc. E. A. McCARTHY, Secretary 


INTERNATIONAL TELEPHONE AND 
TELEGRAPH CORPORATION 
New York, June 11, 1925. 
The directors of the International Tele- 
phone and Telegraph Corporation have de- 
clared the regular quarterly dividend, of 
one and one-half per cent (1%%) on the 
capital stock of the company, payable July 
8, 1006, to stockholders of record June 2), 
1925. 


H. B. ORDE, Treasurer. 








OTIS ELEVATOR COMPANY s 
26th St. & llth Ave., N. Y. C. June 3, 192% 
A quarterly dividend of $1.50 per share on 
the Preferred Stoek, and a dividend of $1.50 
per share on the Common Stock will be 
paid July 15, 1925 to stockholders of record 
at the close of business on June 30, 1925. 
Checks will be mailed. 
R. H. PEPPER, Treasurer. 


—— 


Keystone Power Corporation 


The Board of Directors of the Keystone 
Power Corporation has declared quarterly 
dividend of one and three-quarters (1%%) 
per cent., for the quarter ending June sve, 
1925, payable on the 7% Preferred Stock 0 
the a ym A on July lst, 1925, to stock- 
holders of record at the close of business 0D 
June 20th, 1925. 





Cc. F. Kalp, Treasurer. 


—<———< 











Ns yp) First Mortgage 
yA. Real Estate Bonds 


~\\) All Issues—Leading Houses 


Bought—Sold 


M-W. Bradermann & Co. °9.2r°32%" 
Hanover 7044 
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When in Europe this summer, you will find 
The Magazine of Wall Street at the 


GRAND HOTEL in BRUNNEN, 


SWITZERLAND, the finest house on Lake 
Lucerne. GOLF and all Sports. 
A. BENZIGER, Proprietor 
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TOBACCO PRODUCTS 
CORPORATION 


Aca meeting of the Board of Direc- 
tors held this day, a quarterly divi- 
dend of One Dollar and Fifty Cents 
($1 5°) per share on the Common 
capital stock of the Corporation 
was declared, payable on July 15, 
1925, to stockholders of record at the 
close of business on June 30, 1925. 
Checks will be mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated June 10, 1925 


NEW YORK, JUNE 3, 1925 
To the Holders of Prior Preference, 
Preferred and Common Stocks of 


Pere Marquette Railway Co. 


The Board of etneenny A Pere Mar- 
quette Railway Compa a Dyed 
outing of said Board Meld ‘June 3, 1925 de- 
clared dividends as follows 

On 5% PRIOR PREFERENCE STOCK— 
fayeereenty dividend of $1.25 per share 
( 


5% PREFERRED STOCK—A quar- 
terly dividend of $1.25 per share (14%), 
both payable August 1, 1925, to stock- 
holders of record at the close of business 
on July 15, 1925 without the closing of the 
Transfer Books. 

On COMMON STOCK—A quarterly divi- 
dend of $1.00 per share (1%), payable July 
1, 1925 to stockholders of record at the 
close of business June 15, _— without the 
closing of the Transfer Book 

E. M. HEB ERD, 








Secretary. 





Public Service Corporation 
of New Jersey 
Dividend No. 72 on Common Stock 
Dividend No. 26 on 8% Cumulative 
Preferred Stock 


Dividend No. 10 on 7% Cumulative 
Preferred Stock 








} Za dof Directors of Public Service Cor- 
of New Jersey has declared dividends 
Sh asi per annum on the 8% Cumu- 
lative Prefer Stock, being $2.00 per share: at 

annum on the 7% lative 
being $1.75 ey 
a in the — =" v 
lor the quarter ending June 30, 1925. Dividends 
are payable June 3@, 1925, to stockholders | 
record June s, 192. 
T W. Van Middlesworth, | reasure. 
Office of 
Monongahela West Penn 
Public Service Company 
‘airmont, W. Va., May 27, 1925. 
The Borrd of Directors of this Company 
this Cay declared a Dividend of 43%c 
ber share on its 7% Preferred Stock for 
b= quart: ending June 30th, 1925, payable 
uly Ist, 1925, to stockholders of record at 
the close .f business June 15th, 1925. 
Transfer books will remain o 
Dividen: checks will be mailed. 
Ss. E. MILLER, 
Secretary. 


JUNE 2). 1925 


MANAGEMENT TRADING ACCOUNTS IN 
GRAIN AND COTTON 


A personal service for customers desiring 
somone experienced to trade actively for them. 
CYRUS A. SMALE, Box 315, Washington, D. C. 


CHARTS 
WHEAT & COTTON 


Samples on Request 
SCIENTIFIC CHART PUBLISHERS 
91 Wall 8t. New York 
Interested in Florida land? 
If so, write for particulars to 
N. Jenen 
c/o Plummer Real Estate, 7840 So. Halsted St., 
Chicago, Ill. 


Producing royalties for sale. 
F. P. Borden Co., Camden, Arkansas. 
Charters 


DELAWARE incorporator; charters; fees small; 
ae, Paes G. Capen, 901 Orange St. Wilming. 
ton, 




















Dividends 


LITHOGRAPHED 
LETTERHEADS 


For $1.25 THOUSAND 


COMPLETE 

HIS low price applies to lots of 50M lithe- 
graphed in black ink on our white Para- 
mount Bond, 20 Ib. basis. A Beautiful Strong 
Snappy Sheet. We can supply 25M at $1.50 per M; 
or 12,500 at $1.75 per M. On oe State- 
ments and Noteheads, size 5% «8%, our prices 
are 85c and 90c perM. ENVELOPES TO MATCH 
$1.50 PER THOUSAND. Booklet of Engraved 
Headings on our Paramount Bond sent you on request. 


GEORGE MORRISON CO. 
422-430 East Sird St., New York City 

TELEPHONES PLAza 1874-1875 
Established 1898 Incorporated 1905 











Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. 2 
New York, June 2, 1925. 
The Board of Directors has this 
day declared a quarterly dividend of 
1%% ($1.75) per share on the Pre- 
ferred Stock, payable July 15, 1925. 
to stockholders of record July 3, 1925. 


HAROLD E. SMITH, 
Secretary. 


H. R. Mallinson & Co., Inc. 
299 FIFTH AVENUE NEW YORK CITY 
June 8, 1925. 


PREFERRED DIVIDENDS 


The Board of Directors of this corporation has declared 
the regular quarterly dividends of 1% % on the preferred 
stock as follows: Dividend payable July 1, 1925, to 

holders of record at the close of business, June 22, 
1925. Dividend payable October 1, 1925, to stockholders 
of record at the close of business September 22, 1925. 

E. IRVING HANSON, b 














& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of 
this Company will be paid July 15, 1925. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company 
for the quatver ending June 30, 1925, will 
be paid July 5. 

Both Dividends are payable to Stock- 
holders of record as of ee 30, 1925. 


H. ETZ, Treasurer. 
New York, June 20, i926" 


THE WESTERN UNION TELEGRAPH CO. 


New York, June 9, 1925 


DIVIDEND No. 225 


A quarterly" dividend of One and Three 
Quarters Per Cent. has been declared upon 
the Capital Stock >, this Company, payable 
on July 15, 1925, to stockholders of record 
at the close of business on June 25, 1926. 

The transfer books will remain open 

G. K. HUNTINGTON, Treasurer 








Armour 
Dividends 





The following dividends have 
been declared by the Directors 
of Armour and Company. 


ARMOUR i5 COMPANY 
ILLINOIS 


Dividend of 50c a share on the 
Class “A” Common Stock pay- 
able July Ist, 1925, to stock- 
— of record, June 15th, 
1925. 


The usual quarterly dividend 
(1%4%) on the preferred stock 
payable July Ist, 1925, to stock- 
holders of record, June 15th, 
1925. 
ARMOUR ZEB COMPANY 
DELAWARE 


The usual quarterly dividend 
(134%) on the preferred stock 
payable July ist, 1925, to stock- 
— of record June 15th, 
1925. 














THE BORDEN COMPANY 


Preferred Stock Dividend No. 95 
Common Stock Dividend No. 62 


The regular quarterly dividend of $1.50 has 
been declared on the outstanding Preferred 
Stock of this Company, payable September 
15, 1925, to stockholders of record as of the 
close of business September 1, 1925. 
The regular quarterly dividend has been de- 
clared at the rate of $1.00 for each $50. par 
value of all common stock of this company 
outstanding August 15, 1925, payable Sep- 
tember 1, 1925, to ptockholders record as 
of the close of business August <5, 1925. 
Books do not close. Checks will be mailed. 
SHEPARD RARESHIDE, 
Treasurer 
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Profitable Advice 
on Securities 


Follow the recommendations of The 


Investment and Business Forecast 
of The Magazine of Wall Street. 


The Forecast is not merely a successful trading 
guide although in the past two and one-half 
years its trading recommendations have shown 
profits of 1,475 points in excess of all losses. 

It is a complete, comprehensive security and business 
mentor with four principal departments which enable you 
to place your trading and investing on a conservative 
basis, limiting risk, eliminating guess work, and taking 
full advantage of 
every opportunity. 
In the past five 





The Service 





Service Report 


1L—A ten-page service report issued every 
Tuesday—by air mail if desired. 


Colorgraphs 
3.—The Richard D. Wyckoff color phe of 
Business, Money, Credit and Securities. 
Technical Position 
3.—The technical position for traders, show- 
ing what and when to buy and sell. 
Investment Indicator 
4.—The Investment Indicator, showing the 
investment position of leading stocks 
and telling you what to do. 
Income and Profit R 
6.—From two to four recommendations each 
week of bonds and high ades pre- 
ferred stocks, with possibilities for mar- 
ket profit. 
Bonds for Income Only 


6.—Each week one nigh grade standard 
bond is recommended for income .only. 


A Thorough Survey of Industry 


7—A brief but thorough survey of the vari- 
ous fields of industry and finance. 
Replies by Mail or Wire 
8.—Prompt replies to inquiries for opinions 
regarding a reasonable number of listed 
securities (limited only to 12 isues in 
any one communication)—or the stand- 
ing of your broker. 
Summary of Advices by Wire 
$.—Without additional charge, a summary 
of regular and special technical advices 
sent collect by night or day letter er in 
coded fast wire. 
A Special Wire or Letter 
10.—A special wire or letter when any im- 
portant change is foreseen in the teeh- 
nical position. 


dations 











of The Magazine of Wall Street 
@ Breadway, New York City. 


months The Invest- 
ment Indicator de- 
partment which limits 
its recommendations 
to sound dividend 
paying issues with 
possibilities for mar- 
ket enhancement 
shows 145 points net 
market gain, in addi- 
tion to a yield ex- 
ceeding 7 per cent. 
The 18 special pre- 
ferred stock recom- 
mendations this year 
show a yield of 7.35 
per cent and 53 points 
gain in market value. 
Each week we present 
new opportunities, tell 
you what to buy, what 
to sell, and what 
profits to protect with a 
stop. 


Fill out and mail today 
the coupon below and 
enroll for a test sub- 
scription of six months. 


=se=e8MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY==<=== 
INVESTMENT AND BUSINESS FORECAST 


(Continued from page 37 

If one company in a stated industry 
can keep its stockholders satisfactorily 
informed it would seem that other com. 
panies could and should do likewise, 
Where a company which agreed to fur. 
nish statements at regular intervals 
fails to do so, it might be well to con- 
sider Mr. Cromwell’s suggestion last 
year to notify its stuckholders that on 
a certain date the stock would be 
striken from the list. In this way the 
officers of the company might be per- 
suaded to yield to the demands of their 
stockholders. 

A combination of redoubled efforts 
on the part of the New York Stock 
Exchange in this direction and of pres- 
sure through public opinion might do 
much to overcome the atmosphere of 
secrecy which prevails so widely in 
corporate circles. 








GREAT CHANGES IN FUNDA. 
MENTAL CHARACTER OF 
STOCK MARKET 


(Continued from page 300) 








Coupled with the greater information 
already referred to, it would mean a 
greater tendency for the market for 
each individual stock to reflect the par- 
ticular merits of that stock. 


How the Groups of Stocks Move Com- 
pared with the Average 


In view of the foregoing analysis it 
may be of interest to present some 
study of the different groups of securi- 
ties for the purpose of indicating how 
the groups have conformed to the gen- 
eral average. All statements are based 
on the period from 1918 to date. 

Those groups which show a close 
correspondence to the average, both in 
moving up and down at about the same 
time and in the general parallelism, are 
as follows: 


chemicals steel 

machine mfg. tobacco 

mail order food 

metals (other than steel and copper) 

petroleum leather & shoe 

rwy. equip. 

Those in italics are most closely simi- 
lar to the average throughout. 

Some other groups show a general 
similarity of trend, but present wider 
divergences. 

farm mach. tires 

utilities chain stores 

copper elec. equip. 

automobiles shipping 


Weekly 
Wire 
Service 


auto accessories sugar 


The first three show the closest sim! 
larity at the turns of the average. 

Those groups which often iverge 
from the average, especially on minor 
swings, and which are, theref< re, not 
represented by the average satisfac- 
torily, are textiles, telegraph an cable, 
paper, farm machinery, copper, «lectr 
cal equipment. Most of these eit r lead 
or lag behind the average. 


I enclose check for $75 to cover my test subscription to The Investment 
and Business Forecast for the next six months. 


Wanted? 


© Wire me collect upon receipt of this what trading position to take, 
naming ten stocks. - 
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way Company, 


For Four Per Cent. Gold Bonds of 1925, due 1925, 
and Four Per Cent. Fifteen-Year European 
Loan of 1910 Bonds, due 1925 


UNITED StAses MORTGAGE AND TRUST CO. 
5 Cedar Street, New York City 





For 442% Convertible Gold Bonds, due 1932 


BANKERS TRUST COMPANY 
16 Wall Street, New York City 





For Twenty-five Year Four Per Cent. Gold Bonds 
of 1909, due 1934 


THE FARMERS’ LOAN AND TRUST COMPANY 
22 William Street, New York City 





For Chicago, Milwaukee and Puget Sound First 
Mortgage Four Per Cent. Gold Bonds, due 1949 


UNITED STATES TRUST COMPANY OF NEW YORK 
45 Wall Street, New York City 





A Plan and Agreement dated June 1, 1925, for the Reorganization of Chicago, Milwaukee and St. 
under which the undersigned have agreed to act as Reorganization Managers, has been adopted 
and approved by the Protective Committees named below representing respectively the Bonds hereinafter men- 
tioned and the Preferred and Common Stock of said Railway Company. 
become parties to the Plan and Agreement of Reorganization by depositing their securities 
depositaries or sub-depositaries specified below on or before July 15, 1925: 


DEPOSITARIES 





REORGANIZATION OF 


Chicago, Milwaukee and St. Paul Railway Company 


Paul Rail- 


Holders of said bonds and stock may 
with the respective 


For General and Refunding Mortgage Gold Bonds, 
Series A and Series B, due 2014 


GUARANTY TRUST COMPANY OF NEW YORK 
140 Broadway, New York City 





For Preferred Stock 


THE NEW YORK TRUST COMPANY 
100 Broadway, New York City 





For Common Stock 


CENTRAL UNION TRUST COMPANY OF NEW YORK 
80 Broadway, New York City 








DEPOSITARIES IN EUROPE 
For Four Per Cent. Fifteen-Year European Loan 
of 1910 Bonds 


THE EQUITABLE TRUST COMPANY OF NEW YORK 
Paris, France London, England 


SUB-DEPOSITARIES 





City For All Bonds 


The National Shawmut Bank of Boston 
Girard Trust Company 

Pittsburgh, Pa. Union Trust Company 

Chicago, Ill. Illinois Merchants Trust Company 


City For Preferred Stock 


Boston, Mass. 
Philadelphia, Pa. 





Boston, Mass. The First National Bank of Boston 
Philadelphia, Pa. Fidelity Trust Company 
Pittsburgh, Pa. First 
Chicago, Ill. 

St. Paul, Minn. 
Minneapolis, Minn. 
Milwaukee, Wis. 
Seattle, Wash. 


ational Bank 


Merchants National Ban 
Northwestern National Bank 
First Wisconsin Trust Company 
Dexter Horton National Bank 


be affixed. 


Continental and Commercial Trust and Savings Bank 


Coupon bonds must bear all unpaid appurtenant coupons maturing after February 1, 1925. 
as to principal must be restored to bearer form before deposit and registered bonds must be exchanged for 
coupon bonds or registered in the name of the Depositary for such bonds. 

Stock certificates deposited must be either endorsed in blank for transfer or 
transfers in blank duly executed and in either case proper stamps for transfer at the 


Against the deposit of all securities certificates of deposit will be issued by 
It is expected that application will be made to list the certificates of deposit on the New York Stock Exchange. 


Cty For All Bonds 


St. Paul, Minn. 
Minnea olis, Minn. 
Milwaukee, Wis. 
Seattle, Wash. 


First National Bank 

Minnesota Loan & Trust Company 
National Exchange Bank 

Seattle National Bank 


For Common Stock 





Old Colony Trust Company 

Bank of North America and Trust Company 
The Bank of Pittsburgh, National Association 
First Trust and Savings Bank 

Northwestern Trust Company 

Minneapolis Trust Company 

Second Ward Savings Bank 

National Bank of Commerce 


Bonds registered 


accompanied by proper 
place of deposit must 


the respective depositaries. 





Copies of the Plan and Agreement of Reorganization may be obtained from any of the depositaries or 
sub-depositaries or from the Reorganization Managers. 


Kuhn, Loeb & Co. 


Dated, New York, June 3, 1925. 


The National City Company 


Reorganization Managers 


The undersigned Committees have approved and adopted the Plan and Agreement of Reorganization re- 
ferred to in the foregoing notice and recommend to holders of the securities which said Committees respectively 
represent the prompt deposit of their securities. 


Committee representing 
above mentioned Bonds 


FREDERICK H. ECKER, 
Chairman, 

BERTRAM CUTLER, 

EDWARD D. DUFFIELD, 

SAMUEL H. FISHER, 

JEROME J. HANAUER, 

WILLIAM E. KNOX, 

CHARLES E. MITCHELL, 

CHARLES A. PEABODY, 

H. F. WHITCOMB, 


Sanrorp H. E. Freunp, Secretary, 
55 Wall St., 








New York. 


Committee representing 
Preferred Stock 


MORTIMER N. BUCKNER, 
Chairman, 

ARTHUR W. LOASBY, 

OLIVER C. FULLER, 

JOHN McHUGH, 

HAROLD I. PRATT. 





Boyp G. Curts, Secretary, 


100 Broadway, New York. 


| 





Committee representing 
Common Stock 


DONALD G. GEDDES, 
Chairman, 

GEORGE W. DAVISON, 

BAYARD DOMINICK, 

STANLEY FIELD, 

WALTER L. JOHNSON, 

PERCY A. ROCKEFELLER. 


C. E. Sicrer, Secretary 
80 Broadway, New York. 














ae = — 


JUNE 20, 





1925 














1/3% Off | 


Traders— ad 


1 0 Days 


Send for Only 
this Book® 


It Helps You— RRREERER TEER RETE EEE 28 


—determine when to CONTENTS 
buy, when to sell and 


when to remain 
How aid Profit When Stocks Are Being Marked 


neutral; 

—detect manipulation, (TRY — -2-4, -be we 
distribution, accumu- Right Mothed of Accumulating. 
lation; Short Selling. 

° Picking the Peak to Sell. 

—forecast turning The 


points; Trading as a Business. 
—interpret market ac- How ts Stedy the Sarket. 
tion: Where Stop Loss Orders Fail. 
y What Tt le ond How to Place Te 
. ow 
—avoid losses; n nemetinne Gebee™ . 
—increase profits; Why Tips Are a Delusion and a Snare. 
* E What the Beginner Must Know. 
Studies in Stock rom Broker, Your, Order, andthe Spesialit 
Speculation Don'ts ter the a AF, —_ 
When to Go Slowly in Distributing the Risk. 
Every student of the stock Why Many Traders Lose Money. 
market should study this most mids Theory. 
unusual volume. How eerie | Must Be Planned and 
are composed of Dottenee A Virins that May be Overworked. 


lessons of the 
Traders and Investors sec- when's nea mow tena Charts May Be Used. 


tion of The Magazine of Wall Seas no oa eee 








ag ny eg — Making Money in a Trader’s Market. 
of innumerable readers. ithe 
These chapters cover the subject of trading from its most elemental to 

its most scientific phase. They cite instances and give examples to explain 
all difficult angles of market operation. The authors are seasoned veterans 
of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 
they point out and help you to avoid. They show you how to recognize 
opportunities that some of the most experienced traders and investors 
overlook. 


This new and unusual volume on security operation not 
only teaches you the fundamental principles of successful 
speculation, but by examples, illustrations, charts, diagrams 
and comparisons, it shows you HOW TO APPLY THOSE 
PRINCIPLES IN YOUR DAILY OR YEARLY MARKET 
TRANSACTIONS. 


This is the first of a series of volumes on the subject of speeuiation 
to be issued The Magasine of Wall Street. EGIN TO-DAY 
ACCUMULATING YOUR SET OF THIS SERIES. The second 
volume will appear about July 1 and if Vol. No. 1 is out of print, 
set will be ine ‘hcomplete, FOR THE FIRST VOLUME POSI- 
TIVELY WILL NOT BE REPRINTED. Send for it now. 


USE THIS COUPON 


THE MAGAZINE OF WALL STREET, Good for 10 days only. 
42 Broadway, New York City. 

Gentlemen: 

€) Send Studies in Stock Speculation, C. 0. D. $3.33. 

(1 Send Studies in Stock Speculation by return mail. IT am enclosing $3.33 covering 
special price. 





(Please Print to Avoid Errors) 

















The groups which show wide ¢i 
ences in general level and whic} 
considerably above or below the ¢ 
average are as follows: 


tire & rubber food 

textiles elec. equipmen 
paper chain stores 
sugar automobiles 
shipping auto accessories 
leather & shoe coal 


Some of these groups have already 
been listed in the foregoing paragraphs, 
and it is to be noted that the point 
made here is that their general level 
differs from the average. They may 
vary with the average at the turns on 
minor dips and rises. The first three, 
however, are almost completely diverg- 
ent. 

A study of the movement of the dif- 
ferent groups of stocks gives some 
basis for the conclusion that certain 
groups often lead the average, while 
others lag behind. This idea should 
not be worked too hard, but it may 
have some value. Those groups which 
often anticipate the trend of the aver- 
age are: 

Utilities 

Telegraphs and Cables 

Electrical Equipments 

Coppers 

Steels 

Coals 

Tobaccos. 


The groups which often lag behind 
the average are: 


Mail Order Houses 
Textiles 

Sugars 

Papers 


and possibly the miscellaneous metals, 
and tire and rubber stocks. 


Success in Speculation Based on Spe- 
cial Knowledge 


If the foregoing analysis is sound it 
follows that forecasts bearing on the 
general trend of the market are coming 
to have a rather limited value. At least, 
they have less value than they did for- 
merly. There are so many exceptions 
that generalizations concerning the 
market are often impossible. The stock 
market has become more specialized. 

More and more, successful speculation 
must depend on special knowledge. 
Such speculation requires a knowledge 
of the industry. In the coal industry 
we must distinguish between union and 
non-union mines, in the leather indus- 
try between sole and upper leather, in 
the oil industry between heavy and 
light oil. A knowledge of conditions in 
the different sections of the country 1s 
often important, as, for example, the 
textile industry may do well in the 
South, and lag behind in New England. 
Of course, the capitalization, financial 
structure, and management of the in- 
dividual companies, are also important. 

In a word, there is a growing tend- 
ency for each stock to move on i's own 
merits, which means more frequ vt di- 
vergences in trend and wider ‘iver- 
gences in levels. 
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All of this stock having been sold, this advertisement appears only as a matter of record. 


30,000 Shares 


McCord Radiator & Mfg. Co. 


(MAINE) 
Class “B”’’ Stock, Voting Trust Certificates 
No Par Value 


Dividend dates August 1, November 1, February 1 and May 1 


Transfer Agent: Registrar: 


Bankers Trust Company, New York Guaranty Trust Company of New York 


CAPITALIZATION 
First Mortgage Serial Gold Bonds $1,009,166 
Less Marketable Bonds held by Trustee 


$855,966 


Authorized Redeemed Outstanding 
Class “A” Stock (no par value) 50,000 shares 9,445 shares 40,555 shares 
Class “B” Stock (no par value) *200,000 shares 150,000 shares 
*50,000 shares held for conversion of “A” stock. 


Mr. A. C. McCord, President of the Company, has summarized from his letter to us as follows: 


Business: The Company is one of the largest manufacturers of radiators and radiator cores in the United States. 
It was organized in 1923 to take over the plants and business of the radiator, gasket and lubricating divisions of 
the McCord Manufacturing Co., which had long occupied a leading position in their respective fields. 


The Company’s radiator customers include Dodge, Studebaker, Moon Motors, General Motors Truck, Hup- 
mobile, Mack Truck, Yellow Cab, and other manufacturers, besides which the Company does a large radiator 
and radiator core replacement business handled by approximately 250 jobbers throughout the United States. 
The gasket and lubricator divisions have wide distribution of their products outside the automotive industry. 


Dividends: The Company has paid dividends at the rate of $3 per share per annum on its Class “A” stock and 
$2 per share on Class “B” stock since its organization. Class “B” stock is entitled to receive dividends of $2 
per share per annum after Class “A” stock has received $3 per share per annum. Forty per cent of all earn- 
ings remaining after these dividends have been paid must be used to retire Class “A” stock by purchase in the 
market if obtainable at or below $50 per share and accumulated dividend or by call at that price. All ad- 
ditional dividends shall be paid in the ratio of $3 per share for Class “A” stock to $2 per share for Class “B” 
stock. Class “A” stock has preference of assets in liquidation up to $50 per share. 


Earnings: For the three years ended December 31, 1924, net profits after Federal taxes averaged $892,646 per 
annum, which after allowing $3 per share for dividends on the present amount of “A” stock outstanding, would 
leave $770,981 or over 214 times the present dividend rate on Class “B” stock. 


Average net profits for the nine years ended December 31, 1924, after Federal taxes at the rate of 12%4% per 
annum, and after deducting the $3 dividend on the Class “A” stock now outstanding, were equal to $424,908 or 
approximately 114 times the present dividend rate on Class “B” stock. 


Present net profits before Federal taxes are at the rate of approximately $1,000,000 per year. 


General: This sale of stock does not constitute new financing, and the management of the Company will remain 
unchanged. The outlook in the industry at this time is entirely satisfactory and it is expected that the business 
and earnings for the current year will be substantially in excess of those of 1924. 


Application will be madé to list these Certificates on the New York Curb Market. 
The books of the Company are audited annually by Messrs. Ernst & Ernst, Certified Public Accountants. 


We offer these Voting Trust Certificates when, as, and if issued and received by us. 
All legal matters subject to approval of our counsel, Messrs. White & Case, New York City. 


Price $22.50 per share, to yield about 9% 


McClure, Jones & Reed Potter & Company 
Members New York Stock Exchange Members New York Stock Exchange 
1S Broadway New York 5 Nassau Street New York 


he statements presented in this advertisement, while not guaranteed, are obtained from sources which we believe to be reliable. 























Kdeal Summer Vacations 


Only 2 Days trom NewYork 
8-Day Tours, $90.00 and up 
9-Day Tours, $96.00 and up 


Including All  Ex- 
penses. Longer Tours 
in Proportion. 


All Outdoor Sports 
I Sailing, Bathing, Golf, 


Tennis, Crystal Caves, 
Sea Gardens, etc. 


Bermuda is cool in Summer Ss 
Average Summer temperature 77 


No Passports Required—Sailings Twice 








Weekly 
Palatial, Twin-Screw, Oil-Burning, 


Transatlantic Liners 
S.S. “Fort Victoria” and 
S.S. “Fort St. George” 


‘anadia NEY NOLS 
EBEC: 
uises nis Days 


4 DELIGHTFUL YACHTING CRUISES 
Leave New York July 11-2, August 8-22 
via Palatial Twin-Screw 

S. S. 


“FORT HAMILTON” 


Stopping One Day (each way) at Halifax 

and Two Days at Quebec. Magnificent 

Scenery, Smooth Water, Coo! Weather, 
Orchestra for Dancing. ' 

For Illustrated Booklets on Bermuda Tours 
or Canadian Cruises write 


FURNESS BERMUDA LINE 





34 Whitehall St. NEW YORK 
or Any Local Tourist Agent | 











PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would famikarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put er Call. 


Explenatery beoklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 


3860 
3861 
3862 
3863 


Phenes, Hanover: 

















THE WORST INVESTOR I 
EVER KNEW 


(Continued from page 327) 








for no comment. Born and brought up 
in the East, however—in the North- 
East, at that—it is surprising. 

To me, as you might imagine, it is 
particularly regrettable. I am what 
you might call a “Wall Street man”— 
which is to say, I work in Wall Street. 
It happens that I spend most of my time 
trying to steer people out of bad stocks 
and into good ones. Conscience aside, 
the more ably I protect people from in- 
vestment-mistakes, the better off I am. 

Under the circumstances, it is not 
very pleasant to feel that I and the 
men who are my business associates 
are classed as gentlemanly thieves. 

Of course, I don’t let the doctor’s at- 
titude worry me too much. If your 
hands are clean, suspicion doesn’t make 
them dirty. 

Still and all, it would be nicer if he, 
and others like him, would learn the 
truth. Let them come down for in- 
stance and hear the senior partner of 
a well-known house say, “Above every- 
thing else, we must protect our cus- 
tomers”: and let them come down a 
while later and see this same man put 
up half a million of capital to keep 
these same customers from breaking, 
in a moment of uncertainty, their own 
market. Let him travel over to another 
very large house and hear the boss 
there turn down a certain profit of 
$250,000 rather than let his firm be the 
medium for a security which was not 
just what it should be. 

Don’t misunderstand me. I haven’t 
any illusions about human nature, 
whether in Wall Street, or La Salle 
Street, or Pennsylvania Avenue or 
Smith’s Corners. Every once in a 
while, you encounter a weak sister. 

All I object to is this practice of 
painting me—and several thousands of 
men much worthier than I ever thought 
of being—what we have foregone many 
thousands of dollars rather than become. 

Incidentally, my objections are not 
entirely selfish. If a few investors I 
know of—our friend the doctor, for 
example—would take council of some 
of these Wall Street men whose. in- 
tegrity they assail, instead of relying 
upon their own uninformed judgment, 
their results might be considerably 
better than they now are. 

They might even make a little 
money; and this, for my friend the 
doctor at any rate, would be a rare 
experience. 





CORRECTION 


Federal Light & Traction has de- 
clared a quarterly dividend of $0.20 
in cash and $0.15 in common on the 
new $15 par value common shares, pay- 
able July 1 to stockholders of record 
June 15. In our June 6th issue, under 
Important Dividend Announcements, 
reference to the $0.15 stock dividend 
was inadvertently omitted. 





We have prepared 
a Treatise on the 


Oil 
Situation 


as we see it. 





Copy on request 





Hartshorne, 
Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway, New York 
Bowling Green 7610 














First Mortgage 


DH 
S ® Real Estate Bonds 
All Issues—Leading Houses 


we 
Bought—Sold—Quoted 


M-W. Bradermann & Co, ©9.8reeswey 
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Men | 4 
ol 


Read This 
Amazing Offer 


10Years From 
YourAgein6Days 


—Or Pay Nothing 


himself 
Ww kind 


thous- 





Every man of mature years owes it t 
to find out the details of the won lerful ! 
of home hygiene that is bringing relief to 
ands of men who suffer with certain devitalizing 
disorders. No medicine, no surgery, but results 
have been so remarkable after use by statesmen, 
lawyers, doctors, bankers, that you car t this 
amazing treatment with a guarantee that unless 
you feel ten years younger within a week's 
time you pay nothing. Don’t grow old beliore 
your time. Perhaps you don’t have t t up 
with old age symptoms—nervousness ss ot 
pep, sciatica, aches in legs, back and fect, high 
blood pressure or other physical d ssions 
Don’t face surgery. Find out how this new 
method acts directly on the Prostate ‘ 1 and 
helps your whole system Send mey 
Simply write for free book to the Electro 
Thermal Co., Dept. 4446 West Main St, Stew 
benville, Ohio. Western Office, Dept. 4 
711 Van Nuys Bldg., Los Angeles, Ca! 


a? 





When doing business with our advertisers, kindly mention the MAGAZINE OF WALL ST EET 























7, ae 


TVG... 40/8 2, 2975 





men you want to reach. 


indispensable. 


GET TO THE BIG MEN 


With the Perfect Peerless Desk Calendar Pad 


Get your message right before their eyes every hour in the day, 365 days a year—at less than the cost of one letter a month. 
There is no form of advertising that does a more constant and thorough job of pre-selling your product or service to the 


Such great organizations as the Pennsylvania R. R., the Ua‘on Pacific, the Shapleigh Hardware Co., Illinois Central, Para- 
mount Knitting Co., Santa Fe, Magazine of Wall Street and numerous others of like calibre 
An eyeful at a time, you get your message across with a se ices of persistent impressions—sixteen changes of copy, if desired. 
We have a high class pad particularly adaptable to Invest=:ent Bankers and Brokers, which their customers will find 


use it constantly. 


We will be glad te quote you prices and submit samples without any obligation. Address Dept. MW. 


Telefo-Desk Pad Co. 
219 South Dearborn St. 


Chicago, Illinois 














York City. 


We urge our readers to take full advantage of this service. 


KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care by investment houses of the high- 
est standard. They will be sent free on request, direct from the issu’ng house. Ask for them by number 


Address, Keep Posted Department, Magazine of Wall Street, 42 Broadway, New 





THE STORY OF THE STRAUS 
PLAN 


This booklet explains why this large 
first mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217). 


ODD LOTS 


A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains the 
many advantages that trading in odd 
lots offers to both small and large in- 
vestors. (225). 


A QUESTION ANSWERED 


An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 

phe ‘’ the certificates pur- 


THE PARTIAL PAYMENT 


method of purchasing good securities 
in odd lots and full lots on convenient 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224). 


THE NECESSITY OF SECURITY 
RATINGS 

An intensly interesting letter setting 
forth the value of ratings. Ask for 
your free copy 340. 

—_—_—_—_—_—— 





INVESTMENT FEATURES OF 
COOPERATIVE APARTMENT 
OWNERSHIP AT JACKSON 
HEIGHTS 

A valuable booklet prepared by the 
Queensboro Corp., which shows the 
moderate cost and advantages to be 
derived from owning your own home 
in a beautiful section a short distance 
from New York City. Ask for (336). 


BOND RECORD ' 
a convenient record book for listing 
bond holdings, interest payments, 
profits, etc. Title heading of book, 
“My Investments.” A limited num- 
ber is being distributed gratis by a 
leading Bond House. (285). 

HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 

This free booklet contains the net of 
this old-established Company’s ex- 
perience in the First Mortgage In- 
se Field in the South. Ask for 
(302). 


LET YOUR SAVINGS EARN 6% 
through this fascinating Systematic 
Savings Plan explained in this in- 
teresting folder. Send today for 
your free copy. Ask for (293). 
THIRTY-FIVE YEARS OF 
PERSONAL SERVICE 


Are you seeking a location for your 
plant? If so, send for this interest- 
ing booklet which will be sent free 
without obligation. Ask for 346 


THE BACHE REVIEW 


By reading this timely booklet but 
ten minutes a week you will be able 
to judge the market more accurately. 
Sent for 3 months without charge. 
(290). 


SAVE MONEY 

without sacrificing of safety of prin- 
cipal is the slogan of a well-known 
bond house specializing in odd lots. 
Plans and list of opportunities sent 
to all interested investors. Ask for 


(329). 


SAFETY FIRST 

Protect yourself with the experience of 
this First Mortgage Real Estate Bond 
house contained in this interesting book- 
let. Ask for (341). 


FOUR DISTINGUISHING MARKS 
This 8-page booklet, issued by one of 
the largest first mortgage real estate 
bond houses, shows you how to “check 
up” first mortgage real estate bonds. 
Send for (264). 


WHY FLORIDA, FIRST MORTGAGE 
INVESTMENTS PAY UP TO 8% 

A concise, common-sense statement 
of five logical reasons why investors 
may at this time send their money to 
Florida and get 8% on sound first 
mortgage security. Sent without 
charge on request. Ask for 344. 
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WHILE THEY LAST 
Special Offer— %3% per, cont decom ts 


To Students of INVESTMENT and TRADING: 


Nowhere else does the adage “KNOWLEDGE IS POWER” 
apply more apuy than to the field of Investment and Stock 
Trading. Here is an opportunity to increase your knowledge 
at a very small expense to you. 


Many books on this subject are too technical. They assume 
that the reader already has a considerable knowledge in this 
field. 


The books offered herewith, while representing years of 
study and experience on the part of EXPERTS are neverthe- 
less simple, intensely practical and easily understood. 


Special 331/3 Per Cent Price Reduction 


Because of numerous requests from our readers, our last 
special book discount of 33% per cent is now repeated. 








ao A Complete Investment and Trading Library ‘1 15 





The entire list of 10 books—regular price $24.25, would cost 
you under this offer, $16.23, but as a special concession we will 
send you this complete Investment and Trading Library for 
$15.00. This offer saves you $9.25. 


Single Volumes Offered at Special Discount 


For the benefit of those who have some, but not all of our 
Library, we will allow them to select any of the volumes listed 
below, and they will be shipped at the special rates, until 
July 15. 


Check those you wish, and mail the order form 
TODAY, for our supply of these volumes is very 
limited. This Offer Positively Expires July 15. 


MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 


Gentlemen: 
(1) Send me C. O. D. $.... volumes I have checked below. 


1) I enclose $.... for volumes checked below. 


Check the offer you accept 


C1) A B C of Bond Buying 
[) How I Trade and Invest.... 
[] Bond Yields at a Glance 40 
() Financial Independence at 50. 2.17 
C} Investing for Prefit 
C) Practical Points in 
Trading 
YOU SAVE $9.25 by taking the entire set. 


C Studies in Tape Reading 
C) One Way Pockets 
[] Putnam’s Investment Hand- 


[) Fourteen Methods of Oper- 


Address 
Dis. 6-20 
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OVER THE COUNTER 
DEPARTMENT 


(Continued from page 359) 
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preferred arrearages will be cleared up 
and the common stock brought to the 
point of sharing in net profits. 


GENERAL RAILWAY SIGNAL 


The over-the-counter market has lost 
a strong issue with the listing of Gen- 
eral Railway Signal common and pre 
ferred stocks on the “Big Board.” 
Fortunately, the junior shares of this 
company were brought to the notice of 
readers ‘of the department while they 
were still selling around 117. After 
the initial sale at 144 on the New York 
Stock Exchange the shares rapidly ran 
up to a new high at 168. 

General Railway probably does 40% 
of the electrical switch and signal busi- 
ness in the United States and has sub- 
stantial export connections. It is given 
credit for being the pioneer in electric 
interlocking systems such as_ those 
found in the Grand Central Terminal 
and in the Hudson Tubes at New York 
City. Recently, the company has added 
new sources of revenue to the older 
signal and switching departments. 

The Interstate Commerce Commis- 
sion has ordered all the leading rail- 
roads to install automatic train control 
devices. While this order is stili being 
contested in the courts, decisions thus 
far rendered have merely given the 
carriers more time to comply. Mean- 
while, a number of roads are installing 
various types of this apparatus with- 
out waiting upon the final outcome of 
litigation. A substantial new field is 
thus being opened for the future de- 
velopment of General Railway’s busi- 
ness. 

Furthermore, the company has ex- 
clusive rights to a “car retarder” sys- 
tem which seems likely to come into 
general vogue in railroad freight yards 
by virtue of its greater efficiency and 
saving in manual labor compared with 
present methods. 

Earnings in 1921 ard 1922 reflected 
the unsatisfactory credit standing and 
earning power of the railroads but 
despite this falling oif, profits have 
averaged $11 a share during the past 
seven years. Last year, net was equi- 
valent to $16.47 a share for the 4.07 
million dollars of $100 par value com- 
mon. From present indications, this 
showing will be exceeded this year. 
The common is preceded by 24,179 
shares of 6% cumulative preferred 
which is entitled to a sound investment 
rating. There is an issue of 2.0 mil- 
lions 6%% first mortgage, convertible 
bonds, maturing April 1, 1944. These 
bonds may be converted into common 
stock at par any time prior to April 1, 
1929. If called before that date, the 
holder still has an opportunity to ex 
change his bonds for shares. !" spite 
of the rise in the junior issue, i* would 
not appear to have fully discounted the 
long range possibilities. 
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TO HOLDERS OF SECURITIES OF 


CHICAGO, MILWAUKEE & ST. PAUL 
RAILWAY COMPANY 


We Advise Against Depositing Securities Under the Proposed Plan of Reorganization. 


_ We are preparing to send out an intensive analysis of the St. Paul situation which will be ready shortly. For the 
information of security holders who are asked to deposit under the Reorganization Plan, we are summarizing the salient 
features of this analysis, as follows: 


1. The St. Paul is efficiently and economically operated. 
2. The St. Paul is moderately bonded and moderately capitalized. 
3. The poor earnings of the St. Paul are due to the rate structure. 
Support for the foregoing statements is made in a comparison of the St. Paul with strong, well-operated, dividend- 
paying roads carrying the same type of traffic, but enjoying a different rate structure. We have selected for this purpose: 


Atlantic Coast Line Railroad St. Louis-San Francisco Railway 
Southern Railway Missouri-Kansas-Texas Railroad 


June 3rd, 1925 


BONDED DEBT Bonded Debt Per 1,000 a (1924) 


TOTAL 
CAPITALIZATION 


TRANSPORTATION 


St. Paul 
COSTS Average of four other roads 


Difference $ 57 St. Paul’s Superiority, 21% 
RATE STRUCTURE Average Revenue Per Ton-Mile (1924) 


Cents 
Average of four other roads 


Difference 


In 1924 the St. Paul’s earnings were 90% of its charges. 
If the St. Paul ton-mile rate were applied to the traffic of these four roads, the results for 1924 would have been as follows: 


charges 

7 ; ; interest charges 
*Atlantic Coast Line : ; charges 
tSouthern Railway . ; charges 


* Dividends on L. & N. stock and interest on L. & N. Collateral Trust Bonds excluded. 11923 income account. 


. If Gs average ton-mile rate of these four roads were applied to the traffic of the St. Paul, the St. Paul’s results for 1924 would have 

een S Iohows: ‘ 

Per Cent of all Per Cent on Per Cent on 

On Basis of the Average St. Paul St. Paul All Stock 
Ton-Mile Rate of Charges Earned Preferred Stock of St. Paul 





Atlantic C. L. 
Southern Railway (1.298 cents) 














These figures demonstrate that the difficulties of the St. Paul are not due to excessive capitalization. They are due to inadequate rates. 
Interstate Commerce Commission is considering the rate structure at the present time. 

No reorganization should be consummated until the pending rate applications have been decided and every effort 
to obtain fair rates has been made. With fair rates the bondholders would not have to make the heavy sacrifices 
required by the published plan, and stockholders would not be required to pay so burdensome an assessment as the 
Price of preserving their equity. 

S:' ckholders and Bondholders are invited to communicate with us, stating the amount and character of St. Paul securities held by them. 


Roosevelt & Son, 
30 Pine Street, New York 


es on which this analysis is based are taken from official sources. They have been checked for us by Mr. T. A. Hamilton, formerly 
President of the International-Great Northern Railroad. We believe they are correct. 























Here is the Way 
To Make Your Money 


Earn More. 


The “insiders” are not the only ones 
now who make money in Wall Street. 
Through a carefully developed plan, 
proved successful for 21 years, you, 
too, can share in the profits awaiting 
those who use correct investment 
methods. 


\ buy 
B—sell 


This is not guess work, for chart number | show. the actual exper- 
ience of an individual whose money has earned far: above the usual 
income. For the past 9 years the average annual profit has been 
26% —700% profit in 108 months! This one example is typical of the 
results that Brookmire Economic Service clients have been securing 
for years and full details of it are ready to send you now. The other 
chart (number 2) is a reproduction of the price changes of securities 

during 1923 and 1924--and the letters A, B, C and D show when 
Brookmire clients were advised to buy or to sell. Obviously this 
advise proved to be well worth following. 


How You Can Profit 


The function of the Brookmire Service is to enable men and women, 
who cannot devote their entire time to investment, to make money 
in securities. It has consistently produced for its clients greater 
average profits than an individual could otherwise hope for. It has 
proved accurate for years. It is presented concisely; is clear, brief 
and in non-technical language that can be grasped easily and qu: ‘ly. 
It is definite, specific. It tells what to do and when to do it. 


An Unusual Opportunity Now 


This year gives promise of being one of the most remarkable stock 
market years in history. Well informed people will take the oppor- 
tunity to find out what is ahead—and they will profit accordingly. 


If you are interested in increasing your income investigate this 
Service. Determine for yourself whether you can use it to make 
your money earn more for you. Send in the coupon now. 
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BROOKMIRE $§#- 


ECONOMIC SERVICE. oiNe- 


ably under the 


BRooKMIRE Economic 
25 West 45TH Srreet, New York City 
send without obligation the 

showin how this investment increased so remark- 
Brookmire method. 
bulletins to look over, as I am interested in seeing 
how my money can be put to more profitable u 





What Others Think 


Thousands—in every 
of the country—have 
this service to build 
pendent incomes and 
financial independence. 


section 
used 
inde- 
gain 


Great industrial firms and 
international banking: institu- 
tions subscribe to it. The 
American Telephone and 
Telegraph Company, Cosden 
& Co., General Motors Corp., 
Pennsylvania R. R. Co., the 
Equitable Trust Co., the First 
National Bank of Philadel 
phia, the Guaranty Trust Co., 
Bonbright & Co., Spencer, 
Trask & Co., and scores of 
others take it year after year. 

100 leading universities 
have realized its value in 
reeromic instruction. 


What ffiner testimonials 
could there be of accuracy 
and dependability than the 
endorsement of such _ institu- 
tions? 











*4 description of this actual 


case, showing how so 


remark- 


able a record was made is ready 


to send you. It will 


show 


clearly just what the Brookmir 


method is. The coupon wi 


ll 


bring it and other important in 


formation free. 


Service, INc. 
description 


Also send 
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It would be a good household manager 
who could pay more for food, set a 
better table, and still not increase her 
table allowance, 

It is a gooa business 4iianager who 
can pay more for labor and raw ma- 
terials, yet sell the thing he manu- 
factures for less. 





The management of your electric 
| service company has found a way to 
do this. Coal, wages, machinery, 
building materials — all are higher to- 
day than they were in 1918. Yet the 
cost to you of electricity is lower. 


Paraphrasing the words of Abraham 
Lincoln, electricity is “of the people, by 
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Your market basket 
tells an Elec#recal story 








the people, for the people.” Few indus- 
tries are more democratically owned, 
than the electric service companies. 
One out of every sixteen customers is 
a stockholder. Few industries serve as 
many different customers—13,000,000 
homes, 2,500,000 businesses. 


Few industries operate under the 
same public supervision and regulation. 


Your dollars for food, for clothing, 
for housefurnishings, for fuel buy you 
less than they did ten years ago. Your 
dollars for electricity buy you more. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


| Westinghouse 
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